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REVIEW OF THE MONTH. 


Fiscal operations during the month of March 
have, as usual, been greatly 
affected by the payment of the 
first installment of the income 
and excess-profits taxes which was received on 
March 15. Ordinary receipts are officially 
reported on March 31 for the month as 
$921,627,602.72 and ordinary disbursements as 
$536,476,360.91, leaving a surplus of $385,- 
151,241.81. This showing may well be con- 
trasted with that of 1920, for Which year the 
operations ®f the month of March showed on 
ordinary account a surplus of $561,500,064.36. 
The same phenomenon that has been observed 
on former occasions was noted in connection 
with this latest installment of the income and 
excess-profits taxes. Money tended to become 
less abundant and interest rates firmer during 
the few days prior to the payment of the 
tax, while for a few days after March 15 
there was an easing of the rates. In the 
securities markets there was some evidence 
from time to time that bonds and stocks were 
being sold by holders in order to obtain funds 
with which to liquidate their obligations to the 
Government. Either for this cause, or owing 
to it in combination with other factors, there 
was considerable liquidation during the days 
shortly before March 15 and a corresponding 
tendency to depression of securities prices. 
Receipts on income and excess-profits tax 
accounts were officially announced by the 
Secretary of the Treasury in a statement 
issued on March 31 as “slightly over $700,- 
000,000.” 

The Secretary of the Treasury finding that 
about $500,000,000 of Treasury certificates 
matured on March 15, with about $118,000,000 
additional on April 15 (while semiannual inter- 
est on the third Liberty loan was also falling due 
on March 15), decided to offer a new issue of cer- 
tificates of indebtedness amounting to $400,- 


Treasury 
finance. 





000,000 in two series, both dated March 15, the 
one running six months and bearing 54 per cent 
interest, the other twelve months and bearing 
53 per cent interest. This issue was largely 
oversubscribed, the total subscriptions received 
in the various districts being $503,436,500, while 
allotments finally made were $481,803,000. 

The general debt situation up to the Ist 
of March was reviewed by the 
Secretary of the Treasury in a 
statement issued on March 9, 
in which he showed that there was a net cur- 
rent surplus for the first eight months of the 
fiscal year, closing February 28, 1921, of 
$186,115,000. Commenting upon this situa- 
tion, the Secretary of the Treasury said: 


Debt condi- 
tion. 


“This showing is particularly encouraging in 
view of the fact that during these eight months 
there have been extraordinarily heavy ex- 
penditures, but only two quarterly payments of 
income and profits taxes. Ordinary receipts 
up to February 28, 1921, have amounted to 
$3,433,411,141.36, as against ordinary disburse- 
ments during the same period of $3,247,295,- 
635.83 (or at the rate of almost $5,000,000,000 
a year). Of these disbursements about $750,- 
000,000 have represented expenditures of the 
War Department, about $450,000,000 expendi- 
tures of the Navy Department, about $475,- 
000,000 payments to the railroads under the 
transportation act, 1920, and about $550,000,- 
000 payments of interest on the public debt— 
a total of about $2,225,000,000 under these four 
main headings. In the four months which re- 
main of the fiscal year there will be two further 
quarterly payments of income and profits taxes, 
both based on the business of the calendar year 
1920. While it is impossible to estimate these 
tax payments with accuracy, and the prospects 
are that expenditures will continue heavy for 
sometime to come, the Treasury expects that 
the operations of the first three quarters of the 
year, through March 31, 1921, as well as the 
completed year’s operations, will show some 
surplus of receipts over expenditures. 

‘The gross debt of the Government on Febru- 
ary 28, 1921, amounted to $24,051,684,728.28, 
on the basis of Treasury daily statements, while 
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on the same date the floating debt (loan and 
tax certificates unmatured) amounted to 
$2,484,032,000. These figures contrast with a 
gross debt on December 31, 1920, of $23,982,- 
224,168.16, and a floating debt on the same 
date of $2,300,656,000. As a result of the 
Treasury’s operations on March 15, 1921, these 
increases in gross debt and floating debt (which 
are to be expected in the odd months when no 
quarterly income and profits-tax payments are 
made) should be largely offset and perhaps 
overcome. The progress to be made during 
the balance of the current year in the retire- 
ment of gross debt and floating debt will de- 
pend, of course, upon the extent of the demands 
made upon the Treasury and the volume of its 
receipts from taxes and salvage. This progress 
is likely to be seriously limited by reason of the 
heavy railroad payments to be expected during 
the next two or three months. 

‘‘These figures as to the public debt and the 
current operations of the Treasury show that 
the country’s finances are sound, but that the 
situation calls for the utmost economy. The 
Nation can not afford extravagance, and so far 
as possible it must avoid entering upon new 
fields of expenditure.” 


Of considerable significance, both in public 
and private finance, as noted by 
the Secretary of the Treasury in 
the statement already quoted, 
is the fact that on March 4, 
1921, reports to the Federal Reserve Board 
showed that there were pledged with the Fed- 
eral Reserve Banks only about $110,000,000 
of Treasury certificates, or less than 5 per cent of 
the aggregate amount of loan and tax certificates 
then outstanding. Further information shows 
that the banks which regularly report to the Fed- 
eral Reserve Board were at the close of Febru- 
ary holders of only about $235,000,000 of certifi- 


Distribution of 
Treasury certifi- 
cates. 


cates as compared with some $673,000,000 a. 


year earlier. The success in reducing the 
amount of certificates held by the banks 
has thus been very great, and the distribution 
of them among investors who hold them for 
the sake of their income yield tends to relieve 
the banks in a corresponding degree. 

The following statement was issued by the 
Secretary of the Treasury on April 1: 


“The Treasury has — the 


Retirement of retirement of the special Treas- 


Federal Reserve 
Bank notes. 


ury certificates of indebtedness 
issued .to secure Federal Re- 
serve Bank notes under the Pittman Act ap- 





proved April 23, 1918. Pittman Act certifi- 
cates to the amount of $5,000,000 were retired 
on February 28, 1921, out of the general fund 
and $5,000,000 additional were similarly retired 
on March 29. The Treasury expects to con- 
tinue to retire Pittman Act certificates not 
required to secure issues of Federal Reserve 
Bank notes at the rate of about $5,000,000 per 
month. Pursuant to the terms of the Pittman 
Act, the Treasury is also coining into standard 
silver dollars the silver bullion purchased under 
the act. Silver certificates will be issued in 
regular course against the standard silver dol- 
lars so coined, and Federal Reserve Bank notes 
and Pittman Act certificates pledged to secure 
them will be retired in corresponding amounts. 
Pittman Act certificates to the amount of $2,- 
000,000 have been retired up to March 31, 
1921, as the result of the coinage of standard 
silver dollars. This means that the total 
amount of Pittman Act certificates outstand- 
ing has been ‘reduced from $259,375,000 on 
December 31, 1920, to $247,375,00@ on March 
31, 1921.’ ; 


A development of some importance which 
has taken place during the past 

Costs of borrow- month was the announcement 
ing. on March 12 of a reduction in 
the British treasury bill rate 

of one-half of 1 per cent, making the 
new rate 6 per cent. This corresponds_ to 
the rates of 54 per cent and 53 per cent sct 
by the Secretary of the Treasury on the 
new $400,000,000 offering, to which reference 
has just been made. It had been supposed 
by some that this reduction in the treas- 
ury bill rate foreshadowed a reduction in the 
Bank of England’s discount rate, but to date 
the existing rate of 7 per cent has been main- 
tained. The action of the British treasury ap- 
pears to be due to an improvement in the in- 
vestment market for treasury bills sufficient to 
enable the treasury to effect a saving in the 
cost of money to the treasury for current bor- 
rowings—a saving which is of considerable 
importance in view of the large volume of 
treasury bills outstanding. Such saving is es- 
timated at approximately 6,000,000 pounds 
sterling per annum. On February 26, 1921, 
the treasury had outstanding in bills some 
1,110,000,000 pounds sterling. While there is 
no definite knowledge as to the division of this 
issue of bills between the banks and the public, 
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it is supposed that an increasing amount of 
them has been transferred to investors as a 
result of the same factors which have been at 
work in the United States. According to a re- 
cent writer on English public finance, “‘it is 
probable that some of the banks treat treasury 
bills as equivalent to cash, while others treat 
them as investments or as discounted paper. 
It is interesting to note that most of the debt 
of the Government must be held outside of the 
banks, as the entire increase in the assets of the 
banks, outside of plant, from the close of 1913 
to the close of 1919, amounting to around 
1,200,000,000 pounds sterling, was only about 
one-sixth the increase of the debt.”’ There 
has been a tendency to a reduction in invest- 
ment rates in Great Britain, while in the 
United States little change in the position of 
the market has thus far occurred. At the 
present time there is every reason to think that 
the demand for capital is and will be likely to 
continue strong for a good while to come, every 
additional increment of new funds being appar- 
ently rapidly taken up by borrowers to satisfy 
some purpose either of capital investment or 
new financing. 


Money rates have remained steady during 
the month of March, there 
being practically no fluctua- 
tion in the charge for commercial paper of 
ordinary maturities. In the stock market 
the usual slight pressure for funds, due, it is 
currently supposed, to the effort of taxpayers 
to prepare for the payment regularly made 
to the Government on that date, was perceptible 
prior to the 15th of the month. Immediately 
following there was the usual relaxation paral- 
leling that which was noticeable immediately 
after the last quarterly tax payment on 
December 15, 1920. Call-money rates were 
reduced in the New York and other markets 
from 7 per cent to 6 per cent on several succes- 
sive dates following the liquidation of the tax 
payments, although the “ruling rate” for the 
period remained at 64 to 7 per cent. Outside 
of regular stock exchange transactions, how- 
ever, call money was lent after March 15 as 
low as 5 per cent in considerable sums by 
private arrangement. The demand for in- 


Money rates. 





vestment funds as well as for bank loans has 
continued urgent and accumulations of such 
funds when made from time to time have 
been promptly swept off the market without 
satisfying the demand. Not only is there 
a great amount of domestic developmental 
work requiring capital to be done, but 
European conditions have been such as to open 
a large field for spare or surplus resources of 
every description when available in this 
market. Many foreign enterprises have shaped 
their affairs with a view to arranging their 
financing in the United States whenever cir- 
cumstances appeared to warrant it. All this 
creates a situation in which the most careful 
conservation of funds and the avoidance of any 
policy which would result in speculative uses 
for such funds is imperative. The Secretary 
of the Treasury in his first statement to the 
banks expressed this point of view with refer- 
ence to public finance when he said that “the 
Nation can not afford extravagance, and, so 
far as is possible, it must avoid entering upon 
new fields of expenditure. * * * Thepeople 
generally must become more interested in 
saving the Government’s money than in 
spending it.” This is a view of the situation 
which applies also to the use of savings funds 
by private investors and to the policy to be 
adopted by banks in regard to the use of re- 
sources intrusted to them by depositors and 
others. 


Owing to the importance of the acceptance 
market as a means of employ- 
ing spare funds of member 
banks, as well as in other ways, 
the Federal Reserve Board has requested each 
Federal Reserve Agent to transmit to it each 
month as an element in his monthly report a 
brief summary of acceptance market con- 
ditions in the district as they exist at the 
time the report is rendered. This report of 
acceptance conditions will be made public 
immediately after the compilation of the 
Board’s own statement of business conditions 
and will be issued in connection therewith as 
a press statement. Such a review of accept- 
ance market conditions throughout the country 


Acceptance 
market. 


‘is published in this issue of the BuLLEtin for 


the first time. 
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In speaking of the development of the ac- 
ceptance market in the New York district 
during the past year, the Federal Reserve 
Bank of New York, in its annual report, says: 

Especially effective has been the work * * * in 
educating country member banks to avail themselves 
much more freely than heretofore of the services of this 
bank in purchasing bankers’ acceptances. This service 
was opened to out-of-town member banks in 1919. Dur- 
ing that year 873 acceptances, aggregating $8,199,947, 
were bought for 38 member banks. In 1920, 4,825 ac- 
ceptances, aggregating $42,424,017, were bought for 230 
member banks, mainly the smaller of the country insti- 
tutions. 

Purchases for member banks are made on their order, 
either of particular bills or of an approximate amount of 
given maturities of such names as this bank buys for its 
own account. Such bills always bear a banking indorse- 
ment other than that of the acceptor, thereby becoming 
three-name paper of the class to which this bank’s own 
purchases are confined. Paper bought for member 
banks is held, if desired, for their account, for collection, 
or such other disposition as they may direct. No charge 
is made for this service. 

These purchases were of substantial benefit in develop- 
ing a broader discount market. 


The striking features during the month in con- 
nection with the Federal Re- 
serve Bank position have been 
the continued tendency to mod- 
erate reduction in note circulation and the 
continuing reduction of discounts. The bills 
secured by Government obligations have con- 
tinued at practically the same level during 
the month, although showing a very slight 
increase during the second and third weeks of 
the period. Reduction in the total amount 
of inter-Federal Reserve Bank discounts, 
which have reached the lowest level for a good 
many months past with a figure of $12,400,000 
on March 4, indicates the continuous liquida- 
tion of the advances which had been made 
for seasonal accommodation and for the carry- 
ing of operations growing out of the crop 
movement of last autumn. Federal Reserve 
Agents report an improving condition of 
liquidity and of reserve position, which has 
continued steadily throughout the month and 
which has been reflected in the increasing 
strength of the combined reserve ratio for the 
entire system. This figure on the last report 
date of the month (March 25) stood at 50.8) 


Reserve Bank 
ratios. 





per cent (calculated in the revised manner). | 


The following table continues the figures fur- 
nished from month to month in former issues: 


Federal Reserve Banks. 














{in millions of dollars.] 
Bills discounted. 
q Federal 
ac S99 Total patent 
y ota notes in 
7. United 4) | deposits.| actual 
States | other circula- 
Govern- tion. 
ment ob- 
ligations. 
BE Diccswaciinsintaeenseese 982 1,360 1,786 3,043 
Riis nth nge oUebdetesksy 1,006 1,362 1,844 3, 006 
DP tessséckiedwexhuet ces 1,000 1, 225 1,775 2, 963 
EEE AE 1,010 1, 276 1,841 2,931 
| 














Conditions at the member banks reflect 
tendencies parallel to those 
which have exhibited them- 
selves in the portfolios of 
Federal Reserve Banks. Slow but steady 
reduction in the amount of loans to customers 
has been characteristic of the month, demand 
deposits showing an even larger decrease for 
the period. The amount of accommodation 
extended to reporting member banks by Fed- 
eral Reserve Banks has maintained substan- 
tially the same level up to March 18, the 
figures varying slightly about an average of 
some $1,850,000,000. On the latter date, 
owing to the extensive loan liquidation by 
member banks in connection with redemp- 
tion of tax certificates on March 15, total 
accommodation of “‘reporting’”’ member banks 
shows a reduction to $1,719,000,000, fol- 
lowed by an increase to $1,764,000,000 on the 
following Friday. This situation is briefly pre- 
sented in the following table: 


Portfolios of 
member banks. 


Reporting member banks. 











{In millions of dollars.) 
Loans (includ- 
ing redis- 
Number counts) and and bills Net 
Date. of sae eC 7 reyeble with a 
Te 4 cluding e- e ‘ 
| ” United States | serve Banks. as: 
ties). 
ae ee 824 16, 052 1,832 10,518 
Mar. 1l....... 824 15, 975 1,854 10, 535 
Mar. 18....... 824 16,076 1,719 10, 376 
Mar. 25....... 823 15,983 1,764 10, 186 
} - 
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Member bank portfolios in some parts of the 
country still contain a considerable amount of 
nonliquid paper representing the carry-over 
of crops from last autumn, but the fact that 
the position of city institutions has eased 
considerably during the period shows that 
there has been a process of interbank settle- 
ment growing out of the continued movement 
of agricultural products to market. On the 
other hand, the reduction of business activity, 
especially in manufacturing districts, has in 
some measure curtailed the pressure of de- 
mand originating with business institutions for 
accommodation to be furnished by their own 
banks and has in appropriate degree diminished 
the necessity of member banks for reliance 
upon additional rediscounts. Agricultural re- 
ports from all parts of the country are favor- 
able, one element in them being the probability 
of a materially reduced cost of production 
during the coming season. This reduction in 
cost is believed likely to result from a lower 
expense for labor, as well as to some extent 
from the lowering in the cost of supplies needed 
by the farmer. Complaint is made that this 
reduction in cost of supplies has not proceeded 
as rapidly as tne reduction in the cost of the 
farmer’s own products, a situation which has 
inflicted hardship upon the agricultural com- 
munity insome regions. The outlook for more 
economical production during the coming 
season, however, should materially improve 
the credit situation in the farming regions. 

As a whole, no pronounced change is evident 
in the general business situa- 
tion. There has, however, been 
improvement in some leading 
industries, such as textiles, footwear, and 
automobiles, which has been based in large 
part on orders for immediate delivery. The 
Board’s business condition indexes continue 
to show decreases in the majority of cases, but, 
as is well known, they apply to a period which 
is a month old at date of publication. The 
usual table, reflecting conditions up to the end 
of February, is herewith furnished. 


Business situ- 
ation. 




















| | 
January, February, | February, 
| 1921. 921. 1920. 
| R 
‘Total. | {6l%| Total. | Rele- | potas. ela- 
Receipts of live stock at 15 | | 
western markets (in thou- | 
sands of head)..........-.-.| | 5,667 |126.5 | 4,788 | 105.7) 4,481 100 
Receipts of grain at 17interior | | 
centers (in thousands of | 
icacctsccnskdehatee 98,732 140.1 (66,515 | 94.4 |70,477 100 
Sight receipts of cotton (in | 
thousands of bales)......... 1,154 109.8 699 | 66.5 | 1,051 100 
Shipments of lumber reported } 
by three associations (in | 
millions of feet)............ aoe 526 | 64.8; 538 — 3 812 100 
Bituminous coal producti 
(in thousands of short tons). | 270 |100. 2 |30,77 0 | 76.6 |40,181 100 
Anthracite coal production 
(in thousands of short tons) .| 9,419 i144. 4 | 7,845 120, 2 | 6,525 100 
Crude petroleum ee 
(in thousands of barrels) 37,853 115.7 35, 112 107.3 |32,723 | 100 
Pig iron production (in thou- 
sands of long tons)......... | 2,416 | 81.1 | 1,937 | 65.0 | 2,979 100 
Steel-ingot production (in | 
thousands of long tons).. 2,203 | 76.9 | 1,749 61.0 | 2,865 | 100 
Cotton consumption (in thou- | | | 
sands of Wade seandeeted 66 | 70.9 oad haste 516 | 100 








Employment conditions reflect the industrial 
situation just indicated. While figures com- 
piled by the Bureau of Labor Statistics for 
various leading industries show a falling off 
for the month of February as compared with 
January in some lines, notably car building and 
repairing, an increase of employment in others 
is indicated, such as the textiles and boots and 
shoes and automobile industries. Some shift- 
ing of labor to the agricultural regions has 
occurred in consequence of conditions in the 
industrial centers. Better domestic buying 
power has been exhibited during March than 
during the preceding month. 

Interesting figures have been compiled by the 
Department of Agriculture with 
respect to the reserve stock of 
agricultural products which are 
still held on the farms. The department shows 
that on March 1 there was on the farms, taking 
the country as a whole, a greater carry-over 
of grains and of cotton than ever before, the 
total amount of wheat, for example, on farms 
at the date specified being 207,591,000 bushels. 
According to the Bureau of Markets, Canada 
and the United States together, on February 
12, had a wheat surplus available for carry- 
over purposes and for exports of 165,000,000 


Movement of 
farm products. 








878 





FEDERAL RESERVE BULLETIN. 


APRIL, 1921. 








bushels, after taking into account the various 
requirements, both domestic and foreign, from 
the beginning of the crop year to February 12, 
1921. The figure was reached after taking 
from the total crop of 1,163,000,000 bushels 
estimated requirements for the two countries, 
720,000,000 bushels, leaving 442,000,000 bush- 
els as the surplus for export and carry-over, out 
of which 278,000,000 bushels have already been 
shipped. In cotton the carry-over is rela- 
tively larger, the total for the world being 
estimated by the Department of Agriculture 
as about 9,870,000 bales, while for the United 
_States it is 6,750,000 bales. Banking reports 
from the agricultural States show that, al- 
though considerable liquidation has taken place 
in the wheat and cotton raising regions, it is 
still necessary for the banks to extend a sub- 
stantial amount of loans for the purpose of 
enabling farmers and owners of grain and 
other products to carry them, pending actual 
liquidation through sale in the market. In the 
cotton-raising States, particularly, the process 
of liquidation has been slow, although the 
increasing consumptive power of the textile 
mill regions is helping the situation to some 
extent. Some 396,000 bales of cotton were 
consumed in February as compared with 
366,000 bales in January, but spinners’ 
takings amounted to 339,119 bales for the 
month of February as against 526,718 bales 
in the preceding month. 

Notwithstanding the belief that the down- 
ward movement of prices had 
come practically to a stop, ex- 
perience during February and March has 
pointed to a still further reduction. The 
Board’s index number for February shows a 
shrinkage of 9 points as compared with the 
figure for January, while since the opening of 
March the figures of commercial agencies and 
others show a steady reduction in prices. 
Practically all price indexes are now agreed as 
to the downward tendency in current values, 
while retail price indexes are beginning to fall 
definitely into line with the trend in wholesale 
values. This has been shown during the past 


Price changes. 


month by the figures reported by the Bureau 
of Labor Statistics, which reflect a falling in 
retail food prices during February amounting 





to 8 per cent. In England and France the de- 
cline in retail prices during February was about 
the same as in the United States; in other for- 
eign countries it has been less marked, but re- 
ports show that wholesale prices in practically 
every country show a decisive and generally 
parallel cut. While it still remains true that 
in the United States wholesale prices are de- 
clining somewhat less rapidly now than was 
the case during the latter part of 1920, the rate 
at which reduction is proceeding is still such as 
to show that the movement has not exhausted 
itself as had been, supposed by some when dis- 
cussing the subject earlier in the year. This 
process of readjustment in prices complicates 
other elements in the industrial problem and 
has an important bearing upon the loan policy 
of the banks. Bankers who have thought it 
possible to adopt a nonconstructive attitude, 
merely awaiting the arrival of conditions which 
would enable them to select their own course 
with a view to greater safety, are recognizing 
that this is practically out of the question in the 
present circumstances. One thing which has 
attracted unusual attention is the evidently 
more or less close relationship between com- 
modity prices and foreign exchange quotations. 
As prices have declined there has naturally been 
some tendency toward the restoration of more 
normal values for foreign currencies. The vari- 
ations in the course taken by the domestic 
price levels of some countries have, however, 
tended to make the exchange values of their 
currencies on the New York market correspond- 
ingly variable. Changes in international price 
levels have thus become a significant and im- 
portant element in the establishment of ex- 
change relationships between different nations. 

Latest reports for foreign trade point to a 
new trend in the general direc- 
tion of business. This is seen in 
the decrease of exports and the relative in- 
crease of imports. For February, exports 
amounted to $489,000,000 and imports to 
$215,000,000, whereas in January exports were 
$655,000,000 and imports $209,000,000. There 
was thus an increase of imports of $6,000,000, 
or a little less than 3 per cent over January, 
while exports fell off by about 25 per cent. 
As a result our favorable export balance 


Foreign trade. 
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for the month was $274,000,000, as against 
$446,000,000 in January. It remains true, 
however, that for the eight months ending 
February we are still about $375,000,000 
ahead of the eight months ending February, 
1920, our export balance being $2,370,000,000 
for the period, as against $1,995,000,000 for the 
preceding period. These excess shipments 
have been made to those countries which were 
still in position to open credits here. With 
some other countries, where moratoria or 
practical suspension of credits has occurred, 
the indisposition of banks to finance move- 
ments of goods has practically set a limit to 
the quantity of export goods which can be 
shipped. In this connection, too, it is worthy 
of note that our export and import figures 
have during the past year tended to. fall be- 
hind, so that the compilations announced for 
any given month represented a condition of 
trade at some earlier date and were merely the 
compilations completed during the month for 
which they were made public. How far this 
may have vitiated the figures would be difficult 
to say, but it may account for the fact that 
the falling off in our export trade has so slowly 
been reflected in Government figures, the 
latter continuing to increase for a good while 
after the date when it had been generally 
realized through idle tonnage and in other 
ways that a great shrinkage of foreign ship- 
ments had occurred. 

The Secretary of Commerce, who has care- 
fully reviewed the present situ- 
ation in our agricultural in- 
dustry both as affected by domestic and 
foreign demand, has expressed the opinion 
that in addition to various commercial meas- 
ures which have been taken under advisement 
it is desirable that the organization of Edge 
Act corporations should proceed actively. 
Such organization would be intended to permit 
the movement of goods upon long-term credits 
for the purpose of supplying temporary work- 
ing funds to European industries which are 
suffering from depression. Within the last 
month or more there has been a considerable 


Foreiga credits. 





movement of raw staples from Canada, South 
America, and other parts of the world to the 
United States, partly due to the fact that the 
business depression in those countries was more 
serious than in our own markets, while, on the 
other hand, European demands for such goods 
when offered for cash had partly fallen away. 
The theory has been that in order to relieve 
markets from the surplus of such articles as 
wool, cereals, cotton, and the like, it would be 
necessary to finance consumers who were 
disposed to pay in long-term obligations and 
thereby to reduce the supplies of such articles 
pressing upon the markets not only in the 
United States but in other countries. In 
furtherance of this idea it has been suggested 
that goods coming from outside sources should 
be refused admission into the United States 
in order that our financing might be employed 
only for the placing of goods of domestic 
origin, thus relieving our own markets at the 
same time that the reorganization of European 
markets was furthered by financial assistance. 
The whole subject remains in abeyance pend- 
ing the adoption of a national policy on the 
subject. 

Notwithstanding unsettled conditions in 
Europe and the lack of any 
approximate adjustment of 
questions relating to the settle- 
ment of the claims of the Allies upon Germany, 
British and continental exchange quotations 
have held their own at or near the levels which 
prevailed at the opening of the month of March. 
The stability which has thus been exhibited 
has been the occasion of some surprise among 
observers who had been of the opinion that 
the great overhanging obligations growing 
out of past unfavorable balances of trade 
would inevitably tend to drag down quotations 
much below their existing Jevels. No such 
influence has been experienced, and during 
most of the month the amount of exchange 
offering upon the market has been very limited. 
In the following table is set forth the compara- 
tive data relative to the movement of exchange 
quotations during the month. 


Exchange 
quotations. 
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Foreign exchange rates, Mar. 5-Mar. 26, inclusive. 


- 


‘Week en ended a] Week ended 




















Mar. 12. 

High. | Low. | High. | Low 
ND. chabnatinertbesnvecehscets $3. 9063 |$3. 8588 's3. 9088 | $3. 8475 
PD 5a aiisakneadcdeodeteedivectove -0723 | .0709 | .0727 - 0699 
Ee eer ey 0368 | .0363 | .0370 | 0365 
BING id wonsdecnnssdeucvevabvecevewsns .1395 | .1380 11399 | - 1382 
SET, ccc nnacebasenccctsvcenestve 0164 | .0158 | .0167 . 0150 
Switzerland ietuspncsbhweesctabcuwstens | ,1670 | .1651 | .1691 | .1666 
Sweden Gaiahem). nie ds pb tidie aa Kien | 2235 | .2215| .2260 . 2230 
Re) 5 haccssbubbanabitiesnees | (3430 | .3400 | .3438 | .3402 
WONIOM. 2.0.20. .cccccccccccceescccas | .0756| .0740 .0761 | .0730 
Argentina. .........-----eee-seeeeeeee | ,8475 | 3451) .3452) 3431 
China (Honevors) Oe onan cmeneeisiae | .4738 | .4413 | .4600 - 4438 
China (Shanghai). ..................- .6300 | .5838 | .6138 | .5963 
Japan (Yoko ae RE OAS | ,.4838 | .4838  .4838 . 4838 
 ieibaveveedentevésendvcctes -8775 | .8750 | .8775 . 8738 

| Weekended | Week ended 

Mar. 19. | Mar. 26. 
| High. | oe High. | Low. 
eS a SanESES wire o 

OE... cine cantnsnsipinaaannnnss $3. 9125 '$3, 8825 $3.9175 | $3. 9025 
ND asics aie kcnt ckcuchenssUcoent ses -0705 | .0688 | .0697 . 0690 
ca nal | lo4i1 | 20368 | 10404} .0383 
Rc cece ncecccdbescodissusqncceuens 1399 | .1380 | .1492 1392 
rama ny pint sabe eebecennsstennten 0161 | .0157 | .0166 0157 
NE ccc dacdgnedéesccsuente® 1742 | .1689| .1741 - 1700 
Sweden MBtckinolm) aaah niin ie haeunediag - 2305 | .2255 | .2338 . 2312 
DE Socucdadcesecbecees cacckhawae | .3440 3420 | .3444 . 3435 
a Sein cathe pationnncinanine* -0738 | .0718 | .0729 . 0722 
Argentina.............------e---e-+e-| 3416 | .3359 | .3378 | . 3369 
China (Hongkong).......------------ -4713 | .4588 | .4875 . 4788 
China (Shanghai). ..................- | 6325 | .6050 | .6550 6388 
Japan (Yokohama)........--.-.--.--- 4838 | .4825 , .4825 . 4825 
GHMEEB. 5 ccinsscinenccssencncssssese | .8769 | -8713 | .8813 |. 8738 


Except for the influence of the reparations 
discussion, the elements entering into the price 
of exchange during the month have been of a 
familiar character. There has been on the 
whole no further decline in the price of silver, 
as evidenced by the following quotations fur- 
nished in continuation of those supplied in 
former months: 


Prices of bar silver in New York during March. 

















High. Low 
Week ended— 
ER ee ee $0. 5700 $0. 5288 
SE Udit cddeatcsherasdorsedcctsensieat sivas . 5700 - 5400 
TRCN... cue teen neeemannidhnenssdahamuie . 5825 . 5550 
PED eas fcc bbs ioc cde cheecdsedeneKccttabede . 5925 . 5700 





Theshifting value of silverfurnishes, however, 
explanation of the changes in the value of 
oriental exchange. In trade with South Amer- 
ican countries and in some few others which 
are in much the same position exchange quo- 





tations have been fluctuating and weak, Argen- 
tina exchange at one time reaching a low-record 
point. This has been caused by the great con- 
gestion of American goods in the ports of those 
countries, due to cancellation of orders or in- 
ability to sell. Inpart itis the resultof afalling 
off in demand for goods in the United States, 
which has reduced the volume of imports shipped 
here except upon consignment or to await or- 
ders. In part it has grown out of the indis- 
position of the New York market to accept the 
duty of financing foreign trade beyond a very 
easily reached limit. In trade relations with 
European countries more or less support for 
the exchange situation has undoubtedly been 
supplied through the use of credits already 
established in past months and through the 
fact that.a substantial and increasing volume 
of business has developed between the United 
States and most of the European nations, while 
the process of investing American capital 
abroad is proceeding, even though slowly. 
Holders of European balances have been in 
many cases of the opinion that the tentative set- 
tlement of issues now open between the United 
States and these foreign countries would result 
in making much more satisfactory provision for 
the furtherance of business and investment on an 
international basis, and they have accordingly 
been disposed, whenever possible, to hold off, 
rather than to throw their holdings of foreign 
currency upon the market. This, as already 
seen, has tended to keep down the total vol- 
ume of dealings, but it has also tended sharply 
to restrict the competitive character of the 
market, leaving the rates, therefore, to be es- 
tablished upon a somewhat technical basis in 
a range of transactions which was at times 
decidedly limited. 

During the month ending March 10 the net 

Gold and silver Ward movement of gold was 
imports and ex- $61,768,000, as compared with 
aaa a net inward movement of 
$33,664,000 for the month ending February 10. 
Net imports of gold since August 1, 1914, were 
$975,137,000, as may be seen from the following 
exhibit: 
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[In thousands of dollars.] 




















| 
—_ of 
mports 
Imports Exports. over 
| exports. 
Aug. 1 to Dec. 31, 1914.............. | 23, 253 104,972 | 181,719 
Jan. 1 to Dec. 31, 1915.........-.-..- | 451, 955 31,426 | 420, 5 
Jan. 1 to Dec. 31, 1916..............- | 685,745} 155,793 | 520,952 
Jan. 1 to Dee. 31, 1917..............- |  §53, 713 372,171 | 181, 542 
Jan. 1 to Dec. 31, 1918..............- | 61, 950 40, 21, 102 
Jan. 1 to Dec. 31, 1919.............-- | 76,534 | 368,185 | 1 291,651 
Jan. 1 to Dec. 31, 1920..............- | 417,181 322, 091 95, 090 
Jan. 1 to Mar. 10, 1921............... | 104,304 4,012 100,292 
eR ad edicul uakis | 2,374,685 | 1,300,498 | 975, 137 
| | 





1 Excess of exports over imports. 


England furnished $15,190,000 and France 
$11,967,000, or about 24 and 19 per cent, 
respectively, of the $62,671,000 of gold im- 
ported during the monthly period ending 
March 10, Canada, China, British India, 
Sweden, Colombia, and Hongkong furnishing 
most of the remainder. Of the gold exports, 
amounting to $903,000, over one-half, or 
$489,000, was consigned to Mexico and the 
remainder to Canada, Hongkong, and Cuba. 
Since the removal of the gold embargo on 
June 7, 1919, total gold exports amounted to 
approximately $679,899,000. Of this total] 
$195,414,000 was consigned to Japan, $146,- 
555,000 to Argentina, $71,953,000 to Hongkong, 
$67,396,000 to China, $41,052,000 to British 
India, $29,778,000 to Spain, and the remainder 
principally to Mexico, Uruguay, the Dutch 
East Indies, Canada, the Straits Settlements, 
and Venezuela. Net exports of gold since the 
removal of the embargo have amounted to ap- 
proximately $125,882,000 to March 10. 

During the same monthly period the net 
inward movement of silver was $1,275,000, as 
compared with a net outward movement of 
$634,000 for the month ending February 10. 
Net exports of silver since August 1, 1914, 
were $456,460,000, as may be seen from the 
following exhibit: 

{In thousands of dollars.]} 














| | |Excess of 
| exports 
Imports. | Saperte. | over 
| imports. 
Aug. 1 to Dec. 31, 1914.............. | 12,199 22,182 10,053 
Jan. 1 to Dec. 31, 1915...............| 34,484 53,509; 19,115 
Jan. 1 to Dec. 31, 1916............... | 39° 963 70,505 | } 332 
Jan. 1 to Dec. 31, 1917..............., 53,340 84,131 | 30,791 
Jan. 1 to Dec. 31, 1918............... | 71,378 | 252,846 | 181, 470 
Reece | Sa) Bee ee 
an. 0 jo Shp SP EMecccccocccocsse 
Jan. 1 to Mar. 10, 1921............... | 10,905 12,437; 1,532 
| | 7 
NE uinccadicusscaeaaaiad | 391,967 | 848, 427 | 456, 460 








Mexico furnished over 69 per cent, or 
$2,755,000 of the $3,984,000 of silver imported 
during the monthly period ending March 10, 
the remainder coming principally from Canada, 
Peru, Honduras, and Chile. Silver exports, 
amounting to $2,711,000, were consigned 
principally to England, Japan, British India, 
and Panama. 

Moderate loan liquidation, totaling 
_ $158,100,000 and commensu- 
The banking rate reduction in individual 
situation. ; 

deposits, are the outstanding 
features of developments in the banking field 
during the four weeks between February 18 
and March 18, as indicated by the weekly 
statement of condition of about 825 member 
banks in leading cities. All classes of loans of 
the reporting banks show reductions for the 
period—loans secured by Government obliga- 
tions, by about $21,400,000; loans secured by 
corporate obligations, by $17,800,000; and 
other loans and discounts, largely of a com- 
mercial character, by nearly $118,900,000. 
Changes in the investment block include re- 
ductions during the four weeks of about 
$7,000,000 in the holdings of United States 
bonds and notes and of $44,000,000 in the 
holdings of Treasury certificates during the 
first three weeks of the period as against an 
increase of $136,800,000 in these holdings dur- 
ing the succeeding week following the exten- 
sive loan operations of the Government. 

Accommodation of all reporting banks at 
the Federal Reserve Banks shows a further 
reduction for the period from $1,846,700,000 
to $1,719,210,000, or from 11.5 to 10.7 per 
cent of the banks’ aggregate loans and invest- 
ments, this reduction occurring largely during 
the last week under review, following the con- 
siderable loan liquidation by member banks. 
For the member banks in New York City, a 
reduction of accommodation at the local 
Federal Reserve Bank from $791,500,000° to 
$650,800,000, and a decline in the “ratio of 
accommodation” from 15 to 12.4 per cent are 
noted. ; 

For the four weeks between February 25 and 
March 25 Federal Reserve Bank reports show 


| further liquidation of about $109,600,000 of 


discounted bills, of $47,500,000 of purchased 
acceptances, and of over $4,000,000 of Treasury 
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certificates. Holdings of bills secured by 
Government obligations show some fluctua- 
tions and on March 25 were $6,400,000 in 
excess of the February 25 holdings. Accept- 
ance holdings show a continuous decline, 
partly in consequence of the reduced supply 
of foreign trade bills, partly also in response 
to the greater investment demand for prime 
bankers’ bills by country banks in the 
interior. Changes in the Treasury certifi- 
cates account reflect the redemption by 
the Government on February 28 of $5,000,000 
of so-called “Pittman” certificates from the 
St. Louis and Kansas City Reserve Banks, 
also fluctuations in the holdings of special 
certificates held by the Federal Reserve 
Banks to cover temporary advances to 
the Government. Total earning assets, in 
consequence of the changes above shown, 
show a decline of $161,700,000 for the four 
weeks under review, and on March 25 stood at 
$2,692,400,000, or $729,500,000 below the 
peak figure reported on October 15 of last year. 

Rediscounting operations are reported only 
by the Dallas Federal Reserve Bank. On 
March 25 this bank had outstanding with the 
Cleveland bank a total of $14,700,000 of its 
discounted bills, compared with $13,600,000 
four weeks earlier. On the date mentioned, the 
Cleveland and three other Federal Reserve 
Banks report also among their acceptance 
holdings $3,300,000 of bank acceptances taken 
over from the New York Federal Reserve 
Bank, compared with about $24,000,000 of 
such bills held four weeks earlier. 

In the weekly bank statement of March 18, 
for the first time, both “uncollected items” 
among the assets and “deferred availability 
items’”’ among the liabilities were disregarded 
in calculating deposit liabilities and reserve 
ratios. This necessitated a slight recasting of 
the form of the statement, affecting mainly the 
deposit block. The change, as explained on a 
previous occasion (see p. 3 of the January, 1920, 
BULLETIN), tends to apply a somewhat stricter 
standard of reserve computation, especially in 
the case of those banks which carry a relatively 
large “‘float.”’ Total deposits when calculated 
on the new basis, i. e., disregarding the “float,” 
reached a high figure of $1,843,700,000 on 





March 11. On the following Friday, in con- 
nection with large Government operations and 
substantial loan reductions, a decline of 
$69,100,000 in deposits is shown, followed, 
however, by an increase of $66,300,000 during 
the last week under review. Weekly figures of 
Federal Reserve note circulation show a further 
continuous decline from $3,051,700,000 to 
$2,930,700,000, or at an average weekly rate 
of over $30,000,000. Since December 23, 1920, 
when the seasonal return flow of currency set 
in, the reduction in Federal Reserve note circu- 
lation totaled $474,200,000, with the result that 
the March 25 total is $117,300,000 below the 
total reported on the corresponding date last 
year. ‘There is also noted a continuous reduc- 
tion in the circulation of Federal Reserve Bank 
notes from $189,300,000 on February 25 to 
$175,500,000 on March 25, compared with 
$201,400,000 about a year ago. 

Gold reserves show a further gain for the four 
weeks of $70,500,000, while total cash reserves 
increased about $65,000,000. Notwithstanding 
the more conservative method of computing 
reserves, the reserve ratio on March 18 shows a 
rise to 51 per cent. On the following Friday, 
because of the large increase in Government 
deposits, the ratio declined to 50.8 per cent. 

The Board has called a conference of the 
governors of the Federal Re- 
serve Banks, beginning April 
12 and extending, perhaps, 
through the 15th. A considerable part of this 
conference will be devoted to discussion of 
matters pertaining to the operation of the 
Federal Reserve Banks, including fiscal agency 
functions, but on Thursday, April 14, the 
Board wishes to have a discussion of general 
credit conditions and the best methods of pro- 
viding for the needs of business and industry. 
During the conference held on May 18, 1920, 
the Class “A” or banker directors of the several 
banks were present. This year the Board has 
deemed it advisable that each Reserve Bank 
be represented at the discussion on April 14 by 
one of its own directors actively identified with 
business, in order that there may be brought 
out to best advantage the view of those who 
are actual users of credit. It has been deemed 
best to limit the invitations to one director 


Governors’ 
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from each bank, and, in order thet there may 
be present representatives of various lines of 
business and industry, the Board has endeav- 
ored to make up a selected list from among the 
nonbank directors of the several Federal 
Reserve Banks, with a view to securing a satis- 
factory representation for the different lines of 
business. 

On March 4 Hon. Andrew W. Mellon was 
confirmed by the Senate as Sec- 
retary of the Treasury, becom- 
ing thereby the Chairman of the 
Federal Reserve Board. 

On March 10 the name of Hon. D. M. Crissinger 
was sent by the President to the Senate as 
Comptroller of the Currency and was confirmed. 
Accordingly, Mr. Crissinger assumed office on 
March 17. 

Mr. D. C. Wills, who had been commissioned 
by the President a member of the Federal 
Reserve Board ad interim, his term of office 
ending at the expiration of the session of the 
Senate which closed on March 4, reassumed 
duty as Chairman of the Board and Federal 


Personnel. 





Reserve Agent at the Federal Reserve Bank of 
Cleveland on March 5. 


Index-Digest of Federal Reserve Bulletin. 


The Federal Reserve Board will publish 
shortly, primarily for its use and that of Fed- 
eral Reserve Banks, an index-digest of the 
FEDERAL RESERVE BULLETIN, prepared by Mr. 
C. S. Hamlin, one of its members. The digest 
covers the first six volumes of the BULLETIN, 
from the years 1915 to 1920, inclusive, and 
contains an abstract of all published decisions 
and rulings of the Federal Reserve Board and 
of the other matter contained in the BULLETIN. 

The Board will print a sufficient number of 
copies to supply the demand of banks and 
others who may desire to purchase it. 

The price will be $2 per volume, bound in 
cloth in the same manner as the BULLETIN. 
Subscriptions should be addressed to the Fed- 
eral Reserve Board, Washington. As the edi- 
tion is to be a limited one, those desiring copies 
should send in their orders promptly. 
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The month of March shows little change from 
conditions noted for the preceding month. The 
uncertainties which characterized the month of 
February have continued. Except in certain 
Pome lines of industry, a waiting attitude on 
the part of producers is still in evidence. The 
month has therefore not shown much advance 
toward the restoration of normal conditions. 
There has been an increase in activity in cer- 
tain important industries, notably automobiles, 
textiles, and footwear. The question now 
chiefly at issue is whether this increase is merely 
a temporary seasonal advance or whether it rep- 
resents a turn toward a higher level of general 
business activity. As to this point no Fefinite 
statement can be made. In some staple lines 
of industry, such as metals, improvement is 
either not in evidence or, where noted, is inci- 
dental to local conditions. Better demand for 
labor is apparently only a reflection of the in- 
crease in Radeee activity in special industries, 
to which reference has been made. Its signifi- 
cance as an economic indication is therefore 
not certain. Consumptive demand on the part 
of the public at large continues strong, in view 
of the fact that employment still remains at a 
lower level than Tooatiioes. Reduction of 
wholesale prices, as shown by the Board’s in- 
dex number, amounts to 9 points (or 6 per 
cent) for the month of February, and current 
price quotations indicate a continuation of this 
reduction during the month of March at ap- 
proximately the same rate. This shows that 
readjustment in wholesale prices is still in prog- 
ress, with, however, no ons indication as to 
how long the movement will continue. In the 
retail field price adjustment is, as is a matter of 
common observation, slower than in the whole- 
sale. In banking and credit, liquidation has 
continued, but with very little general reduc- 
tion in the total amount of credit outstanding. 
Interest rates have shown little change during 
the month. An attitude of greater hopefulness 
on the part of the business community, and the 
expression of opinion on the part of commercial 
leaders that distinct improvement in domestic 
conditions is in sight, represents a forecast 
rather than an analysis of actual facts. The 
extent to which these expectations are war- 
ranted can not be determined. In foreign 
trade the continuation of some foreign mora- 
toria and practical suspension of business with 
a number of countries is reflected in a reduced 
volume of trade, but this reduction is far greater 
when measured in terms of value than when 
measured in units of physical volume. 

Agriculture.—General agricultural conditions 
during the month have been characterized as 
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unusually favorable throughout every: section 
of the country. The temperature has been 
fairly uniform, with but few exceptions, and no 
serious damage has been done in these cases. 
The abundant rainfall and snow in most 
sections have given sufficient moisture for the 
winter grain crops and for preparation of the 
soil wh the planting of the spring crops. 
Winter wheat continues in excellent condition 
and is somewhat earlier than usual. The 
damage from winterkilling has been very small, 
due to the mild weather, and practically no 
reseeding will be necessary. Every district, 
however, reports ravages from insect pests, 
chiefly green bugs and Hessian flies. ile 
these ravages were checked in some sections by 
cold weather, it is too early to estimate the 
extent to which damage has been done. The 
uneasiness felt a month ago in regard to the 
fruit crop has been somewhat overcome, and 
there is expectation of large yields. Reports 
from district No. 11 (Dallas) indicate that 
“there are good prospects that the south- 
western fruit crop will escape frost damages, 
and that an unusually large production of fruit 
will be realized, unless the last killing frost 
of the season occurs much later this spring 
than it usually does.” District No. 12 (San 
Francisco) states: ‘‘Opportune rains and warm 
weather have caused deciduous fruit trees to 
bud and blossom profusely and, if unseasonable 
frosts do not occur, their yields should be 
record ones.” In districts Nos. 8 (St. Louis) 
and 10 (Kansas City), while the fruit cro 
prospects are exceptionally food, there is still 
some apprehension lest the April frosts will do 
considerable damage. 

Cotton.—The cotton situation during the 
month has shown some interesting develop- 
ments. Favorable weather conditions have 
made possible the —— of the remainder 
of the cotton crop, and the latest report of the 
Department of Agriculture placed the 1920 
crop at about a million bales above the esti- 
mates in the previous reports. In district No. 
6 (Atlanta) “the campaign for a reduction in 
cotton acreage is being actively prosecuted.” 
There seems, however, to be a diversity of 
opinion as to the extent to which reduction will 
be effected. The situation is summed up in a 
statement from district No. 11 (Dallas), which 
says that “while the consensus of opinion 
seems to indicate a reduction of about 25 per 
cent in Texas, no definite and reliable infor- 
mation is yet available as to the State’s 1921 
cotton acreage.” A new factor in this dis- 
trict’s cotton acreage is a successful experiment 
in cotton growing last year in the Roswell 
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region of New Mexico, where it is reported that 
a large acreage will be grown this year. In the 
sections where fertilizer is used, it is apparent 
that the farmer, in an effort to reduce cost of 
emg will restrict the use of fertilizer. 

istrict No. 5 (Richmond) states that “less 
than 50 per cent of the usual amount of 
fertilizer has been bought for this season of the 
year, and farmers are showing little interest in 
making contracts,’ while in district No. 6 
(Atlanta) “the amount of fertilizer purchased 
by farmers so far this season is stated to be not 
more than one-fourth of the amount usually 
bought by this time of the year.” The port 
receipts of cotton during February reflected the 
usual seasonal decline, but were considerably 
smaller than February a year ago. ‘This 
season’s total for the United States, both for 
receipts and exports, has shown a large decline 
over last season. 

Tobacco.—The leaf-tobacco situation during 
the month in general has continued to show im- 
provement. Tt is reported from district No. 5 
(Richmond) that “tobacco prices improved 
somewhat for the better grades, but off-color 
and damaged goods have been sold for a few 
cents per pound.” Reports from district No. 8 
(St. Louis) indicate similar tendencies, stating 
that “tobacco is being sold in large volume, 
with prices about steady. Better grades are 
firm; medium grades bringing better prices; 
and common grades stronger.” Reports from 
the tobacco sections indicate a material reduc- 
tion in the 1921 acreage. The condition in the 
manufacturing industry has also shown some 
improvement. Many plants continue to run 
far below capacity, but in general have shown a 
slight increase over the operations of last 
month. A few price reductions have been 
made in the manufactured products, but 
chiefly in cigars of the cheaper grades. 

Grain movements.—The February movement 
of grain to market reflected the seasonal de- 
cline, but ranged considerably higher than a 

ear ago. Receipts of all grains at Minneapo- 
is during February decreased 26.5 per cent 
from the January figures, while at Duluth the 
decrease was only 7.1 per cent. However, 
when the two cities were combined, the de- 
crease was 22.9 per cent, but when compared 
with February, 1920, there was an increase of 
17.4 per cent. The marketing of wheat at the 
four principal markets in district No. 10 (Kan- 
ity) was on a much larger scale than 
during February a year ago, the increase being 
62.7 per cent. Each of the four markets in 
the district shared in the increase to about the 
same extent. The receipts of both corn and 
oats at the same markets showed decreases of 
7.8 per cent in the case of corn and 64 per cent 
41018—21—_—2 





for-oats. Receipts of wheat at Minneapolis 
and Duluth reflected the same tendency as at 
the four markets in district No. 10 (Kansas 
City), but an opposite tendency in the receipts 
of oats and corn. Total stocks of grain at 
Minneapolis and Duluth terminals were about 
4 per cent higher at the close of February than 
at the close of January, and were practically 
the same as at the close of February, 1920. 
The price of grains generally ruled lower during 
February than during the month previous. 
The median price for cash wheat No. 1 Dark 
Northern at Minneapolis was $1.75} during 
February as against $1.84 for the month before. 
The median price quotations at Minneapolis for 
the several grains were all lower for February 
than for January. The same is true of St. 
Louis as regards the closing price on March 15 
when compared with February 15. 

Flour.—It is stated from district No. 10 
(Kansas City) that “considerable strength de- 
veloped in the milling situation in the South- 
west during the latter part of February.” Al- 
though there were no large bookings, and buy- 
ing was in small lots for immediate needs, the 
trade showed signs of ‘healthy improvement,” 
which continued in March. Orders for imme- 
diate delivery increased slightly in district No. 
8 (St. Louis) after February 15, but the busi- 
ness in that district on the whole continues 
“dull and unsatisfactory.” Further cancella- 
tions have occurred as a result of the decline 
in wheat futures. Export trade in clears and 
low-grade flours is holding up well in district 
No. 10 (Kansas City), but in district No. 8 (St. 
Louis) the export trade is described as “the 
slowest in more than a decade.” The demand 
for flour in district No. 12 (San Francisco) “ has 
been light, buyers conservative, and prices 
stationary.”” Competition with middle west- 
ern millers has been keen, and export demand 
has been negligible. Trade reports indicate un- 
settlement about the middle of March, as a re- 
sult of the general weakness in wheat which 
followed the appearance of the Government es- 
timate of wheat stocks on March 1. Flour out- 
put of mills representing about 75 per cent of 
the total production in district No. 9 (Minne- 
apolis), which were operating at about 38 per 
cent of capacity, was 1,854,209 barrels during 
the four weeks ending February 26 as com- 
pared with 1,886,608 barrels during the four 
weeks ending January 29, and 1,630,195 barrels 
during the four weeks ending February 28, 
1920. The February output of reporting mills 
in district No. 10 (Kansas City) was 1,192,730 
barrels, as compared with 1,535,078 barrels 


.during February, 1920. The output of 82 of 


the principal millers in district No. 12 (San 
Francisco) was 573,420 barrels during Feb- 
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ruary, as compared with 594,787 barrels re- 
ported by 80 mills during January. Opera- 
tions were at 44.8 per cent capacity as com- 
pared with 40.3 per cent in January and 71.8 
er cent in February, 1920. As a result of the 
ack of demand for flour, and in part of un- 
willingness of farmers to sell grain at prevail- 
ing prices, wheat stocks, reported by 21 of the 
large mills in the district, were only 1,762,953 
bushels on March 1 as compared with 4,350,059 
bushels on the same date last year, while flour 
stocks were slightly less than a year ago. 
Stocks of both wheat and flour in millers’ hands 
in district No. 8 (St. Louis) are light. 

Live stock.—Live stock on farms and ranges 
in general continues in healthy condition, due 
both to ‘‘the mild open winter and a plentiful 
supply of feed.” Only in certain sections, 
such as in parts of Arizona and New Mexico, 
has pasturage been scanty as a result of dry 
weather, and the stock suffered in conse- 
quence. Losses from disease have been light 
in district No. 10 (Kansas City), while feed- 
ing in district No. 11 (Dallas) has been the 
lightest in the past several years. Conditions 
generally are very favorable for the lambing 
season, and the spring calf crop is also ex- 
pected to be high. While February hog and 
sheep receipts have been in excess of those of 
last year and receipts of cattle and calves 
have been less, February receipts for all 
three classes of live stock were less than in 
January. Receipts of cattle and calves at 15 
western markets were 835,686 head during 
February, corresponding to an index number 
of 89, as compared with 1,191,814 head 
during January, corresponding to an index 
number of 118, and 1,062,381 head durmg 
February, 1920, corresponding to an index 
number of 109. Receipts of hogs likewise de- 
creased from 3,339,419 head during January to 
2,902,107 head during February, as compared 
with 2,394,978 head during February, 1920. 
The respective index numbers are 152, 141, and 
113. February receipts of sheep amounted to 
972,647 head, as compared with 1,112,024 
head during January and 947,733 head during 
February, 1920, corresponding respectively to 
index numbers of 76, 81, and 72. February 
receipts at Fort Worth were the smallest in 
that month during the past 17 years, and ho 
receipts the lightest since 1912. It is state 
that shippers were even more reluctant to 
test the market than in January. Receipts 
of all classes of live stock except hogs a 
creased from the first of the year until the 
early part of March, when prices reacted some- 
what and encouraged a larger supply on that 
market. Slightly higher prices prevailed dur- 
ing the second week of March for most classes 
of cattle and hogs in district No. 10 (Kansas 





City) after a decline in February. Stockers 
mas | feeders were in very active demand, with 
rices approaching levels very near those for 
ed cattle. Demand for stockers and feeders 
in district No. 12 (San Francisco), however, 
has been light. Hog prices in that district 
were higher on March 1 than on February 1. 
Active demand from eastern and Pacific coast 
shippers at leading western markets combined 
to decrease to a considerable extent the supply 
of hogs available in district No. 10 (Kansas 
City) For local slaughter. The wholesale meat 
trade, it is stated from that district, ‘‘suffered 
stagnation” during February, following price 
declines in mid-January, but the market took 
on a firmer tone at the close of February. 
Sheep prices in Chicago touched the lowest 
point in five years during the month of Feb- 
ruary. On the other hand, in St. Louis the 
general trend of live-stock prices has heen 
upward. 

Nonferrous metals.—Prices of nonferrous 
metals registered further declines during Feb- 
ruary and the early part of March. The 
— of lead ore in district No. 10 (Kansas 

ity) reached $32 per ton in the last week of 

February, having decreased $13 during the 
month, while the price of refined lead (on the 
New York basis) quoted by the leading in- 
terest was. further reduced 4.4 cents to 
4 cents per pound at the close of February. 
Further declines in the prices of electrolytic 
copper and zinc have occurred. Production 
in the lead and zinc mining and smelting in- 
dustries in district No. 12 (San Francisco) is 
estimated to be ‘‘only 30 to 42 per cent of 
capacity.” An illustration of the present 
situation in the zinc industry is afforded by 
the fact that in district No. 10 (Kansas City) 
only 38 zinc mills were operating in Feb- 
ruary, 1921, as compared with 200 mills in 
February, 1920. Companies producing about 
75 per cent of the refined copper in district 
No. 9 (Minneapolis) show an output of 20,- 
845,422 pounds of copper in February, in 
comparison with a January production of 
20,815,822 pounds. The increase in Michigan 
production offsets the decrease in Montana 
production. The output of the same compa- 
nies was 31,982,628 pounds in February, 1920. 
Mines reporting in district No. 12 (San Fran- 
cisco) show a production of 16,144,980 pounds 
of blister copper in January, as compared with 
18,688,511 pounds in December. 

Coal.—Reduction in demand for bituminous 
coal has resulted in a considerable curtailment 
of production. Production during February 
was 30,770,000 tons, as compared with 40,- 


270,000 tons during January and 40,181,000 
February, 1920. The respective 
were 89, 109, and 112. De- 
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mand for steam coal is somewhat better in dis- 
trict No. 8 (St. Louis), but is very small in dis- 
trict No. 6 (Atlanta). District No. 5 (Rich- 
mond) ne bg that “for the first time in many 
months there has been some unemployment in 
the coal fields” of West Virginia. Mine prices 
have continued to decline, but retail prices have 
shown only slight reductions. In district No. 
3 (Philadelphia) there have been few wage 
cuts, but “employment time is cunidialle 
less than half of normal.” There has been a 
marked decline in foreign demand, and exports 
in February were only 712,000 tons, as com- 
— with 2,248,448 in January. There has 

een a distinct slackening in demand for both 
steam and domestic grades of anthracite coal. 
The decline in domestic demand is attributed to 
the mild winter and the expectation of the usual 
spring price cut. On March 15 two leading 
railroad coal companies made new prices 50 
cents to 75 cents lower than those previously 
prevailing. Competition with bituminous 
grades has led to special reductions in the 
prices of steam sizes of anthracite. February 
production of anthracite was 7,845,000 tons, 
as compared with 9,419,000 tons during Jan- 
uary and 6,525,000 tons during February, 1920. 
The respective index numbers were 114, 127, 
and 91. Coke prices and production have fur- 
ther declined in sympathy with the situation in 
the iron and eal industry. 

Iron and steel.—The iron and steel industry 
continues in an unsettled condition. Output 
has further declined. Pig-iron production in 
February amounted to 1,937,257 tons, corre- 
sponding to an index number of 90, as com- 
pared with 2,416,292 tons in January, corre- 
sponding to an index number of 104. Steel- 
ingot production has followed a similar course, 
decreasing from 2,203,186 tons in January to 
1,749,477 tons in February. The respective in- 
spective index numbers are 94 and 80. The 

ecrease in activity is also reflected in the re- 
duction in the number of blast furnaces in op- 
eration, from 184 on February 1 to 153 on 
March 1. The operations of the United States 
Steel Corporation have decreased until they are 
now variously estimated at from 45 to 60 per 
cent of capacity. Inroads have been made 
upon its order book, and unfilled orders at the 
end of February had fallen to 6,933,867 tons, 
as compared with 7,573,164 tons at the close 
of January and 11,118,468 tons, the peak figure 
recorded, at the close of July, 1920. The re- 
spective index numbers are 132, 144, and 211. 
ese orders, it is stated, are not evenly dis- 
tributed among its various plants. In spite of 
the decrease, no reductions cam been made in 
its prices. In the case of the independent pro- 





ducers, on the other hand, further cuts in prices 
are reported, and it is stated that they are 
now on the average 15 per cent below the prices 
of the corporation. District No. 3 (Philadel- 
phia) reports that these efforts to stimulate de- 
mand on the whole have proved ineffectual, 
but in district No. 4 (Cleveland) a larger pro- 
portion of current business has been diverted 
to the independent producers, and “indications 
oint to a moderate renewal of interest among 
uyers.” Some resumption of activity on the 
part of the automobile industry is reflected b 
the release of suspended orders to mills, as we 
as by some new buying, but the automobile 
output during the present year is not expected 
to exceed 40 per cent of capacity. In the in- 
dustry as a whole, it is stated from district 
No. 2 (New York) that new orders are being 
received at the rate of slightly more than 25 
per cent of capacity and that several independ- 
ent companies have received a fair volume of 
business. The demand for tin plate, Pipe, and 
wire products in particular increased. _ Pig iron, 
however, has been weak. In the furnace yards 
of district No. 6 (Atlanta) a large amount has 
accumulated, and consumers have held over 
purchases until conditions in their own indus- 
tries improved. Stocks of pig iron in the coun- 
try as a whole are reported to be approximately 
870,000 tons. Little contract and no spot busi- 
ness is being transacted in district No. 3 (Phila- 
delphia). te firms in that district report 
reductions in wages amounting to from 10 to 
20 per cent since the first of the year, and de- 
creases by independent plants in other dis- 
tricts are likewise seperted. 
Petroleum.—Production of petroleum in gen- 
eral has shown a decrease, following the recent 
decreases in prices in the industry. February 
daily average production of crude petroleum 
in California was 327,864 barrels, as compared 
with 331,181 barrels in January, while in dis- 
trict No. 11 (Dallas) daily average production 
was 403,243 barrels, as compared with 411,171 
barrels in January. In contrast with this situ- 
ation, however, there has been a practically 
continuous increase in the weekly output in the 
Kansas-Oklahoma fields since the beginning of 
the year. The daily average output for the 
week ending March 11 was 366,500 barrels in 
that field, as compared with 334,000 barrels for . 
the week ending January 7. This occurred in 
— of the noticeable falling off in the com- 
pletion of new wells and in new production -in 
district No. 10 (Kansas City), following the 
break in prices which occurred in the month of 
February. Many operators in that district 
are pursuing a policy of confining their devel- 
opment operations to “offsets” in view of the 
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present situation in the industry. The de- 
creased output shown in district No. 11 (Dallas) 
reflects the decrease in drilling operations. 
While the falling off in such operations had 
already commenced in January, February 
completions, amounting to 420 wells, were 147 
less than in January, and new production was 
only half as large. In district No. 12 (San 
Francisco) 60 new wells were completed in 
February, as compared with 64 in January, 
while the initial new daily production was 
cut nearly in half. After the drastic price 
reduction in January and early February, prices 
subsequently remained unchanged, the prevail- 
ing price in central-west and north Texas being 
$1.75 a barrel. During the first half of March 
prices held steady at the same figure in the 
mid-continent field. It is reported, however, 
that the second week of March brought marked 
improvement in that field, and every purchas- 
ing company in every field in Oklahoma and 
Kansas, with one exception, was buying crude 
oil on a 100 per cent basis. It is reported that 
fuel oil in the district “is showing an appre- 
ciable increase in demand, while refined petro- 
leum is beginning to move in slightly larger 

uantities, and gasoline is fairly steady, though 
the demand has not come up to seasonal 
expectations.” 

Cotton textiles—Continuing uncertainty in 
the market for raw cotton is a dominant factor 
in retarding the activiiy of the cotton textile 
industry. The supply of cotton in the United 
States on April 1 will, it is estimated, be about 
36 per cent above the five-year average for that 
date, while prices are as low as the average for 
the period 1900-1914. Consumption of cotton 
in New England increased slightly for Febru- 
ary, amounting to 126,319 bales, as compared 
with 114,710 bales in January. The decline in 

rices of raw cotton has made it impossible so 
ar to stabilize the market for cotton goods. 
Standard gray goods are reported by district 
No. 1 (Boston) to be selling nearly 25 per cent 
below the figure quoted during the first week in 
February. But even so, demand is only for 
small lots for immediate delivery, and the 
activity of New England mills is largely con- 
fined to disposing of stock or finishing materials 
in process. At the same time there is an in- 
creased demand from jobbers for finished goods, 
but again buying is cautious because the differ- 
ence in price between finished goods and gray 
goods has increased, and it is felt that if the 
price of gray goods continues to fall the prices 
of finished fabrics must also eventually be 
reduced. Prices for napped cotton goods for 
the fall season have been cut to one-third the 
1920 quotations. District No. 3 (Philadelphia) 
reports a reaction in the market for cotton 








textiles in February and irregular market con- 
ditions in the early part of March. Such ma- 
terials as ginghams and percales are said to be 
in demand, and several manufacturers are re- 
a to have sold their entire output until 

ay 1 as a result of heavy demand from 
jobbers. On the other hand, the fine-goods 
mills, after completing orders placed in Jan- 
uray, are again reducing the scale of their 
operations. The market for heavy cotton 
fabrics is also poor, and orders placed are for 
immediate delivery. The cotton-yarn mills in 
the district have not received sufficient orders 
to continue operations on the somewhat en- 
larged scale initiated in January and February. 
A number of the mills have again reduced their 
output and others are manufacturing for stock. 
In district No. 5 (Richmond), as elsewhere, the 
promise of increased activity based upon orders 
received a in February was subsequently 
not sustained and there was again a tendency 
to curtail operations. 

Finishing of cotton fabrics.—Thirty-four of 
the 58 members of the National Association of 
the Finishers of Cotton Fabrics reported total 
finished yards billed during the month at 
55,436,871 yards, as compared with 34,315,924 
yards in January. ‘The total average percent- 
age of capacity operated was 51 per cent for 
all reporting districts, as compared with 33 
per cent during the preceding month. The 
total gray yardage of fnishing orders received 
amounted to 76,201,806, as compared with 
72,541,858 in January. The total average 
work ahead at the end of the month amounted 
to 8.5 days for all reporting districts, as com- 
pared with 9 days during the preceding month. 

Hosiery.—District No. 3 (Philadelphia) re- 
ports a partial stabilization of the prices of 
seamless hosiery, but quotations are not suffi- 
ciently firm to produce a relaxation of caution 
on the part of jobbers. In general, manufac- 
turers state that there has been a rather limited 
demand for their product in March, with orders 
for immediate shipment. The mills produc- 
ing full-fashioned hosiery are largely idle as the 
result of a general strike due to an attempt of 
manufacturers to reduce wages 15 per cent. 
Finished stocks of goods are depleted, and a 
concern unaffected by the strike states that it 
was forced to reject more orders than it ac- 
cepted because of its inability to deliver goods 
within the time limit. 

Twenty-five hosiery firms in district No. 3 
(Philadelphia) which sell to the wholesale trade 
reported an increase of 29 per cent in the value 
of the product manufactured during February 
as compared with January, but there was a re- 
duction in output of 67.1 per cent as compared 
with a year ago. The value of finished prod- 
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ucts on hand at the end of the month (selling 


price) was 11.8 per cent less than during the | 
preceding month, but 18.3 per cent greater as 


compared with the same month a year ago. 
Unfilled orders on hand at the end of the month 
had increased 81.5 per cent as compared with 
the preceding month, but were 67.6 per cent 
below the figures for the same month last year. 
Ten reporting firms which sell to the retail trade 
showed an increase in the value of the product 
manufactured of 65.6 per cent as compared with 
January and a reduction of 89.5 per cent as 
compared with the same month a year ago. 
Unfilled orders on hand at the end of the month 
(selling price) were 108.8 per cent greater than 
during the previous month, but 89.8 per cent 
less than in February, 1920. 
Underwear.—Orders received for light-weight 
underwear by mills in district No. 3 (Philadel- 
phia) are so far only about 50 per cent of 
normal. A few manufacturers obtained orders 
in January which were sufficient to keep their 
mills running from three to four months. 
Demand fell off during the latter part of Feb- 
ruary, however, and although there has been 
some improvement in March, few orders are 
being received except for delivery within three 
weeks. On the average, operations are be- 
tween 65 and 70 per cent of normal, although 
some manufacturers are running full time and 
others are operating at only 30 to 40 per cent 
of capacity. Twenty firms which report to the 
Federal Reserve Bank of Philadelphia showed 
an average increase in the value of products 
manufactured during February of 85.1 per cent 
as compared with January, but a reduction of 
41.3 per cent as compared with February a 
yess ago. Orders booked during the month, 
owever, declined 22.2 per cent; unfilled orders 
on hand February 28 were 27.3 per cent in 
excess of those on hand at the end of January. 
The 63 mills reporting to the Knit Goods 
Manufacturers of America state that their 
actual production (in dozens) of winter and 
summer underwear for the month ending Feb- 
ruary 28 amounted to 248,431 dozens, which 
was 28 per cent of normal production. Sixty- 
one mills which reported for the month of 
January had then a production of only 16.4 per 
cent of normal. Of the 46 mills which reported 
unfilled orders at the first of the month and 
new orders received during the month, totals of 
unfilled orders amounted to 341,233 dozens and 
new orders received during the month to 
240,024 dozens. Shipments of these 46 mills 
were 197,181 dozens and production 181,028 
dozens, or 25.1 per cent of normal production. 
The 33 representative mills furnishing data for 
both January and February reported unfilled 
orders on hand at the Ist of February amount- 


-small and for speedy delivery. 





ing to 307,507 dozens, a gain of 150,854 dozens 
over the preceding month. New orders re- 
ceived by these mills during the month 
amounted to 239,919 dozens, a decrease of 
21,585 dozens, as compared with January; 
shipments were 184,901 dozens, an increase of 
95,398 dozens; production rose to 171,892 
dozens, an increase of 61,859 dozens. 
Wool.—Raw wool prices continue to decline 
and, as stated in the Boston report, ‘‘the wool 
trade of Boston is fully aware of the fact that 
there are 45,000,000 sheep in this count 
which will soon be sheared and that eac 
animal will yield between 6 and 7 pounds of 
wool.”” Owners are still in possession of a 
good part of last year’s clip, and it is likely that 
buyers will prefer to purchase from the new 
clip. Receipts of foreign wool in Boston have 
been about twice as large since the beginning 
of the year as during the corresponding period 
last year. N cowlthatieniion the uncertain 
condition of the market for raw wool, there has 
been during the month considerable buying of 
goods for the fall, and a resultant increase has 
occurred in the activity of woolen and worsted 
mills. On February 1 the Census Bureau re- 
ported 60 per cent of all machinery idle, as 
compared with 68 per cent on January 1. 
Reports for the meilen of February and March 
will no doubt show further decreases in these 
percentages. Present indications are that the 
American Woolen Co.’s recent offering of fall 
goods was satisfactory. In district No. 3 
(Philadelphia) increased demand from the 
hosiery industry has stimulated the demand 
for worsted yarns, and a revival of activity is 
evidenced by the fact that some mills pre- 
viously closed have reopened and are now 
running at from 334 to 60 per cent of capacity. 
The enlarged demand has not, however, been 
experienced by all manufacturers, and some 
report a falling off of orders in March. 
Silk.—The improvement in the condition 
of the silk industry, noticeable in February, 
has continued and the operating capacity 
of 18,500 looms in Paterson and near-by towns 
increased from 37 per cent in February to 46 
per cent in March. During the latter month 
some of the smaller plants, closed since fall, 
began to manufacture goods chiefly for imme- 
diate shipment, while the larger mills which 
were already in operation increased their 
output. In district No. 3 (Philadelphia), 
where many of the larger mills are located, 
production is now estimated to be from 65 to 
75 per cent of capacity. Buying continues 
to be cautious and unfilled orders are as a rule 
District No. 3 
(Philadelphia) states that the total volume of 
orders is estimated to be about 75 per cent of 
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that of a so-called normal year. There was 
a slight advance in the price of raw silk during 
the month. Imports of raw silk rose from 
9,499 bales in January to 14,361 bales in 
February, while the stocks in New York 
warehouses at the end of the month fell from 
31,859 bales in January to 27,928 bales in 
February. 

Shoes and leather—Prices for hides and 
skins have tended to remain stationary during 
February, but prices for certain finer qualities 
of skins increased as a result of a shortage of 
supply of such skins. Calfskins, which are 
used for upper leather, have remained sta- 
tionary at about 15 cents per pound. Heavy 
native steer hides, however, continued to 
decline during February, reaching a price level 
of 11 to 13 cents per pound. As the present 
rate of slaughter of cattle is very much less than 
that maintained a year ago, any considerable 
increase in activity of the shoe industry should 
reduce the supply of hides and skins in the 
United States to reasonable proportions. Dis- 
trict No. 3 (Philadelphia) reports that ‘the 
tanning industry has recovered somewhat 
from the almost complete apathy which 
characterized it during the latter half of 1920, 
but it is still far from a normal operating 
basis.”” There has been a considerable de- 
mand for some grades of novelty leathers by 
shoe manufacturers engaged on rush orders 
for the latest style shoes for the Easter trade, 
but manufacturers of staple leathers have not 
participated to any appreciable extent in this 
activity. District No. 1 (Boston) reports that 
“boot and shoe manufacturers have not yet 
seen fit to provide themselves with very 
large stocks of leathers, and the United States 
Government leather census of February 1, 
1921, shows that the tanners hold by far the 
larger part of the supply of the same.” The 
export trade has continued slack. Exports of 
sole leather in January, 1921, were only 86 
per cent, exports of goat and kid leather 27 
per cent, and — of calf and kip leather 
49 per cent of those in January, 1920. The 
shoe industry continued to show increased 
activity throughout February and the early 

art of March. This demand was confined 
argely to new styles of shoes, so manufac- 
turers were unable to reduce their stocks. 
In district No. 1 (Boston) there has been a 
perceptible increase in the production of 
women’s shoes, but the shoe factories of New 
England as a whole are still running at only 
about 50 per cent capacity. Stocks of shoes 
were reported as somewhat smaller on March 
1, 1921, than on the same date last year, and 
total sales for February were larger than in 
February, 1920. In district No. 3 (Phila- 








delphia) the volume of orders booked by 
concerns manufacturing shoes designed for 
the Easter and early spring trade was so large 
as to tax the capacity of those firms. ‘Thus 
far during the current year little if any atten- 
tion has been given to fall shipment, and 
considerable business is still to be booked for 
summer delivery.” District No. 8 (St. Louis) 
reports indications of “gains of from 6 to 12 
er cent in volume of March business over the 
Pawaere totals.” Demand was particularly 
strong for fancy lines of women’s wear, but 
movement of staple lines of men’s shoes was 
also fairly satisfactory. On an average, prices 
on March 15 were estimated to be about 10 
per cent lower than those prevailing in January. 
Lumber.—Accompanying a further reduc- 
tion in prices, demand for lumber showed a 
slight improvement in most sections of the 
country. With the approach of spring, a 
gradual increase of output is noted in district 
No. 12 (San Francisco), but output is still 
only 50 per cent of normal. The four lumber 
manufacturers associations of district No. 12 
report production during the four weeks end- 
ing February 26, 26.8 per cent higher than 
for the preceding four weeks. Orders for 
lumber received during the same period in- 
creased 21.2 per cent and shipments 20 per 
cent. Due to active competition for business, 
increase in the volume of business was ac- 
companied by a continuance of price declines. 
One hundred and eighteen mills belonging to 
the West Coast Lumbermen’s Association re- 
ported for the four weeks ending i"ebruary 26 
a cut of 162,648,000 board feet, shipments of 
157,970,000 feet, and orders of 167,483,000 
feet. Corresponding figures for the preceding 
four weeks, with 114 mills reporting, were as 
follows: 130,865,000 feet, 133,645,000 feet, 
and 140,221,000 feet. District No. 5 (Rich- 
mond) and district No. 6 (Atlanta) report some 
increase in the demand for lumber, but onl 
at “bargain” prices. Production of 129 mills 
belonging to the Southern Pine Association 
was 27.68 per cent below normal during the 
week ending March 4, while shipments were 
31.45 per cent and orders received 35.13 per 
cent below normal “agent mg “No material 
change in the lumber price situation” is re- 
ported from district No. 11 (Dallas). South- 
ern pine mills reporting in the district showed 
a marked decline in the volume of orders. 
Orders booked by 30 mills during the four 
weeks ending February 25 were equivalent to 
56 per cent of their normal production, whereas 
the 28 mills which reported in January booked 
orders equivalent to 72 per cent of their normal 
output. The average weekly production dur- 
ing the period was equal to 50 per cent of 
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normal. District No. 8 (St. Louis) reports 
further declines in demand for softwoods, but 
a slight increase in the demand for hardwoods. 
The February cut of 13 manufacturers in 
district No. 9 (Minneapolis) was 48 per cent 
greater than in January, and shipments were 
16 per cent greater, but stocks at the close of 
the month increased 4 per cent. As compared 
with February, 1920, cut was 25 per cent 
less, shipments 65 per cent less, and stocks at 
the close of the month 41 per cent greater. 
Price declines are reported by the majority 
of manufacturers, as well as by retailers. 
Building operations.—Building operations in- 
creased both in volume and value during the 
past month in all districts except one. The 
Increase was most marked in the territory west 
of the Mississippi River. The value of new 
construction was, however, decidedly lower 
than in February, 1921. Considerable in- 
crease of activity is evidenced in the building 
of residences. istrict No. 2 (New York) re- 
ports that 48 _ cent of the value of building 
contracts in February was for residential pur- 
oses, as compared with 40 per cent in January. 
n district No. 4 (Cleveland) reports from 13 
cities show 1,335 permits for new construction, 
with a total value of $4,843,916, in February, 
as compared with 872 permits, with value of 
$4,631,924, in January. Reports from 23 
cities of district No. 5 (Richmond) show 894 
ermits issued for new construction during 
ebruary, in comparison with 624 permits 
issued in January. District No. 7 (Chicago) 
reports an increase in number of building per- 
mits. Of 311 permits issued during February 
in the city of Ohaienn, 181 were for residence 
construction. Five leading cities in district 
No. 8 (St. Louis) report “a further heavy fall- 
ing off in number and dollar value of building 
ermits.”’ The nine largest cities of district 
o. 9 (Minneapolis) report 783 contracts, with 
a total value of $2,179,784, for February. 
This was an increase in number of 34 per cent 
and in value of 152 per cent as compared with 
January; and an increase in number of 9 per 
cent, but decrease in value of 3 per cent, as 
compared with February, 1920. In district 
No. 10 (Kansas City) reports from 16 cities 
show 1,352 building permits issued, which was 
526 more than the number of permits for Janu- 
ary, and 78 permits less than were issued in 
February, 1920. The fact that the total value 
of permits was less than in January is believed 
to indicate that more attention was given to 
the building of residences and fewer permits 
were issued for larger buildings. Total value 
of building permits issued in district No. 11 
(Dallas) shows an increase of approximately 50 





than 53 per cent from the total value for 
February, 1920. Building permits issued in 20 
cities of district No. 12 (San Francisco) during 
February show an increase of 31.6 per cent in 
value and 12.8 per cent in number, as com- 
ed with January. Portland, Oakland, San 

rancisco, Los Angeles, and Pasadena report 
a marked increase of building activity, with 
downward movement of the cost of materials 
and labor. 

Employment.—Employment conditions have 
not shown much change during the past month, 
but have improved slightly in those sections 
where unemployed labor has been absorbed to 
a certain extent by the demand from the 
country districts and where there has been a 
seasonal increase in industrial activity. Re- 

orts to the United States Bureau of Labor 

tatistics from 65 industrial centers showed 
that 1 per cent fewer workers were employed 
on February 28 than on January 31. The 

eatest decrease in numbers employed was 
ound in the iron and steel industry and in 
railroad repair shops, while the largest: increase 
occurred in the automobile and textile indus- 
tries. In district No. 2 (New York) a reduc- 
tion of unemployment occurred during March, 
and it is estimated that about 5 per cent more 
are now employed than a month ago. A sea- 
sonal increase in the demand for farm labor 
is noted, and in the Mohawk Valley many 
persons from the city are now finding 
employment on the farms. There is also 
greater opportunity for employment in tex- 
tile mills in the up-State section. There 
has been an increase in the number of 
employees in the Rochester shoe and clothing 
industries, but few changes have occurred in 
miscellaneous manufactures and there has been 
no increase in the metal trades. In New York 
City unemployment has become more serious 
among seamen, dock workers, freight handlers, 
drivers, and longshoremen, while conditions in 
the building trade show no — improve- 
ment. In district No. 3 (Philadelphia) a 
reduction in the number of employees during 
the month was reported for nearly all sections, 
although the textile mills have added to their 
working forces. Local bureaus of the Pennsyl- 
vania Bureau of Employment estimate that 
147,115 men were unemployed on March 15, as 
compared with 140,785 on February 15, in the 
five cities, Philadelphia, Altoona, Harrisburg, 
Johnstown, and Scranton. Of this total it 1s 
estimated that 24 per cent were common 
laborers. The increased demand for farm 
labor is relieving the situation somewhat. 
Unemployment seems to be widespread in the 
iron and steel industry, as independent plants 


per cent over January, but a decrease of more | in the district are not operating at more than 
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25 per cent of capacity, with many concerns 
totally closed. In district No. 5 (Richmond) 
it is stated that unemployment has not materi- 
ally increased during the month. The farm 
labor supply is reported to be ample, although 
the return movement from the cities has not 
been as pronounced as expected in view of the 
existing industrial depression. District No. 6 
(Atlanta) reports that unemployment. still 
exists to an appreciable degree in the cities and 
towns. In district No. 7 (Chicago) there 
appears to have been no especial change in 
employment during the past month. Records 
of the free employment bureaus of Illinois 
show a reduction in the number of applicants 
for agricultural positions, for building and con- 
struction work, and for miscellaneous unskilled 
positions. On the other hand, metal and 
‘machinery workers and clerical help were 
applyin in greater numbers. In district 
o. 8 (St. Louis) there has been further cur- 
tailment of activity during the month and a 
consequent reduction in employment. Official 
reports from Federal and State authorities 
show reductions in numbers employed in Feb- 
ruary as compared with January ranging from 
10 to 15 per cent in the States of Kentucky, 
Missouri, Indiana, and Arkansas. The unem- 
ployed were more numerous in the building 
trades and metal industries, and farm labor was 
reported to be abundant. In district No. 9 
Sieiiaieshe) the employment situation was 
less favorable in February. The applications 
for help at the employment agencies declined 
75 per cent for men and 60 per cent for women 
as compared with a year ago. Local relief 
agencies reported more unemployment than 
at any time since February, 1915. In dis- 
trict No. 10 (Kansas City), although there have 
been recent reductions of forces by railroads 
and by some of the manufacturing plants and 
business houses, stimulation of spring trade in 
many lines and early farm activities have 
absorbed a considerable number of unem- 
loyed workers. In district No. 12 (San 
rancisco) the reopening of lumber mills and 
resumption of agricultural activities have 
brought about a diminution of unemploy- 
ment in the Pacific Northwest. Seattle and 
Portland ne nc conditions slightly improved 
as compared with last month, while in Spokane 
they are unchanged. In Idaho, Utah, and 
Nevada the principal unemployment is in 
mining and construction and building trades. 
California reports a reduction in numbers un- 
employed during February as a result of the 
demand for laborers in the country districts. 
Wholesale trade.—The returns from the ma- 
jority of the eight districts which report sales 
of wholesale firms in leading lines of trade 





indicate that there has been an increase in the 
sales of dry goods and of boot and shoe firms 
as compared with January, although the total 
value of sales was much below that for February 
of the preceding year, when prices were on a 
higher level. The increase in buying is to be 
expected at this season of the year, especiall 
with the warm weather forcing retailers to fill 
spring requirements. In groceries and hard- 
ware, increases in sales during the month have 
either been slight or else actual declines have 
been registered. In district No. 3 (Phila- 
delphia) there has been a reduction of 4.2 per 
cent in the sales of 50 wholesale grocery firms, 
as compared with January, while the rs 
was 24.9 per cent as compared with February, 
1920. Demand for all except staple goods fell 
off slightly, but the further declines in prices 
probably account for the reduction in sales 
values. Sales of 25 hardware firms fell off 4.4 
per cent as compared with January and were 
12.7 per cent below sales for February, 1920. 
Concerns with a large business in southern 
farming districts noted an improvement in 
dooaael but there was practically no market 
for mill supplies. Business is generally being 
a on a spot basis and orders are promptly 
filled. 

In district No. 4 (Cleveland) the decreases 
in average sales as compared with the same 
month a year ago amounted to 22.3 per cent 
for 3 wholesale dry goods firms, a decrease of 
27.1 per cent for 15 grocery firms, 19 per cent 
for 8 hardware firms, and 31.2 per cent for 4 
drug firms. In district No. 5 (Richmond) 
ight decreases of 2.2 per cent for 8 reporting 
wholesale grocery firms and of 6.9 per cent for 
8 reporting hardware firms as compared with 
the preceding month are more than accounted 
for M the fact that February is a shorter 
month. Marked increases were reported by 
8 dry goods firms, 8 boot and shoe firms, and 
4 furniture firms. The increases in these three 
lines amounted to 14.4 per cent, 77 per cent, 
and 246.4 per cent, respectively. As compared 
with a year ago, however, decreases ranged 
from 14.5 per cent in the case of groceries to 
52.3 per cent in the case of furniture. In 
district No. 6 (Atlanta) increases in grocery 
sales during the month, 13 firms reporting, 
were negligible, while an average decrease of 
8.8 per cent is shown in the case of 9 reporting 
hardware firms. In this district also, dry 
goods, with 14 firms reporting, and boots and 
shoes, with 7 firms reporting, showed increases 
of 33.5 per cent and 19.4 per cent, respectively, 
as compared with January. The declines as 
compared with February, 1920, for all reportin 
lines varied from 29.7 per cent in the case o 
groceries to 59.9 per cent in the case of shoes. 
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In district No. 7 (Chicago) decreases as com- 
pared with a year ago amounted to 24.1 per 
cent in the case of 20 reporting grocery firms, 
46.4 per cent in the case of 13 reporting dry 
goods firms, and 53 per cent in the case of 8 
reporting shoe firms. In district No. 8 (St. 
Louis) wholesale dry goods concerns reported 
an increase of 18 per cent as compared with 
January and a decrease of 43.3 per cent as 
compared with February of last year. Grocery 
sales, 6 firms reporting, registered a minor 
increase of 0.25 per cent but were 17.3 per 
cent below the level of last year. Mention is 
made, however, of the fact that the tonnage 
sales of one of the largest grocery firms in the 
district were 5 per cent more than in February, 
1920, although the value of sales was 22 per 
cent less. Hardware sales, 5 firms reporting, 
advanced 27 per cent, but were 41.3 per cent 
below the level of last year. It is stated that 
retailers in the smaller cities and country 
towns are buying in only limited quantities, 
as the sales of hardware to the farm trade are 
light. Furniture sales, 3 firms reporting, 
increased 72.9 per cent during the month, but 
were 52.8 per cent below the level of last year. 
In district No. 11 (Dallas) a more marked 
increase in the case of dry goods sales has 


occurred than in any other district, as 4 report- 


ing firms showed an average increase of 44 
per cent as compared with January. It is 
stated that the increase is only partially 
seasonal, as it is believed to be due to a certain 
extent to an accumulation of orders which 
would formerly have been placed in January 
but were deferred in the hope that a greater 
stability in prices wouid be reached. Increases 
in sales of groceries, 6 firms reporting, were 9.8 
per cent, but the increase was larger than in 
other districts. Furniture, 3 firms reporting, 
recorded sales 18.1 per cent below the January 
average, although districts No. 5 (Richmond), 
No. 10 (Kansas City), and No. 12 (San Fran- 
cisco) all reported marked increases. Sales of 
farm implements and of drugs, 2 firms report- 
ing for each line, showed decreases of 31.4 per 
cent and 12.9 per cent, respectively. In all 
cases heavy decreases were reported as. com- 
pared with a year ago, ae from 26.4 per 
cent in the case of auto supplies to 83.9 per 
cent in the case of farm implements. In 
district No. 12 (San Francisco) dry goods (10 
firms reporting), groceries (28 firms reporting), 
boots and shoes (14 firms reporting), and furni- 
ture (15 firms reporting) showed increases in 
average sales as compared with January 
amounting to 9.1, 4.9, 35, and 41.5 per cent, 
respectively. Sales of automobile tires, 14 
firms reporting, also advanced 30.4 per cent. 
All reporting lines recorded decreases as com- 





pared with a year ago ranging from 4.7 per 
cent in the case of groceries to 55.6 per cent 
in the case of auto tires. It is said that in 
the auto tire and grocery trade the majority 
of reports received indicate that retailers have 
liquidated their high-priced merchandise and 
are now buying for stock at new wholesale 
prices. In the other six lines of business the 
tendency is not defined, as some firms report 
that liquidation is still going on or that present 
buying is merely undertaken to fill in depleted 
stocks. Current unfilled orders are reported as 
considerably smaller than usual. 

Retail trade—The retail trade situation for 
February was characterized by continued irreg- 
ularity, but with a tendency toward increased 
buying by the public. The general condition 
is summed up in a statement from district No. 
10 (Kansas City), where it is reported that 
“improvement is somewhat spotty, since the 
slowing down of industries in some sections has 
a tendency to restrict the purchasing power of 
the people, and country buying in other sections 
has not yet attained a high state of activity.” 
Special sales have continued to be conducted in 
most sections, though confined largely to 
specialties. In the eastern districts, where an 
increase was noted last month in the volume of 
sales, an even larger increase is noted this 
month. Thus in district No. 1 (Boston) the 
increase was 6.5 per cent, in district No. 3 
(Philadelphia) it was 3.7 per cent, and in dis- 
trict No. 5 (Richmond) it was 8.6 per cent. In 
some districts where large decreases were shown 
for January, only smal! decreases were shown 
in February. Thus in district No. 11 (Dallas) 
the decrease was 4.6 per cent, and in district 
No. 12 (San Francisco) it was 2.4 per cent. In 
most districts stocks on hand are mounting and 
beginning in some cases to approximate stocks 
of a year ago. In practically every district 
stocks on hand at the end of February showed 
an increase over stocks on hand at the end of 
January. While merchants are buying care- 
fully and are depending on week to week buy- 
ing and road orders, the percentage of outstand- 
ing orders is steadily rising. 

Prices.—By February practically every com- 
modity of importance in domestic consumption 
had been reduced in price from earlier levels. 
The only important exception to this was an- 
thracite coal. In several lines, notably boots 
and shoes, certain types of chemicals, coffee, 
silk, and to a less degree in the woolen industry, 
reductions were no Jonger of large proportions 
and quotations gave some semblance of stabil- 
ity. In still other lines, however, such as iron 
and steel, bituminous coal, coke and oil, reduc- 
tions were large and changes in quotations 
frequent. Although complete statistics are not 
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yet available for March, conditions seem on 
the whole not very different from those of Feb- 
ruary. Anthracite coal prices have been 
slightly reduced by a few producers, and crude- 
oil prices have been for the most part un- 
changed. Live-stock prices have also been 
somewhat firmer than in February. Otherwise 
the trend of prices in March seems to have been 
generally similar to that of February. 

The rate of decline in February was approxi- 
mately the same as in January, according to 
- the index numbers of the Bureau of Labor Sta- 
tistics and of the Federal Reserve Board. Both 
show a 6 per cent decline for February. Retail 

rices in February were also reduced: Accord- 
ing to the index number of the Bureau of Labor 
Statistics the decrease amounted to 8 per cent 
for the month. 

Foreign trade-—For the month of March 
district No. 2 (New York) reports a slight 
increase in export demand for American 
products as compared with the extremely 
dull period at the end of 1920. An illus- 
tration is afforded by the steel trade, in which 
cancellations are reported practically to have 
ceased, with a moderate amount of new busi- 
ness appearing. . “ Demand is chiefly for rail- 
road supplies, with a somewhat increased in- 
quiry also for construction materials and most 
standard materials with the exception of plates. 
Orders are widely scattered as to source.” 
With the recent recession in the price of Ameri- 
can wheat to levels under those prevailing in 
the Argentine, the export demand has expanded 
somewhat. ‘Total merchandise exports dur- 
ing February amounted to $489,000,000, com- 
pared with $655,000,000 in January and with 
$645,000,000 in February a year ago. Mer- 
chandise imports in February, 1921, amounted 
to $215,000,000, as against $209,000,000 in Jan- 
uary and $467,000,000 for February of last year. 
Although the reduction in exports shown in 
these figures, together with the slight increase 
of imports, is viewed with concern in some 
quarters, it still remains true that exports were 
more than double the value of imports. Fur- 
thermore, owing to price reductions, the con- 
traction in the total volume of our foreign trade 
that has occurred in the past two months is less 
than the values, if taken alone, would indicate. 
These facts have made it difficult to reconcile 
the foreign trade figures of recent months with 
the slump in shipping and the widespread can- 
cellation of orders that began last fall. Two 
peepee have been advanced as to why the 
official export statistics have kept to a high 
as been sur- 


level so long. One reason, which 


mised before but which may now be stated 
authoritatively, is that delays in making the 
monthly statistical compilations have neces- 





sitated part of the official returns of former 
months being included in the figures of sub- 
sequent months. The other reason is that 
numerous shipments of goods which were re- 
orted as usual in the official statistics have 
yeen refused abroad either through inabil- 
ity of the importer to pay or because he was 
unwilling to face losses due to price declines. 
Such of this merchandise as has to be returned 
to this country or sold abroad at a sacrifice is 
therefore a factor in unduly swelling the official 
trade figures. 

Shipping—The number of idle ships in 
American ports continued to increase during 
March, although there was some reduction in 
the weekly rate of increase as compared with 
January and February. It was reported on 
March 14 that 536 steel vessels of the Shipping 
Board were idle and withdrawn from commer- 
cial operations. In addition, 286 wooden ves- 
sels were tied up with caretakers. The tonnage 
of these 822 vessels is more than 30 per cent of 
the Government-owned merchant fleet. When 
the policy of laying up ships had been inaugu- 
rated last fall for lack of remunerative cargoes, 
the smaller ‘“ Lake type” was the first class of 
vessels to be withdrawn. More recently many 
of the largest freighters have been unable to 
secure full cargoes on the outward voyage, 
while the homeward trip would have to be made 
in ballast.- Consequently the vessels still in 
service are for the most part the medium or 
“handy-sized” freighters and combination 
freight and passenger liners. 

e charter market continues inactive and 
freight rates in practically every trade have 
reached a point so low that many ship opera- 
tors are no longer interested in doing business. 
The regular liners are carrying most of the 
traffic with curtailed sailing schedules only 
sufficient to maintain trade routes. These con- 
ditions are not peculiar to the United States and 
are indicative of what is going on in shipping 
circles in more or less marked degree through- 
out the world. 


Condition of the Acceptance Market. 


The following reports have been received 
from the Federal Reserve Banks concerning the 
condition of the acceptance market in their 
respective districts: 

istrict No. 1 (Boston).—The acceptance 
market during the month has been somewhat 
spotty. In the latter part of February there 
was a fair demand, which, however, subsided 
as the date for payment of the first install- 
ment of the Federal income tax approached, 
This caused rates to strengthen to 6 per cent, 
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thereby developing a fair volume of buying, 
the demand coming largely from savings banks 
and corporations. The heavy demand from 
commercial banks, both out-of-town and in 
Boston, is rather surprising in view of provision 
which these institutions had to make for tax 
payments. At the present time the bill market 
is improving, a rate of 5§ per cent for prime 
bills becoming more common. The Federal 
Reserve Bank is holding very few bills as direct 
purchases in its own portfolio, nearly 50 per 
cent of its present total holdings being carried 
for bill brokers on short-term agreements. 

District No. 2 (New Y ork).—In the last week 
of February a comparatively light supply of 
bills, particularly of the 90-day maturities, 
coupled with a broad demand, caused dealers 
to lower their rates. Rates on New York 
member bank 90-day bills, which had been 
offered at 6 per cent, declined to 5} or 5} per 
cent. This action resulted in a reduction of 
sales and an increase in dealers’ bill portfolios. 
Subsequently most of the dealers restored their 
rates to 6 per cent. 

Fluctuations in buying occurred chiefly in 
New York City, as demand from interior banks 
was generally well maintained, and the market 
continued to broaden to include new buyers. 
The reduced volume of New York City pur- 
chases led to a slight reduction in aggregate 
sales as compared with a total for the 30 days 
prior to February 20. 

During the past month some few import 
bills from the Orient have again been seen in 
the market, but the principal volume of new 
paper has been drawn against imports of sugar, 
silk, coffee, wool, and burlaps, and exports of 
cotton, grain, mee products, other food- 
stuffs, and tobacco. Also finance bills for 

roviding dollar exchange for South America 
ete been offered in rather substantial volume. 

The minimum buying rate of the Federal 
Reserve Bank hin unchanged at 5} to 
6 per cent, according to maturity, for indorsed 
New York member bank bills. 

District No. 4 (Cleveland).—Although there 
were outward indications of improved condi- 
tions in the district, the acceptance market for 
the month was weak and erratic. The volume 
of acceptance transactions decreased to a level 
as low as that of December of last ” ae In 
spite of this inactivity, the rates fluctuated 
back and forth one-eighth of 1 per cent in an 
endeavor to bring about a balanced market. 
The changing of rates, however, had no 
noticeable effect in bringing more bills into 
the market or increasing the demand. In the 
early part of the month the weak demand for 
prime paper exceeded the supply. It indi- 
cated that transactions culminating in_ the 
creation of bankers’ acceptances seemed al- 





most at a standstill, but as the month pro- 
gressed more bills came into the market. 
However, the demand fell off, due to the 
anticipated withdrawals of Federal income- 
tax payments and to the issuing of another 
block of United States certificates of indebted- 
ness. Thus, for the first time in several 
months, the acceptance market felt the pres- 
sure of Government borrowing. 

The increased supply of 0. a acceptances 
during the latter part of the month gives en- 
couraging indications of renewal of business. 
During the first six weeks of this year the sup- 
ply of bills came from the completion of expir- 
Ing acceptance agreements, and the lull in the 
market which we have just passed through 
during this month seems to have marked the 
bottom, for already new names are appearing 
on the bills against domestic shipments, ware- 
house receipts, and foreign transactions. 

Although the volume is not as great, it 
indicates new business is developing. The 

resent rates for prime bills are as follows: 

nder 30 days, 5} to 5} per cent; 30 to 60 
days, 5} to 6 per cent; 60 to 90 days, 6 to 6 
per cent. 

District No. 7 (Chicago).—-The market for 
acceptances has widened considerably. Re- 
ports from one large firm show an increase of 
200 per cent in the number of customers over 
February, 1920. The range of rates reported 
for February were 5} to 6 per cent. Con- 
fidential inquiry in Chicago regarding volume 
and rates on bankers’ acceptances shows that 
five leading banks and one dealer handled dur- 
ing February the following: 


Total bankers’ acceptances bought during 


ope Eee Fiery See e ys pion See F $25, 887, 409 





Total bankers’ acceptances sold during 
OS et EE eee epee a 24, 763, 067 
Total bankers’ acceptances held during 
aE RE SBE ARI As, See al Ei es 4, 142,013 
Selling rates of prime bills 
High. Low. 
Per cent. | Per cent. 
sind catvaenduccdeneevauqsenpedenas 53 54 
SE SE testinadudecedkdaddsdbusntushacsee 55 F 
90-day maturity...... si tiie is nice aiigasaaticedatialotal 6 





Trade acceptances have not as yet devel- 
oped as an open-market factor. They are 
mostly discounted by the holder’s banker and 
retained by the bank. 

District No. 8 (St. Lowis).—The market for 
bankers’ acceptances, which had been very 
limited until toward the end of February and 
the first week of March, developed a change 


‘for the better, a brisk demand appearing. 


This demand came from St. Louis financial 
institutions, scattering country banks, and 
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corporations having surplus funds to invest. 
The market continued active for two or three 
weeks, but during the past 10 days lost its 
spontaneity. Rates for unindorsed prime bills 
range from 5} to 6} per cent, according to 
maturity. 

District No. 10 (Kansas City).—Consider- 
able interest is being awakened among bank- 
ers of the Southwest in trade financing, with 
particular reference to promoting foreign de- 
mand for the products of this district. There 
are also some evidences of interest displayed 
by bankers in bankers’ acceptances, but the 
heavy demands on this district for a large 
production and marketing of necessities 
are absorbing their available funds, and thus 
at present their institutions are not in position 
to invest heavily in the acceptance market. 
The Federal Reserve Bank at this time has 
only comparatively small holdings of bills, 
due mainly to the fact that member banks’ 
requirements are heavy. 

istrict No. 11 (Dallas).—Offerings of bank- 
ers’ acceptances on the local market have been 
very limited for some time. At the close of 
February our investment in this type of paper 
amounted to only $38,924.43, shia compares 
with a total of $1,754,000 at the close of Feb- 
ruary, 1920. On account of the fact that the 
banks in this district have found it necessary 
to carry over a large proportion of the indebt- 
edness of their customers maturing last fall, 
which, but for the depression in demand for 
farm and ranch products, would probably have 
been retired at that time, there has been no 
surplus of funds available for investment in 
the open acceptance market. The same con- 
dition is true with respect to commercial 
paper. A year ago conditions were just the 
reverse of this situation. The sale of 1919 
farm products at high prices had enabled the 
farmers to retire their indebtedness, and, in 
addition, to build up substantial deposits with 
their banks. A part of the excess funds thus 
accumulated in banks found an investment 
outlet in the form of acceptances and bills 
bought in open market. A large proportion 
of this paper, of course, originated in the North 
and East. When the restoration of normal 
conditions in the Southwest is accomplished, a 
resumption of investment operations in the 
acceptance market by banks in the eleventh 
district as a medium of financing the movement 
of commodities within and into this district (a 
practice which heretofore has been locall 
followed in only a very limited way) will 
steadily increase as our banks become better 
acquainted with the advantages of this type of 
paper as an instrument of credit. The number 


of accepting banks in this district is smaller 
just now than usual, due largely to the fact that 





farm products have moved so slowly durin 
ast fall and winter that ordinary forms o 
ank credit have generally been preferred as a 

means of financing commodity movements. 


VALUE OF WORK ON BUSINESS CONDI- 
TIONS TO THE ECONOMIC ADVISERS 
OF BANKS.' 


Before it can be made clear why so many 
banks, particularly those situated in metro- 
politan centers, devote such a large portion of 
their energies to the collection and dissemi- 
nation of trade information, it is necessary to 
understand the modern bank’s point of view 
and the nature of its contact with the business 
world. It will simplify matters considerably, 
too, if it is realized at the beginning that it is 
a commercial bank of which we are speaking, 
as it is this class of institution which is most 
active in the field of trade information. 

First of all, the bank of to-day, due to 
various causes, finds itself well removed from 
its former established position of professional 
exclusiveness. It still exercises the profes- 
sional function, still is conceded a leading 
position as diagnostician of the ills of money 
and investments and credit. In recent years, 
however, it has added to its list of responsibili- 
ties that of diagnosing and treating the ills of 
business itself. The circle seems complete. 
Production, manufacture, distribution, have 
followed investment, financing, and credit, 
and the banker at last finds himself out in the 
open field of business, directing an institution 
which, in the greater part of its activities, 
reflects not the professional but the business 
characteristic. 

Just how this has been brought about would 
be difficult to say. It may be the perfectly 
natural result of an semaine which was 
sure to come at some point in the business 
development of the Nation. Let us say that 
this is the case. Business men may have 
discovered that standing away from their 
banks in normal periods and approaching them 
only in times of great necessity is poor business. 
Bankers, too, have come to see more clearly 
facts of their situation which long ago should 
have been recognized as fundamentals in the 
banking-business relationship. In any event 
a getting together has been accomplished. The 
business man has discovered that a runnin 
check on business, and even an occasiona 
audit of his affairs by his banker, may repre- 
sent substantial possibilities of helpfulness. 
The banker has discovered that a heseagh 
a A paper read by ‘Robert M._ Falkenau, foreign trade representative 


of the Irving National Bank, New York City, at the Conference on 
Business Conditions Reporting, Washington, February 21-22, 1921. J 
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familiarity with the developments and diffi- 
culties and points of view of his customer’s 
affairs and close acquaintance with the opera- 
tions of business generally may help wonder- 
fully in managing the affairs of a bank. 

It is rather clear, too, that the new relation- 
ship has come to stay. It is hardly imaginable 
that either the banker or business man will 
ever be satisfied to go back to his former 
position of illogical isolation from the other 
and deny himself and his interests the benefit 
so clearly to be found in the more intimate 
contact which has been established. Almost 
certainly the bank will remain in the open 
field of business and will continue to exercise 
the business functions and bear the business 
responsibilities which have been conceded to 
it by business under the new dispensation. 
The business man, too, will look forward 
instead of back and realize, as he does at 
present, that a large percentage of the kinks 
and twists which from time to time occur in 
his business are entirely proper for consider- 
ation by his banker. 

In a situation like this is it not most natural 
that commercial banks should be deeply 
interested in trade information, should be 
willing to expend effort and money in the 
interest of securing this information, and that 
after the information is put in proper shape 
should be interested in its intelligent spread 
throughout at least the area in which the 
bank’s immediate interests lie? Trade infor- 
mation to the bank of to-day is not developed 
as a —— institution, nor is it used as a special 
expedient. It is simply one detail, a necessary 
detail, if you please, in the newly discovered or 
newly developed relationship which both banks 
and business houses have come to recognize 
so fully. 

But is it all worth while, this gratuitous 
information service to business? The banks 
believe that it is very well worth while. The 
customer and the public, the latter always a 
possible customer, remember, have come to 
expect this information, have come to depend 
upon the banks for it, have come to treat this 
bank contribution as something to be taken 
seriously, something that can be used, indeed, 
something in the continued production of 
which by the banks, business has vested rights. 
To a considerable extent, business has grace- 
fully handed a necessary information respon- 
sibility over to banking, and banking has just 
as gracefully accepted it. 

ut how about the cost? Is not the enter- 
prise rather expensive when considered in con- 
nection with results realized? Not particu- 
larly. If the bank of which we speak operates 
upon a fairly large scale, is enterprising, has its 





functions properly departmentalized, has de- 
veloped correspondent relations, domestic and 
foreign, which are well established and active, 
then the task of securing, analyzing, and giving 
out information covering the business of this 
country, or even of the world, need not be 
nearly so difficult or expensive as might appear 
at first glance. In a situation like this the 
question is largely one of utilizing existing fa- 
cilities and material, the inflow of which has 
already been provided for. 

Such a bank probably would have impressed 
upon its correspondents everywhere the fact 
that it would always be in a position to give to 
them at least as much in the way of information 
as it would ever expect to receive from them. 
This puts the matter upon a basis of worth 
whileness, a fairly good argument at any time 
and particularly good just now, when war and 
attendant influences have given American 
metropolitan centers such a greatly increased 
importance in the world. Then, too, such a 
bank must have a vast supply of trade informa- 
tion anyway, needs it for the ordinary purposes 
of daily operations and without necessary 
reference to any outside purpose. This infor- 
mation enters into credit operations, forms the 
basis of correspondence, is indispensable in the 
——- of publications upon all sorts of 

usiness subjects, provides service departments 
with working material, and keeps bank thought 
in line with the business thought of the country 
and world. It should be easy to understand 
why it need not be difficult to select from this 
great mass of business information the particu- 
ar portions which ordinarily enter into trade 
reviews or reports. 

Of course, the getting together of this mass of 
business information if attempted apart from 
the departmental organization of the bank 
would be rather difficult and expensive. For- 
tunately, existing bank machinery is well suited 
to this purpose. Take, for instance, the credit 
department. ‘This department is constantly 
in touch with business and particularly with its 
currentfeatures. It must have a force of highly 
trained investigators, who spend most of herr 
time interviewing representative men in differ- 
ent lines. These investigators are well up in 
the art of approach. They know how to get in- 
formation, a to check one form of informa- 
tion against another, how to get at information 
values, and how to express conclusions in defi- 
nite and tangible terms. . 

True, the credit information with which the 
investigator is concerned primarily may not be 
just what the bank soot need in its trade in- 


formation service. A reasonably clever credit 


investigator, however, need experience no par- 
ticular difficulty in inducing the business man 
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he interviews to go somewhat outside the cold 
credit facts of the case and discuss conditions in 
his own particular line. It is a way business 
men have, and not infrequently the investigator 
will find that a question concerning business 
conditions will form an excellent opener for a 
credit interview. 

The new business and business extension de- 
partments of modern commercial banks also can 
serve importantly in the collection of trade in- 
formation and with but slight effort in addition 
to what is required in the ordinary solicitation 
of accounts. The men in these departments 
also know how to approach and open up busi- 
ness men, how to secure and evaluate informa- 
tion, and how to classify it with reference to the 
different uses to be made of it. The business- 
getting machinery of the modern bank is 
rapidly assuming a highly specialized form, and 
bank representatives in the work of this depart- 
ment are not apt to overlook the sales value of a 
brief discussion of their prospect’s chief hobby, 
namely, his own business. 

But it is within the bank itself and in the 
channels of ordinary departmental activity that 
we will find the most valuable sources of cur- 
rent trade information. In a never-ending 
stream there is running in varying measures of 
volume through the different departments of 
the bank facts which if properly collated and 
nterpreted tell the story of current business 
trends in an unmistakable manner. In im- 
port, in export, in foreign exchange, in foreign 
trade, in the commercial and bill of lading de- 
partments, in securities and stocks and bonds, 
in loans and discounts is to be found a richness 
of material which covers not only business in the 
United States but business pretty generally 
throughout the world as well. 

It is entirely practicable for a well-organized 
bank to make arrangements within the different 
departments ahetthy this information is taken 
up regularly and turned over to a business re- 
search department, where it is classified, di- 
gested, checked against generally similar infor- 
mation coming from credit, business extension 
and other sources, and finally shaped up and 
sent back again to the world of business in a 
variety of forms, principally the trade reviews 
of which we are speaking. 

This, then, is the simple story of the modern 
commercial bank’s relation to business and of 
its interest in trade information. The condi- 
tion described in all probability will remain. 
The service, quite naturally, will expand and 
improve. Bank machinery has become ad- 
justed to it. Business expects it and would 
object if it were to be discontinued. Bank 
trade information may not represent in itself 
a vital necessity to business. It does, how- 





ever, represent a logical detail in a bank- 
business service which has come to be recog- 
nized as almost vitally necessary. 

Good judgment, therefore, would seem to 
suggest that the situation be accepted and 
carried on and the service made the best pos- 
sible. Banks, business concerns, publications, 
trade, industrial and commercial bodies, spe- 
cial information organizations, will continue 
to play their part in providing this service. 
The -question which naturally arises and 
which forms-the basis of this discussion is 
‘What may be expected of government.” It 
has done much already. Is it prepared to go 
on, and how much further? ill it get to- 
gether with business and banking institutions 
similarly interested and participate in the re- 
organization of its trade information machin- 
ery and theirs, to the end that a better, more 
comprehensive, and possibly less expensive 
service may result. This conference strongly 
suggests something of the sort. 

Thus far there has been shown but slight 
evidence of cooperation between the different 
institutions engaged in trade information 
work. It may be that the situation has not 
yet developed to the point where cooperation 
is the natural or even the best thing. Quite 
frequently, in the earlier stages of the devel- 
opment of an institution, competition serves 
more importantly. At present each institu- 
tion seems to be trying to do a little better 
than the next regardless of expense and re- 
gardless, too, of the uniformity in results 
which is always desirable. May it not be 
that we have had about enough of the experi- 
mental thing and have reached the point where 
good sense would suggest a getting together in 
the interest of review, analysis, criticism, sug- 
gestions, and possibly standardization of effort. 

If we might proceed along this line we would 
reach, first of all, the Federal Reserve Board. 
It puts out a great deal of excellent trade in- 
formation. But, then, the Board should be 
able to do this without any particular trouble. 
It should have a distinct advantage over al- 
most any other organization in securing trade 
information. It is better and more widely 
—— Its sources of information are 
official. Those of banks and business con- 
cerns ordinarily are volunteer. The Board’s 
sources of information can be put under a 
definite obligation to get trade information 
and get it right and send it in promptly. 
Volunteer sources may be interested in giving 
prompt service, but, then, again, they may 
not. They may not feel that this sort of 


activity is included in their regular function. 
The Federal Reserve sources suffer from no 
such difficulty. 
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Still it is believed that the Federal Reserve 
trade reviews can be materially improved. 
First of all, they might be standardized, this 
referring particularly to the form in which 
information from different districts is ex- 
pressed, also possibly to the means employed 
in the different districts for the collecting of 
information. It may be that effort has al- 
ready been made along this line, but there is 
nothing in the appearance of the reviews which 
indicates anything conclusive upon this point. 

Then these reviews might be made to ex- 
press considerably more helpfulness to busi- 
ness if their date of actual issue and the end 
of the period they cover were brought a bit 
closer together in point of time. Business 
information even 15 days old may be interest- 
ing to the business man or banker, but chiefly 
as a matter of history, not as something pos- 
sessing current value. It would help, too, if 
the present system of mailing the FrepERAL 
RESERVE BULLETIN could be revised so that 
all of the copies ordered by a particular in- 
stitution would arrive at about the same time. 
It is realized that difficulties must be over- 
come in covering so large a situation as that 
covered by the Board in its BULLETIN, but we 
are discussing the question of an improvement 
in the service and the points indicated are ex- 
ceedingly important in that connection. 

But need the Federal Reserve Board’s possi- 
bilities of helpfulness in improving the general 
trade information situation be confined to its 
own reviews? Is it not possible that such an 
organization would be well suited to the pur- 
pose of developing in government generally a 
more effective business point of view? Prac- 
tically every department of the National Goy- 
ernment, in one form or another and at regular 
intervals, issues reports having more or less 
definite bearing upon business conditions. 

The Department of Commerce appears to be 
best equipped as regards organization. It is 
unfortunate, however, that the legislative atti- 
tude toward appropriations for that depart- 
ment has not tae more liberal in the past. 
We know that the most scientifically planned 
organization must depend for its effectiveness 
upon men. We know, too, that the Depart- 
ment of Commerce, as its salary appropria- 
tions run, can not expect to retain the services 
of the type of man who is indispensable in a 
really effective carrying out of the plans and 
purposes of that department. Men of this 
type are in strong demand in business circles 
and their work is such as to bring them rather 
conspicuously before the business public. The 
best the department can hope for under exist- 
ing conditions is to retain them through a brief 
period of apprenticeship and then pass them 





on to, the field of private business, where more 
reasonable recognition of their merit is possible. 
The Department of State, too, furnishes a 
considerable volume of trade information, but 
here, again, Government service falls far short 
of its greatest possible effectiveness. In this 
case the difficulty is one of time. The infor- 
mation, when it reaches the business public, 
usually is too old to be of value for current 
purposes. This may be unavoidable, but if so 
that only makes it the more unfortunate. The 
Departments of the Interior, Agriculture, and 
Cake the Treasury Department, all are in a 
position to contribute liberally to the total of 
trade information which nowadays is assuming 
so much importance in business and hence in 
national prosperity. 
Of course it may be said that criticism of this 
sort is easy and the improvements suggested 
exceedin iy difficult. e might grant both 
points. ere still would remain the well- 
established fact that there is a deplorable lack 
of understanding and cooperation between the 
different Government units which are working 
to the common end that business may be better 
supplied with the trade information it needs. 
This point is not in the least new, and from 
what we learn it seems clear that there is being 
developed at the Government’s capital an atti- 
tude which will ultimately place the entire 
trade information situation upon a basis more 
reasonable and more agreeable to the spirit 
and purpose of business generally. 
What must be done is to impress more 
definitely upon government the viewpoint of 
business, the interest of business in trade in- 
formation, the obligation of government to 
cooperate fully in the production and givin 
out of this information as business needs an 
wants it, not necessarily as the traditions and 
convenience of Government departments sug- 
rest. 
. It may be that the Federal Reserve Board is 
not the particular body to undertake this work 
of bringing Government and business points 
of view together. Possibly some other Govern- 
ment institution is as well or even better 

ualified for the task. It happens, however, 
that we are discussing the f ederal Reserve 
Board and its relation to trade information 
service. It happens also that business men 
and bankers appear disposed to concede to the 
Federal Reserve trade review a very high place 
among its fellows. Another fact which would 
seem to suggest Federal Reserve leadership in 
this connection is that the Board’s contact 
with both business and banking is an unusually 
intimate one. It meets them upon a basis of 
business and, of greatest importance, seems 
able to leave politics entirely out of the case. 
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AMERICAN SHIPPING EARNINGS AND 
THE BALANCE OF TRADE.’ 


INTRODUCTION. 


The present article is intended to give some 

reliminary results of a study of the trade 
lars of the United States now being made 
by the Division of Analysis and Research. A 

revious article has appeared in the Februar 

ULLETIN on “The world’s shipping,” whic 
was intended as an introductory survey of the 
field of shipping. 

All payments between nations, of whatever 
kind, have a bearing upon international 
balances. Some of these payments, such as 
exports of merchandise and specie, are regu- 
larly reported in official trade statistics. 
These “visible” items, however, do not tell 
the whole story. Other international pay- 
ments, the so-called “‘invisible’”’ items, must 
also be taken into account. More important 
than any, except capital investments abroad, 
are the earnings and payments for ocean trans- 
portation which it 1s proposed now to con- 
sider. Nevertheless, the question of freight 
payments has been much neglected by other 
investigators in the field of international bal- 
ances and has often been dismissed with more 
or less haphazard guesses. Such helpful studies 
as have been made will be considered presently. 

The reason for this neglect is not far to seek. 
The readily available statistical material is 
scanty and fragmentary. Furthermore, no 
regularly issued reports throw any direct light 
on the problem, and the whole question must be 
approached from a number of indirect avenues. 
Consequently, absolute accuracy is impossible, 
and the net result must be an estimate ap- 
proaching as near as may be to accuracy, with 
as many pitfalls allowed for as is possible. 

So far as the balance of trade of the United 
States is concerned, we are interested in the 
gross rather than net earnings of shipping, and 
more particularly in the portion of these earn- 
ings Saeed from freight services performed 
by American concerns for foreigners and by 
the latter for Americans. Since as a rule the 
importer has to pay the freight,? the problem is 


1 Prepared under the direction of Henry W. Van Pelt, Division of 
Analysis and Research. 

2 Throughout this article the word freight, or freights, if not otherwise 
qualified, is to be understood as meaning the charges for ocean transpor- 
tation. 





essentially that of finding the amount of freight 
receivable on exports carried in American 
vessels and the amount of freight payable on 
imports carried in foreign vessels. The dif- 
ference between these two we shall call the 
“shipping balance” of the United States. 
After allowing for the expense of vessels in 
foreign rae and for other necessary adjust- 
ments this may be termed the ‘net shipping 
balance.” 


CHANGES IN THE BALANCE OF SHIPPING PAY- 
MENTS. 


The shipping balance had been unfavorable 
to the United States for many years up to 
the end of the Great War. Our merchant ma- 
rine was small and we were carrying in our 
own vessels an almost insignificant portion of 
our overseas trade. Thus for the fiscal year 
1914 the value of exports in American vessels 
was 8.3 per cent of the total sea-borne exports 
from the United States, while at the same time 
the value of imports in foreign vessels amounted 
to 88.6 per cent of the total sea-borne imports 
into the United States. The situation con- 
trasted very strongly with that existing before 
the Civil War when we were carrying from 
two-thirds to nine-tenths of our water-borne 
commerce in American-owned vessels. Tables 
1 and 2 show the growth of the American mer- 
chant fleet engaged in foreign trade and the 
imports and exports by years in American and 
foreign vessels. 


TABLE 1.~-Number and gross tonnaye of American 
merchant vessels, registered for foreiqn trade, at 5-year 
intervals, 1860-1510; yearly, 1910-1920. 


{Source. Bureau of Foreign and Domestic Commerce.]} 





June so~ N um-| Gross /Num-| Gross 


ber. | tonnage. || Fane 30—- ber. | tonnage. 
Se cageiieie ine SE 
ET SERRE Ve, Re Ee 5 22870 ee |i Wit, ors 1,669 | 863,495 
ee ee EE ERE 1,518,350 || 1912............ 1,977 | 923,225 
| 2,643 | 1,448,846 | 1913. 2,261 | 1,019,165 
1875... 2,816 | 1,515,598 |} 1914............ 2,360 | 1,066,288 
1880. 2,204 | 1,314,402 || 1915 2,755 | 1,862,714 
_. eae 2,006 | 1,262,814 || 1916. ........... 3,101 | 2,185,003 
1800.......-....| 1,451 | 928,062 |} 1017. .....2.0... 3,463 | 2,440,776 
TESS 1,193 | 822,347 || 1918............ 3,986 | 3,599,213 
cana aie ey 11,288 | 816,795 || 1919. . 5,006 | 6,665,376 
_ eerie Mane 1, = 43, 750 \er 2: aera ele 5,932 | 9,924,694 
PD Jcncins Spee ,4 782, 517 
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TABLE 2.— Value of water-borne imports and exports in the foreign 


carrying trade of the United States at 5-year intervals, 


1860-1910; yearly, 1910-1920. 








(Source: Bureau of Foreign and Domestic Commerce.] 









































Imports. Exports. Total imports and exports. 
Fiscal year— Per cent Per cent Per cent 
In American | Inforeign j|inAmeri-| In American In foreign {in Ameri- In American In foreign (in Ameri- 
vessels. | vessels. can vessels. | vessels. can v " vessels. can 
vessels. | vessels. vessels. 
} 
ee ee $228, 164,855 | $134,001, 399 63.0 | $279,082, 902 | $121, 039, 394 69.7 $507, 247,757 | $255,040, 793 | 66.5 
| hacen 74,385,116 | 174,170, 536 29.9 93,017,756 | 262, 839, 588 26.1 167, 402, 872 437, 010, 124 27.7 
SE dG aca onsus 153, 237,077 | 309, 140, 510 33.1 199, 732, 324 329, 786, 978 37.7 352, 969, 401 638, 927, 488 35. 6 
astshedsne 157, 872, 726 382, 949, 568 29.2 156, 385, 066 501, 838, 949 23.8 314, 257, 792 884, 788, 517 26. 2 
SRR aes 149, 317, 368 503, 494, 913 22.9 109, 029, 209 720, 770, 521 13.1 258, 346,577 | 1, 224, 265, 434 17.4 
Wiibckaxeeccucs 12,864,052 | 443, 513, 801 20.3 82, 001, 691 636, 004, 765 11.4 194, 865,743 | 1,079, 518, 566 15.3 
De , 948, } 623, 740, 100 16.7 77, 502, 138 747, 376, 644 9.4 202, 451,086 | 1,371, 116,744 12.9 
WN iv odeeesds 108, 229, 615 590, 538, 362 15.5 62, 277, 581 695, 357, 830 8.2 170, 507,196 | 1, 285, 896, 192 11.7 
kick nuknace , 304,940 | 701, 223, 735 12.9 90, 779, 252 | 1,193, 220, 689 7.1 195, 084,192 | 1, 894, 444, 424 9.3 
1905.........000 160, 649,571 | 878, 138, 230 15.5 129, 958,375 | 1, 225, 063, 232 9.6; 290,607,946 | 2, 103, 201, 462 12.1 
MR vieysvady he 147, 100,976 | 1,319, 438, 085 10.0 113, 736,171 | 1, 402, 524, 390 7.5 | 260,837,147 | 2,721,962, 475 8.7 
SOEs edi cn sae 146, 640,912 | 1, 289, 510, 573 10.2 133, 565,552 | 1,640, 925, 933 7.5 | 280,206,464 | 2, 930, 436, 506 8.7 
) eee 170, 849,680 | 1,380, 228, 170 11.0 151, 601, 885 | 1,728, 790, 688 8&1) 322, 451,565 | 3, 109,018, 858 9.4 
SPOR 193, 094,242 | 1, 504, 567, 867 11.4 187,938, 254 | 1, 887, 460, 562 9.1 | 381,032,496 | 3,392,028, 429 10.1 
[Re | 198, 923, 666 | 1, 538, 784, 987 11.4 169, 436,090 | 1,878, 323, 769 | 8.3 368,359,756 | 3,417, 108, 756 9.7 
Bliictaerenscen 281, 334,841 | 1,244,934, 571 18.4 290, 597,071 | 2,175,758, 992 11.8 | 571,931,912 | 3, 420, 693, 563 14.3 
Wies\ cownscces , 872, 543 | 1,550, 102, 577 22.5 499, 035,673 | 3,327,030, 418 13.0 | 948,908,216 | 4,877, 132,995 16.3 
| ROS 648, 256,478 | 1,706, 482, 324 27.5 803, 829,990 | 4, 660, 926, 341 14.7 | 1,452,086, 468 | 6, 367, 408, 665 18.6 
Mick vcastsass | 710,777,017 | 1,849, 650, 228 27.8 977,718,929 | 4, 165, 554, 282 19.0 | 1,688, 495,946 | 6,015, 204, 510 21.9 
(|| RupeetnaRes | 875, 602, 857 | 1,741, 432, 980 33.5 | 1,617,900,599 | 4,725, 161,958 25.5 | 2,493, 503,456 | 6, 466, 504, 938 27.8 
Wi crxeticsn. 1, 835, 757, 405 | 2, 870, 930, 209 39.0 5,206, 06, a | 3, 932, 444, 373 #1) 5,071, 623,227 | 6,803, 374, 582 42.7 


Throughout the years of the war the propor- 
tion of our commerce carried in American 
vessels steadily rose until for 1918 American 
receipts and payments on shipping account are 
estimated about to have offset each other, 
with probably a small balance of a few million 
dollars in favor of the United States. Durin 
1918 and 1919 the merchant fleet of the Unite 
States was largely augmented by the launching 
respectively of over three and four million gross 
tons of shipping. In June, 1919, Lloyd’s 
Register of Shi ping. reported the seagoing 
steam tonnage of the United States at 9,823,562 
gross tons, compared with 2,069,637 gross tons 
in 1914. As a result the proportion of sea- 
borne exports carried in American bottoms rose 
to 36.6 per cent of the total value, and the pro- 
portion of sea-borne imports in foreign bottoms 
decreased to 64 per cent in the calendar year 
1919. Exports, moreover, largely exceeded 
imports in that year, so that the shipping bal- 
ance of the United States was definitely on the 
credit side for the first time since the sixties. 
The amount of this credit item has elsewhere ' 
been estimated at $73,000,000 in 1919. Inves- 
tigations of the Division of Analysis and 
Research, however, point to a far higher figure. 
On a conservative basis, allowing for port 
expenses and other deductions, the net ship- 
ping balance for 1919 is placed at $175,000,000 
as a minimum, with the most probable figure 
lying between $200,000,000 and $250,000,000. 


1 Vanderlip and Williams: ‘‘The future of our foreign trade; a study 
of our international balance in 1919.’’ 
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PROBLEMS INVOLVED. 


a a have -" wee faced at the out- 
set of any analysis of s earnings: 
1) “ almost wes lete absene of statistical 

ata bearing directly upon shipping c es 
and the ultimate disposition of 1 rm ine 5 
and (2) the extremely variable character of the 
ocean freight market, changing as it does all 
the time. 

Owing perhaps} to the absence of govern- 
mental supervision over steamship operations, 
the earnings or even the gross receipts of indi- 
vidual steamship compames are seldom made 
public. It is therefore obvious that a complete 
survey or census of the shipping industry with 
the idea of ascertaining earnings, would be 
impossible. Moreover the ground would have 
to be gone over frequently if the information 
were to be, kept up to date. It would be still 
further out of the range of acer Ap: pecan 
from ships’ manifests and ocean bills of lading 
the amounts of freight paid on all cargoes. 

The inherent nature and organization of the 
steamship business may be mentioned as 
accounting for the condition referred to under 
the second head. Ocean freights are de- 
termined on a basis of free competition 
tempered by rate agreements (the so-called 
“‘conferences’’) between companies operating 
on the same trade routes. ese conferences 
are in many cases so loosely held together that 
rate wars between rival interests may break out 
at any time. The result is that ocean rates 
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are highlyjuncertain and variable, sometimes 
dropping in a short time from highly profit- 
able levels to a plane where losses result. The 
calculation of earnings in these circumstances 
is far from a simple matter. 

As has been stated the problem is essentially 
that of finding the amount of freight receivable 
by American vessels in carrying exports, and 
the amount of freight payable to foreign ship- 
owners for carrying imports to the United 
States. From a consideration of the monthly 
statistics of the Department of Commerce, in 
which the value of goods carried in American 
vessels is distinguished from that carried in 
foreign vessels, it becomes evident that our 
problem would for the most part be solved if 
a percentage relationship could be established 
between the amount of freights and the value 
of the goods carried. One word of caution is 
necessary in connection with the use of such a 
ratio between freights and the value of goods 
transported. Any relationship between freights 
and the value of cargo is essentially fortuitous 
and variable, but in the absence of other sta- 
tistical data such a ratio is perhaps the most 
readily usable means of calculation and by re- 
vising it monthly all objection to low corre- 
lation can be overcome. Stated in another 
way, such a ratio is a convenient mathematical 
tool for priors of computation, but it has 
no logical justification from the point of view 
of the shipping man, and is not at all a basis 
of rate making. Nevertheless, this method of 
approach, in view of the nature of the statisti- 
cal data available, seems to be the one most 
productive of results. 


METHODS OF PROCEDURE. 


Two ways may be mentioned of arriving at 
the “freight-to-value” ratio just referred to. 
One is by an original investigation into the 
level of freight rates on all the important com- 
modities for all the principal trade routes of 
the world, applying average rates to the quan- 
tities transported. The second method is to 
adjust to current conditions previous reliable 
estimates of freight-to-value ratios that apply 
to some recent period. The latter of these 
two methods will be adopted in the present 
article, though an investigation is in prog- 
ress along the lines indicated by the former 
method. 

Probably the most reliable estimate of this 
kind, and in fact the only one of recent es- 
timates on an original basis, is that made by 
Mr. C. S. Duncan for the United States 
Shipping Board, in cooperation with the War 
Trade Board. This was a study of ocean 
freight rates in the United States trade with 
13 neutral nations for the period of Janu- 





to June, 1918. Average rates were ob- 
tained on different commodities and these were 
multiplied by the actual quantities of the 
goods carried to get the total freights. When 
these total freight charges were added by coun- 
tries, the total so obtained was related to the 
values of the goods carried, and thus a per- 
centage relationship arrived at. For the six 
months’ period in question the percentages 
were found to be 31.2 per cent of the value of 
exports from the United States and 13.6 per 
cent of the value of imports to the United 
States. After earnings have once been accu- 
rately estimated for some recent period, they 
can be kept up to date by a series of index num- 
bers reflecting changes both in the level of 
freight rates and in the prices of the goods 
transported, these being the two variable fac- 
tors in an estimate of shipping earnings based 
upon a freight-to-value ratio. By keeping 
these index numbers current, the approximate 
freight charges payable and receivable each 
month by the United States can be computed 
from the foreign trade figures of the Depart- 
ment of Commerce. Whenever changes in the 
freight market or other shipping conditions are 
of sufficient magnitude to render the method of 
indexes too uncertain, a new estimate should 
be made, taking into account all of the neces- 
sary factors. 

PRICE INDEXES. 


To measure changes in one of the two 
variable factors in our estimate, namely, in 
prices as affecting the official foreign trade 
statistics, separate index numbers applying to 
goods imported and exported have been com- 
puted for the present study. Monthly average 
import and export prices (or valuations) for 
the index numbers were compiled from quo- 
tations in the Monthly Summaries of the Bu- 
reau of Foreign and Domestic Commerce. 
The quotations on exports are ‘based on the 
sctdal cost, or the value of articles at the time of 
exportation at the ports from which se. eat 
Import quotations are ‘‘ based on the wholesale 

rice of articles in the markets of the countries 
rom which imported.” These average export 
and import prices are derived by dividing the 
total declared value of each commodity in a 
given month by the quantity exported or 
imported. 

For the construction of index numbers meas- 
uring domestic price changes, average prices 


derived in such a manner are obviously not so 
satisfactory as market prices. In the present 
case, however, because of the difficulty of 
obtaining foreign prices on goods imported 
into this country from all parts of the world, 
it became necessary to make use of the monthly 
import price averages of the Bureau of Foreign 
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and Domestic Commerce. To render the 
method of index construction consistent and 
the same for both import and export prices, 
and to make the results more strictly applicable 
to the official foreign trade figures, the same 
source is used for the export index also. 

The choice of commodities to be included 
in the indexes was largely determined by the 
relative importance of the different commodi- 
ties in our 1920 foreign trade. By setting a 
total value of $10,000,000 for the year as the 
minimum for the inclusion of any commodity, 
-and by further classifying and eliminating 
commodities in order to give balanced repre- 
sentation to the three groups—raw materials, 
acer goods, and consumers’ goods—a 

al selection is arrived at, numbering 30 
import commodities and 40 export commodi- 
ties. The actual index numbers are relatives 
of aggregate monthly values of the commodi- 
ties employed, so that the commodities are 
weighted essentially according to their impor- 
tance in the foreign trade of 1920. The base 
is taken as the monthly average for the first 
half of 1918, since it is desired primarily to 
adjust the results of Duncan’s investigation 
covering that period. 

The indexes for the 12 months of 1920 are 
given in Table 3. It is important to emphasize 
that these price indexes are intended merely for 
use in adjusting Mr. Duncan’s 1918 study, and 
make no claim of applicability to other pur- 
poses. The precise method of using price 
indexes in the present estimate of shipping 
earnings will be discussed later. 


TABLE 3.—Indezes of average monthly import and export 
prices (valuations) of goods in the foreign trade of the 
United States. 


(January-June, 1918, monthly average= 100.]} 

















Import | Export Import | Export 
Month. prices. | prices. Month. prices. prices. 

1918. 1920—Contd. 
January -June ee 162.5 124.9 
average........ 100.0 100.0 || June............. 176.4 130.6 
eee 174.2 128. 1 
1920. Bt nn dened 176.7 124.8 
January. ........ 145.0 116.7 || September. ...... 159. 4 123.8 
February. ....... 150.1 117.5 || October. ........ 148.8 116.9 
Se 145.5 120.6 || November....... 133.3 111.3 
Ba nn cecestce™ 150.1 | 121.9 |, December. . ..... 121.8 101.5 





PREVIOUS ESTIMATES OF FREIGHTS. 


The other variable factor to be taken into 
account is that of the level of freight rates 
which is more uncertain than that of prices. 
_ Further studies along this line are now in pro- 
gress. In the following paragraphs such data 
as have been obtained so far in the present in- 
vestigation are brought together and a tenta- 


tive estimate of earnings in 1920 is presented. 





It is the intention to develop such an estimate 
more fully in a subsequent article. 

Prior to the outbreak of the European war, 
the ratio of men to the value of the goods 
carried was small, as all estimates agree. Mr. 
W. W. Bates in his book, The American Marine, 

ublished in 1893, gives freight percentages 
or the United States as 15 per cent of the value 
of exports and 10 per cent of the value of im- 
rts. The Review of Economic Statistics, 
owever, in a study published in July, 1919, re- 
ards these percentages as somewhat too high 
or the nineties—although true at an earlier 
date—and as entirely inapplicable to the 
period just preceding the European war. 

The British Board of Trade made a study of 
the carrying charges on exports in the four 
years 1901, 1906, 1909, and 1912. The method 
was to subtract the aggregate value of exports 
of the principal countries of the world from 
the aggregate value of imports, the difference 
representing the freight charges. In explana- 
tion of this, it should be stated that the foreign 
trade statistics of most countries, the United 
States being the principal exception, give both 
exports and imports at their values in the 
country reporting them. That is, exports are 
usually valued f. o. b. port of shipment, while 
imports are valued c. i. f. port of destination.* 
Import values, therefore, in addition to cost, 
include also freight and insurance charges; 
whereas export values represent cost only. 
By taking the exports and imports of all the 
major countries of the world, making proper 
allowance for countries like the United States 
and France, whose foreign-trade statistics do 
not, for one reason or another, reflect the 
amounts of freight charges, all goods will have 
been valued twice—first, without, and then 
with the inclusion of freight charges. The 
difference between the two values for the years 
stated is shown in the following table: 

















| . 
| Excess value | C2!Tying 

| of imports — 

Y | Value of Value of over exports | oo, ge 
_ | imports. exports. representing | Sf vaine 

Bross carry, | ofex- 

| | ing charges. ports. 
WR i ccceucs £2,516, 000, 000 | £2, 292, 000, 000 | £224, 000, 000 9.8 
Rss onddas | 3,253, 000,000 | 3, 051,000,000 | 201, 000, 000 6.6 
icc .caasd | 3/611; 000,000 | 3,376,000,000 | 234,000, 000 6.0 
SGP 4, 6,000, 000 | 4, 061,000,000 | 342.000, 000 8.4 





The average percentage for these four years 
is 7.8, which represents the average ratio of 
freight —— to the total value of exports 
throughout the world in those years. 


1 F. o. b. (free on board) prices are quoted when goods are to be made 
ready for —— and delivered to carrier at a stated point, freight 
charges from that point on notincluded. C.i.f. (cost, insurance, t) 
prices include insurance and freight charges to port ofdestination. 
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The Manchester Guardian, in its issue of 
February 10, 1911, estimated the world’s im- 
ports for 1907 at £38,737,200,000 and the 
world’s exports at £3,383,600,000, the differ- 
ence of £353,600,000 measuring the world’s 
shipping earnings. This amounts to approxi- 


mately 10.5 per cent of the value of the exports | 


in 1907. The New York Journal of Commerce 
in the issue of July 8, 1895, gives the freight-to- 
value ratio on imports to the United States as 
3.6 per cent of the value. 

e United States Government, in the 
course of its suit against the lines composing the 
Brazil conference, put in evidence data com- 
piled by an expert analyzing from outward 
manifests the traffic from New York to all 
Brazilian ports served by the conference lines. 
These tables show among other things the 
amount of freight paid during the period. 
Comparing these —. with the declared value 
of exports from the United States to Brazil 
during the period will show the following 
results :! 





| 
| Per- 


- ' Amount of Value of | ae 
Year. freight. exports. of treight 
MA Joi Sanectace ne ccdelossveeas | $707,876 $19,364, 238 3.1 
EE ee ES ae ee 855, 779 7, 444, 759 4.9 
Re aha ani iene ie: | 1,239,201 | 22,764,183 5.4 
SERRE SERGE SSS Serene: | 1,797,041 27, 150, 672 6.6 
| 2,646,269 | 34,587, 050 7.6 


Owing to the nature of the Brazilian trade, 
the percentages given in the last column are 
probably too high, if anything, for our export 
trade as a whole in those years. 

In a study compiled by the National Foreign 
Trade Council in 1916, entitled,‘‘Ocean Ship- 
ping,” it is stated that in the years immedi- 
ately prior to the war 5 per cent of the value 
of United States exports is a fair estimate of 
the maximum average freight charge which 
the character of our exports would bear. At 
the same time it was stated that a similar 
percentage on imports would not exceed 3 per 
cent of the value, and on many of the higher 
priced commodities would be considerably less. 

Putting all these statements together, the 
figures last quoted seem to be a reasonable 
and fair estimate, as well as the only ones 
applicable to the period immediately before 
the war. It is generally agreed that the per- 
centage on exports from the United States 
was considerably higher than on imports, the 
relation being about two to one. On the 
other hand, for the later war period the 
Shipping Board investigation already referred 
to is undoubtedly the most reliable. Accord- 





¥. cag Foreign Trade Council: ‘‘Ocean shipping,’’ 2nd edition, 
» Pp. al. 





ingly we may adopt the percentages of 5 and 
3 for the period immediately preceding the 
war, and of 31.2 and 13.6 for 1918. The per- 
centages applicable to 1920 are quite evidently 
between these rather wide extremes. If 5 

er cent and 3 per cent be taken as the prewar 

es it is evident that -freights mounted 

proportionally several times higher than prices; 
that is, export freights in the first six months 
of 1918 had increased since 1914 over six times 
as much as export prices, while inward freights 
had increased between four and five times as 
much as import prices. Price declines on ex-. 
ports did not begin to show until the middle of 
1920, and on imports not until the end of the 
year. Freights we know had fallen off at least 
to some extent since 1918. Hence Duncan’s 
figures may certainly be regarded as an outside 
upper limit for 1920, and as a matter of fact 
they are much too high for that year. On the 
other hand, freights had not fallen to anythin 
like prewar levels until December, 1920, an 
many freights even after a continuous and pro- 

ressive decline had not reached prewar levels 

y March, 1921. Hence it is safe to say that 
the ing manne ratio remained above the 
prewar figures that have been given. 


RELATION BETWEEN IMPORT AND EXPORT 
FREIGHT-TO-VALUE RATIOS. 


There is pete to indicate that there has 
been any marked departure from the previously 
stated relation that the export ratio is about 
twice the import. On the contrary, three 
factors would indicate that if anything there 
has been a widening of the spread between 
the two: (1) an increased export of coal from 
the United States; (2) a smaller import trade 
into the United States; and (3) the continuing 
high prices on imports. The first of these is 
of consequence inasmuch as the ocean freights 
payable on coal have recently much exceeded 
the value of the coal at port of shipment. In 
other words, the freight may be 100, 200, or 
more per cent of the value of the coal as given 
in the.trade figures. It is at once evident that 
the effect of mcreased exports of such com- 
modities as coal would be to raise the general 
average ratiojof freights to value. The small 
volume of the import trade of the United States 
as compared with the export trade has had the 
tendency furthermore to make vessels return 
to this country in ballast, and consequently to 
soften inward rates to the United States some- 
what more than export rates. Finally, the fact 
that import prices held their high levéls longer 
than export prices means that, assuming 
freights were falling at a given rate, the freight- 


to-value ratio would become relatively higher 
on exports than before. 
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POSSIBLE MINIMUM AND MAXIMUM EARNINGS 
IN 1920. 


Before proceeding to discuss the ocean freight 
market and to submit an estimate of earnings 
in 1920, it may be well to observe what ex- 
treme limits to — earnings are set by the 
previously mentioned high and low estimates 
of freight-to-value ratios, if these are applied 
to the official trade statistics of 1920. The total 
value of exports in American vessels in 1920 as 
given by the Department of Commerce was 
$3,165,297,082, and of imports in foreign ves- 
sels $2,743,252,061. Applying the prewar and 
1918 freight-to-value ratios (5 and 3 per cent; 


31.2 and 13.6 per cent) to these figures we ob- | } 
tain $75,000,000 as a minimum and $600,000,- | ; 


000 as a maximum favorable shipping balance 
in 1920. The actual shipping balance we shall 
find to be much less than this maximum and 
closer to the minimum. 


THE CHARTER MARKET. 


The best single index of the course of the 
ocean freight market during 1920 is afforded 
by charter quotations on coal (see Table 4). 
The rates on other commodities are believed 
to have fluctuated in approximately the same 
proportion and in\jthe same direction. This 
is true because of the large and steady move- 
ments of coal during that year. The same 
would not be the case to the same degree in 
prewar years or at the present time. 

TasLe 4.—Average monthly coal charters in four different 
trade routes in 1920. 


(Data from graph in “ Nauticus,” Jan. 22, 1921, p. 16. January 
average=100.] 

















United States Atlantic to— 
West Coast | French At- | Buenos 
Months. Italy. lantic, | Rotterdam. ‘Aires, 
Aver- | Rela- Aver-| Rela-| Aver- | Rela- Aver- | Rela- 
age. | tive. | age. |tive.| age. |tive.| age. | tive. 
1920. | 
January........ $25.75 | 100 |$22.50| 100 |$21.00 100 $12.00, 100 
February...... 24.50 95 21.50, 96 21.00, 100 13.00, 108 
Pe ciidnanege 23.00 89 | 21.25 94) 19.75 94 14.00 117 
Co Se 23.75 | 92/ 21.25; 94/19.50) 98 13.50; 112 
y. 22.75 88 | 19.75 | 88) 19.25; 92 13.50 } 112 
pS er 20. 25 79 18.50 82; 18.00; 86) 13.75; 115 
July...... 17.50 68 | 16.00; 71 | 14.00 67) 12.00, 100 
Rane 14.75 57 | 11.75; 52/11.00| 52 | 11.75 98 
September. .... 14.25| 55 |13.25| 59/12.50| 60) 15.00| 125 
October........ 14.00; 54/)12.25) 54/11.00, 52) 13.75} 115 
November..... 11.75 | 46 10.25) 46) 9.50| 45 12.00 | 100 
ecember...... 8.00; 31! 6.25; 28] 5.50 26 | 7.25 | 60 











The time-charter market is under ordinary 
circumstances a particularly good indication of 
the level of rates over a period of time, espe- 
cially if it is kept in mind that the bulk of such 
rates in effect on a given date are those fixed 
several months earlier. The Daily Freight 
Register in its annual survey gives the range of 
one year general time charters as from 45s. to 
lis. per ton dead-weight per month for 1920. 
a average quotations by months are as fol- 
ows: 


a & a) & 
|: ees oe | a Sees eer 1 9 
| eee Fk ee 13 6 
PR ikaw tena gee 22 6 | September........... 13 0. 
ee es A 14 0 
| Eee 17 6| November.......... 13 6 
| Se pees 18 9| December.......... 10 0 

BERTH RATES. 


In addition to charter quotations, the whole 
uestion of berth rates must be considered. 
erth rates refer to quotations on commodities 

in less than full shipload quantities. The ex- 
pression arises because a freight vessel is said 
to be “berthed” or “placed on berth” when 
general cargo and small consignments are being 
advertised and contracted for. Although it is 
true that berth charges fluctuate in the long 
run in the same direction as charter rates, it is, 
nevertheless, a fact that these berth or com- 
modity — are subject to violent tem- 
porary fluctuations far more so than charter 
rates. On account of the erratic nature of 
berth rates and the wide variations from time 
to time upon which it is difficult to secure 
authentic statistical information, the compila- 
tion of an index of such quotations is not easy. 
Furthermore, the wide range of commodities 
carried in berthed ships involves large spreads 
between charges on the different commodities. 
Even on the same commodities different com- 
panies may charge different rates at the same 
time. The opinion of a number of shipping 
men who were consulted was that to secure a 
general level of freight rates through berth 
quotations involves such serious statistical diffi- 
culties as to render such an inquiry inadvisable. 
Considerable — is thrown on the subject, 
nevertheless, by the average monthly rates on 
cottonseed oil, grain, provisions, and sack 
flour, shown in Tables 5 to 8, inclusive. 
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TABLE 5.—Average and relative monthly berth rates per 100 pounds on cottonseed oil from New York to the principal 


Month. 





European trade divisions 


in 1920. 


{Compiled from Cornish’s Weekly Freight Circular. Average January rate=100.] 


United Kingdom. 


a _| 
.| 


Average. | Relative. | 





$1. 035 100 | 

1, 035 100 | 

| 1,085 100 | 

1, 035 100 | 

| 1,017 98 | 

ie eg 98 | 

| 1,017 98 | 

| 1.017 98 | 
| Low 98 

| 1,048 101 | 

|. ae 111 | 
| 1,00 97 





French Atlantic. 


Average. | 


| 
| Netherlands- 
| Belgium. 


| Relative. | Average. Relative. 


100} $1. 123 100 
90 91 sI 
90 91 81 
88 . 835 74 
81; .%6 68 
81 . 76 68 
81 . 76 68 
7%; .71 63 
67 . 66 59 
53} 598 53 
36} 495 44 
18 | . 338 | 30 














Mediterranean. Scandinavia. Germany. 
Average. | Relative. Average. | Relative. Average. Relative. 
$1. 474 100, $1. 725 | BOD linscccccselecescepecs 
1, 233 84 1.40 | MF howensw sa qniawaede see's 
1, 099 75 1, 325 ae les apwhs bouts senleendh ee 
1. 067 72 | 1, 25 UE laktatusonalsadbneeare 
1, 083 73 | 1,25 72 $1.00 |..........- 
1, 083 73| 1.25 | ae 8 Re eteartern 
1, 083 | 73; 1.25 | oe? QML ceseugtes 
1. 083 73 1.25 | 72 | UOT jacecnctdis 
1, 083 73 | 1, 25 72 | gh PEOTREA Fe. 
1, 056 72 1. 09 63 | (ie ee 
1, 033 70 - 90 52 | x Spee 
1, 013 69 | 77 45 SIRT lesesaveuw’ 

j | ' 





TABLE 6.—Average and relative monthly berth rates per 100 pounds on grain from New York to the principal European 
trade divisions in 1920. 


Month. 





[Compiled from Cornish’s Weekly Freight Circular. Average January rate=100.] 


United Kingdom. 


| Average. | Relative. 


French Atlantic. 


Netherlands- 
Belgium. 





$0. 425 
- 400 | 94 
- 400 | v4 
- 425 | 100 
- 518 122 
- 600 141 
- 520 122 
- 358 | 84 
. 360 | 85 
. 356 St 
. 342 80 





TABLE 7.-—Average and relative monthly 


| 
| } 


occcccccccce| 


| 

| 

| 

: ; } 
Average. | Relative. | 
|_ 

q 








100 | $0. 456 | 100 
93 413 | 91 
77 - 400 | 88 
110 . 519 | 114 
120 . 720 | 158 
122 . 565 | 124 | 
116 . 540 | 118 | 
98 . 394 | 86 
102 . 381 | 84 
98 410 | 90 
81 . 356 | 78 
60 . 270 | 59 





berth rates per 100 pounds on provisions from New 


European trade divisions 


Mediterranean. 


| 
Average. | | Relative. | Average. | “Relative. Average. [Relative. Average. | Relative. 














[Compiled from Cornish’ 8 Weekly Freight Circular. Average January rate=100.] 


United Kingdom. | 


| 
Average. | Relative. | Average. 


SLESSRSSRKSES 





French Atlantic. 


we 
— 


~ 
ony 
i) 


338 


syargese 





| 
Netherlands- 
Belgium. 


Relative. 


Average. | Relative. 


$1. 123 | 





100 100 
90 | 910 81 
90 881 78 
88 810 72 
8 - 760 68 
81 760 68 
81| 760 68 
74| 685 61 
67} 660 59 
57| 612 54 
35 463 41 
27| 373 33 
| 


























A RR COINS. REIS, Ss oa 
. 738 | RES, SP SE, AIRE Bea 
. 575 | gS PEL INET HEP IIERE I DEPRES ROS 
. 681 | ORL oc an ladveudk othe nntsinsslacceneacks 
. 740 | fs CRS ERT ARIER ELS SRST 
+ 750 | RR FR He PS Bere 
. 561 | WE Pavocesseclicesesue ts | ep Ce 
. 633 | ot ep NORD ey 7 reser 
. 592 | TB le nsnscdccnleccunurhe | yg eee 
- 587 | (Le RS RE OR lasbckvaxes 
- 483 | a) “ae l.......... ME lavepsaeans 
. 383 | al i Con at See ieee 
York to the principal 
in 1920. 
Mediterranean. Scandinavia Germany 
Average. | Relative.| Average. Rattive, Average | Relative. 
$1. 433 100 $1. 594 BOP Weaskvisdnabeance awbhe 
1, 233 86 | 1.40 _ SNe Ree 
1. 100 77| 1.25 5 EES RMN 
1. 067 74| 1.25 WO 4s co sr bencel sbandiceen's 
1. 083 76 1.25 78) SLOG lesescuccs. 
1. 083 76 | 1, 25 78 1.000 |.......... 
1. 083 76 1, 25 78 ph ee 
1. 083 76 1, 25 78 _ * Sees 
1. 083 76 1. 25 78 2 ee 
1. 056 74 1.09 68 | eee 
1, 033 | 72 - 90 56 | - Veen 
1. 066 | 74 70 44) ROK 
| } } 
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TABLE 8.—Average and relative monthly berth rates per 100 pounds on sack flour from New York to the principal 
European trade divisions in 1920. 


[Compiled from Cornish’s Weekly Freight Circular. Average January rate=100.] 

















| l | j 

United Kingdom. | French Atlantic. oa | Mediterranean. | Scandinavia. | Germany. 

Month el hn ae a a iad ee Lie Pew Le ee, RT ell epee re eR 
| } | | 
Average. | Relative. | Average. | Relative. Average. Relative. Average. Relative.) Average. Relative.| Average. | Relative. 
1920. | 

FOR $1. 026 | 100 $1. 25 100} = $1. 01 100 $1. 533 100 | $1,313 DE iadsdeccecteewansanad 
February........... 1,00 | 97 | 1, 187 95 1. 01 100 1. 517 99 1. 20 a ea ee? 
| Seeger . 738 | 72} 1.125 90 . 823 81} 1.35 88 1, 125 gg SRT GRR Skeet A 
BEN odin do vasnnen 65 | 63 1, 088 83 | .677 67 1, 049 68 1, 063 LY Garten Mere aR 
| ER eR - 65 | 63 | . 90 72 | . 757 75 1, 083 71 1, 05 ite * Zea, 
PE bitvctaawedues 65 | 63 | . 90 72 | - 742 73 1. 083 71 1, 05 80 | WN Vedacdéeues 
ae 65 | 63 | . 90 72 | .717 71 1. 083 71 1. 05 80 | q 3 eee, 
a - 65 63 | - 863 69 | . 572 57 1. 083 71 1. 025 78 | te Wudegontad 
September.......... 65 | 63 .70 56 | 472 47 1. 083 71 1.00 76 OR i litzctaaed 
OS 65 | 63 - 65 52 | 53 52 | 1, 083 71 1. 00 76 x 2 Sea 
November.......... 45 | 44 45 36 41 41 . 724 47 . 60 4h sO fF .nticahes 
December.......... 45 | 44 . 36 29 . 38 38 . 683 45 57 43 aE, bncqctanaid 








COURSE OF THE FREIGHT MARKET IN 1920. 


The facts that have been given all show that 
rates were comparatively steady during the 
first six months of the year and that the de- 
clines came in the latter months. During the 
first six months ocean freight rates remained firm 
with a slight downward tendency. in certain 
trades, notably to River Plate ports, rates 
tended upward, but in the latter half of the 
year the bottom dropped out of the market 
and rates‘for all destinations fell very suddenly. 
The biggest drop came in December, when 
shipping charges were fixed at from one-half 
down to one-quarter of the rates obtaining the 
previous June. For the purposes of the present 
article, therefore, we shall divide the year in 
half and submit tentative estimates for each 
six months separately. 





FREIGHT INDEXES. 


When it comes to comparing rates in 1920 
with those in 1918, for which year we have the 
estimates of the Shipping Board on the ratio of 
freights to commodity values, the data is very 
unsatisfacto In that war period all rates 
were under the control of the Shipping Board 
and the freight market practically disappeared, 
making it difficult to obtain comparable quota- 
tions between 1918 and 1920 In order, how- 
ever, to arrive at preliminary freight indexes 
for 1920, pending more complete information 
which is now being gathered, the following 
data may be presented. The most reliable 
freight indexes available at this stage of the 
investigation, comparing the months of 1920 
with the first six months of 1918, are shown in 
Table 9. 


TABLE 9.—Average and relative monthly ocean freight rates on flour and cotton from New York to designated ports in 1920. 


[Rates quoted per 100 pounds. Average rate January-June, 1918=100. Compiled from Cormish’s Weekly Freight Circular.) 






































Flour. Cotton. 
earns wn 
Month. Christiania. | Genoa. | Christiania. Genoa. | Liverpool. Havre. 
al Es a TEES aie 
| | | | 
Average Average | Average Average | Average | Average 
rate. Index rate. Index. | “rate. Index. rate. | Index. | “rate. Index. rate. | Index. 
| | 
——E | } — | 
1918. | | | | 
January-June!..... $2.75 100.0 $6. 625 100.0} $6.00 100.0} $9. 105 100.0} $5.73 100.0} $6.19 | 100.0 
1920. | | | | 
January........-.. 1.20 43.2| 1.50 22.6| 2.125 35.4] 1.875; 20.5] 1.625 28.3) 1.625) 26.2 
February........... 1.20 43.2 1.50 22.6 | 2. 162 36.0 1. 687 18.5 | 1. 662 29.0 1. 156 | 18.6 
ee EEE 1. 087 | 39.1 1.312 19.8 | 2.175 36. 2 1.25 | 13.7 | 1.675 29.2 1.00 16.1 
Mena chetngrets } 1.05 37.8 - 95 14.3 | 2.175 36.2 1. 125 | 12.3 1. 675 29.2 1.00 | 16.1 
WEN chccdedcccwuccest 1.05 | 37.8 1.00 15.0 | 2.175 36.2 1. 125 | 12.3 1.675 29.2 1.00 16.1 
ae 1.05 | 37.8 1.00 15.0 2. 137 35.6 1.20 | 13.1 | 1.625 28.3 1. 037 | 16.7 
CO xis 86450000400 1.05 37.8 1.00 15.0 2. 125 35.4 1.225 13.4 1.675 29.2 1.05 .16.9 
pO rrr 1.025 | 36.9 | 1.00 15.0 2.25 37.5 1.225 | 13.4 | 1.80 31.4 1.025 | 16.5 
September | 1.00 | 36.0 1.00 15.0} 2.375 30.5] 1.225; 13.4) 1.925 33.5 1.00. 16.1 
CO aces cecisesl 1.00 | 36.0 | 1.00 15.0 2. 568 42.0 1.431 15.7 1.917 33.4 1.325 21.4 
November.......... | a} me 65 98) 190 | 31.6 | 1.125| 123] 1.212 21.1) — . 875 4.1 
December.......... } - 60 | 21.6 | - 65 9.8 1.90 31.6 | 1.068 | 11.7 1.218 21.2 | - 675 | 10.9 
| | i 





1 Rates for 1918 are taken from Emory R. Johnson’s report to the United States Shipping Board, “‘ Ocean rates and terminal charges,” 1919. 
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Taking into consideration the available facts 
on both charters and berth rates, the outward 
freight index for the first six months of 1920 
may be placed at 37.5, putting rates in the first 
half of 1918 equal to 100. Balancing those 
trade routes, such as toSouth America, in which 
rates remained comparatively firm, against the 
European routes, for example, where declines 
were drastic, we may estimate that ocean 
freight rates in the latter half of 1920 averaged 
between 65 and 70 per cent of mean freights 
in the first half of the year. Using the 1918 
base as before, the outward freight index for 
the last six months of 1920 becomes 25. 
Owing to the incompleteness of inward quota- 
tions, separate compilations of such rates, 
however desirable, are not possible with the 
data now at hand, and for the purposes of com- 

utation the fluctuations will be considered to 

ave been in the same proportion as outward 
freights. This assumption is certainly on the 
conservative side so far as computing the ship- 
ping balance of the United States is concerned. 


TENTATIVE ESTIMATE OF EARNINGS. 


To summarize the data up to this point, we 
have seen that the freight-to-value ratios ap- 
plicable to 1920 lie between the prewar and 
1918 freight-to-value ratios; and that conse- 

uently the shipping balance of the United 
States in 1920 can not be less than $75,000,000 
nor more than $600,000,000. In order to sub- 
mit a definite estimate of shipping earnings in 
1920, we have presented data measuring 
changes in the two variable factors entering 
into the freight-to-value ratios of the Shipping 
Board study of 1918. The two factors have 
been measured by price indexes (see Table 3) 
and by freight indexes (see preceding topic). 
We come now to the application of these 
indexes to our estimate. 

The freight-to-value ratio varies directly 
with changes in the level of freight rates; it 
varies inversely with changes in price levels. 
Thus, other things being equal, the higher freights 
go, the higher will be the freight-to-value ratio; 
and the lower freights go, the lower will be the 
ratio. On the other hand, the higher the prices 
of goods go, the lower will be the freight-to-value 
ratio; and the lower prices go, the higher will be 
the ratio. We may, therefore, adjust a known 


freight-to-value ratio in a period of changing 
no and freight rates by multiplying the 

own ratio by the following fraction, numer- 
ically expressed : 





Freight index 


Price index ] 

If K represents the known freight-to-value 
ratio at a given time, and F and P represent, 
respectively, freight and price indexes with 
the given time as the base period, the freight- 
to-value ratio at some other time will be 


Kx Ha Letting V represent: the aggregate 


value of goods transported at that time, the 
freight charges payable on such goods will be 


Kx px V: 


Applying this result to the problem at hand, 
we may express the rn charges on exports 


in American vessels as Kole Ve » and the freight 


P. 
charges on imports in foreign vessels as 
KRY, 
P, 


The shipping balance of the United States 
is the difference between the two, or 


aap) Amis). 
( P. ( P; 

Substituting for K, and K; their values in 
1918, as given by the Shipping Board study, 


we have: 
Shipping balance of the United States 


-(=" F, re) _ 136 F, nt). 

P e ( P i 

It should be noted that this method can be 
used in estimating the shipping balance of the 
United States monthly, semiannually, yearly, 
or for any other period for which data are 
available. Moreover, other and more up-to- 
date values for K, and K; may be substituted 
whenever a better estimate of freight-to-value 
ratios is made on an original basis, and the 
freight and price indexes can then be shifted 
to the new base. 

Coming now to an estimate for the first half 
of 1920, we may substitute the following values 
in the formula: 

Freight index (F, and F,)= 37.5. 

Export price index eN= 122.0. 

Import price index (P;)= 154.9. 

Exports in American vessels Mr $1,737 ,689,569. 

Imports in foreign vessels ( V;)== $1,552,123,895. 


The results for the first six months, 1920, are: 





Freights receivable....................-.-- $166, 800, 000 
Sree ee 51, 200, 000 
Shipping balance.................-- 115, 600, 000 
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, The values in the second half of 1920 are: 


Freight index (F, and F',)= 25.0. 

Export price index (P,)= 117.7. 

Import price index (P,;)= 152.4. 

Exports in American vessels Mn $1,427 607,513. 
Imports in foreign vessels ( V;)= $1,191,128,166. 


The results for the last six months, 1920, 
are: 





Freights receivable...................---.-- $94, 600, 000 
I a vivnnociscsdeaccoancnewas 26, 600, 000 
Shipping balance.................... 68, 000, 000 
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Taking the year as a whole, we have: 
POR PURINE as, ooo ss ccie ed ce eciewe.e $261, 400, 000 
Fee Bi oigd ce ide aciedevsisnsves ct 77, 800, 000 
Shipping balance, 1920............. 183, 600, 000 


If these results are related to the total values 
of imports in foreign vessels and of exports in 
American vessels for 1920 (see Table 10), the 
average ratios of freights to value in the entire 
year are found to be about 3 per cent for im- 
ports and 8 per cent for exports—not far from 
the prewar freight-to-value ratios. 


TABLE 10.— Value of water-borne imports and exports in the foreign-carrying trade of the United States, by months, 1920. 


{Source: Bureau of Foreign aud Domestic Commerce.] 





Months. 


ULTIMATE DISPOSITION 


Assuming the possibility of obtaining an 
accurate index of the level of freight rates from 
time to time and of estimating gross shipping 
earnings, the objection may be raised that the 
next step of apportioning earnings according 
to ultimate expenditures between the United 
States and foreign countries would be impos- 
sible. Among the difficulties that may be 
mentioned are those resulting from foreign 
time charters to American steamship oper- 
ators. The revenue might be credited to for- 
eign ship owners, whereas in reality a consider- 
able revenue from these same time charters 
would accrue to the American charterers, who 
would dispose of the ships at trip charter rates, 
thereby obtainin cape double the amount 
in profit received by the foreign shipowner. 
In the next ‘sage the whole question of what 
portion of the receipts of shipowners is ex- 
pended abroad remains to be solved. Thus, 
after the gross earnings of shipping have been 
obtained, a number of refinements would be 
necessary before such figures could accurately 
be included in a statement showing the balance 


OF EARNINGS. 


of international payments. Among these refine-- 


ments is the item of port charges incurred by 


Cee cece ere recess saree ease ees esses esse esses sssesesesaesessesesesess 


Tree rr eee rere ee ee eee eee eee 


Total (except in land voliicles)... ..........cccccccsccccccccceseoces 


























Exports. 
| 
In American |_ In foreign In American In foreign 
vessels. vessels. vessels. vessels. 
staceel $140, 083, 428 | $287,072,178 | $303,099, 761 $334, 529, 297 
vacate 166, 680, 440 | 259, 072, 316 285, 919, 454 285, 853, 
omaeds 195, 500, 197 285, 378, 178 320,110,629, 413, 219, O31 
pukieaite 184,611,159 | 270,204,923 293, 491, 946 321, 744, 154 
painbaéd 194, 061, 336 193, 900, 014 294,290,215 | 372,311,275 
saan 250, 097, 814 256, 496, 286 240,777,564 291, 384, 
vonage 230,777,851 | 265, 979, 570 252,295,984 | 309, 123, 438 
igh | 194,790,406 | 263, 094, 279 200,349,015 | 300, 729, 502 
ie 134,443,006 | 180, 781, 729 212,912,491 | 208, 338, 172 
Lnedenk | 108, 165, 469 172, 165, 869 245, 476, 229 421, 477, 182 
pia’ | 100, 735, 476 173, 303, 373 270,764,927 | 335,315, 592 
Sibel | - 87,915,104 | 135, 803, 346 245, 808, 867 402, 727, 456 
ee be | 1,987, 861,686 | 2, 743,252,061 | 3,165,297,082 | 4, 086, 753, 423 
| ' | 


vessels in foreign ports, which is generally ad- 
mitted to take from one-quarter to one-third 
of gross freights. The exact calculation of this 
figure is practically impossible and an estimate 
of the proportion of gross freights so expended 
is about all that can be given. Another diffi- 
culty is that no statistical data of any kind are 


available.showing exactly what is done by ship- 


owners with the freights that they receive. 
Some of it goes into coal and stores and a large 

ortion of it goes into the wages of the seamen. 

ust how much of these earnings, therefore, is 
expended abroad it is difficult if not impossible 
to decide. Nevertheless, these payments to 
some extent balance each other, in that Ameri- 
can seamen spend part of their wages abroad 
and foreign seamen spend part of their wages 
in the United States. 


OTHER ELEMENTS IN THE BALANCE OF TRADE. 


The remaining factors in our international 
balance will also have to be analyzed with the 
same care as shipping earnings. They are 
believed to be certainly no more complex than 
the latter item. Some of these other elements 
that may be mentioned are foreign loans and 
bond issues, the export of capital in other forms, 
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interest payments, etc. When all of these have 
been either computed or estimated as nearly as 
possible, it is the intention to incorporate them 
periodically with the official published foreign 
trade statistics for merchandise and gold into 
an international balance sheet of the United 
States. The subject is believed to be of par- 
ticular interest at the present time as showing 
the amounts being added to our already enor- 
mous balance due from abroad and as reveal- 
ing the underlying conditions which banks and 
business men are facing in financing our foreign 
trade. 


FORMS OF COMMERCIAL LETTERS OF 
CREDIT.‘ 


A preceding article has set forth the legal 

aspects of the commercial letter of credit and 
also the practice of a number of American 
banks.? In connection with this survey, the 
credit letters used by American banks were 
athered and the following is a study of the 
eatures of difference and similarity among 
these letters, with a view of deriving principles 
which will be of advantage in standardizing 
the forms. This study will include a pre- 
sentation of the various expressions found in 
64 import and 56 export letters of credit and 
then a comparative analysis. 

In its general form, the commercial letter of 
credit possesses all the characteristics of the 
ordinary business letter. The name of the 
beneficiary to whom the letter is directed 
appears in the usual place of the addressee. 

e date, name, and location of the issuing 
bank are all written above, and the signature 
of one or more officers appears below. While 
letters of credit vary extensively, the content | 
depends upon whether the letter covers an 
import or export transaction, and hence it is 
necessary to study these documents on this 
basis of division. They all, however, contain 
an expressed or implie eement on the part 
of a bank to honor the eatin of the seller of 
the goods and also a statement of the condi- 
tions which he must observe. 


A. Import Letrers or CREDIT. 


In most import credits, the undertaking of 
the bank is expressed first, in an authorization 
to the beneficiary to draw drafts to a certain 
amount and, second, in a general promise to 
holders of such bills that they will be duly 
honored. The credit also describes the re- 
quired documents and states the time within 





1 Prepared under the direction of G. W. Edwards, Division of 
Analysis and Research. 
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which the conditions must be fulfilled. An 
analysis of the import letter of credit must, 
therefore, cover the following phases: 

(1) Heading. 4 

(2) Address to the beneficiary. 

(3) Promise to honor drafts. 

(4) Description of documents. 

(5) Date of expiration. 

(6) Supplementary expressions. 

(7) Reverse side of credit. 


(1) HEADING. 


a a a a a od wean i 5 
(2) *Tthet OF node ic cass Whee. accuse es tl. XK 34 
(3) ‘Commercial letter of credit’’...............-.-. 17 


ey CITI," citend nck ndih ocanen dade den 1 


Most import forms bear a caption which 
states definitely that the document is a “letter 
of credit” or in full a “commercial letter of 
credit” to distinguish it beyond doubt from 
the traveler’s letter. Few letters contain the 
words “irrevocable” or ‘‘confirmed” or in 
fact any single word which definitely expresses 
the particular class of the credit, since it is 
— irrevocable (see FEDERAL RESERVE 

ULLETIN, February, 1921, p. 164, answers to 
question 1). 


(2) ADDRESS TO THE BENEFICIARY. 


” 





(1) -‘‘We hereby authorize you to draw on 

(2) ‘*We hereby authorize your drafts on 

(3) ‘‘You are hereby authorized to draw on —-—. 

(4) ‘*You are hereby authorized to value on 5 

(5) ‘*We hereby authorize you or any parties whom you 
may direct by written order.’’ 

(6) ‘‘We hereby authorize you or your assigns.’’ 

(7) ‘‘We hereby authorize you or order.’’ 

(8) ‘‘We hereby establish our documentary credit.’’ 

(9) ‘‘We hereby open a credit.” 

As most import letters of credit confer a 
direct authorization to draw drafts upon a 
bank, the addresses made to the beneficiaries 
differ only in minor detail. No. 1 is a definite 
mandate from the issuing bank; No. 2 is more 
liberal toward the beneficiary, for his right to 
draw drafts under partial shipments is given 
some recognition. e mandate in No. 3 is 
slightly weakened by not mentioning explicitly 
the party, whether issuing or paying banker, 
who has authorized the drawing of the drafts. 
Many British and a few American credits con- 
tain the expression “‘to value on” (see No. 4), 
but its legal and economic connotation is not 
as definite as the word ‘‘draw,’’ which needs 
little explanation. A few banks frame their 
address so that the beneficiary ng. 4 freely 
assign the credit to anyone whom he may 
choose (see Nos. 5, 6, 7; also FEDERAL RESERVE 
Bu.tuettin, February, 1921, p. 169, answers to 
question 23). In letters used by a few western 
banks, the address to the beneficiary assumes 


” 





” 
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forms exemplified in Nos. 8 and 9. Such 

statements of establishing or opening credits 

are generally found in export letters, but are 

ill-suited to the import credit which should 
ive the addressee an unqualified authority to 
aw drafts on the bank. 

The tenor and amount of the drafts may be 
described thus: “By your drafts at (30, 60, 
90 days, sight) for not exceeding dollars 
United States currency ($ ).” This ex- 
pression, by implication at least, permits the 
drawing of the sum not only in one but also 
in several drafts if the beneficiary is so dis- 

osed. This is of decided advantage to him, 
or he is then enabled to draw several drafts 
of smaller amounts whenever it becomes 
difficult to negotiate a large single bill, and 
also his right to effect partial shipments is 
recognized. As the addressee must know the 
name of the importer for whom the bank is 
acting, it is customary to state that the drafts 
are authorized “for the account of e 
This expression may also read “by order o 
——'’ “at the instance o “ 











or 
Since bills are not always drawn to the full 
amount of the invoice but at times only to a 
certain percentage of the value of the merchan- 
dise, the letter of credit contains an expression 
which then reads “for % invoice cost 
of — .’ (FeperRAL Reserve Bo.twerin, 
February, 1921, p. 170, answers to question 28.) 











(3) PROMISE TO HONOR DRAFTS. 


(1) ‘‘We hereby agree with the drawers, indorsers, and 
bone fide holders of drafts drawn under and in compliance 
with the terms of this credit that the same shall be duly 
honored upon presentation at the office of Bank, 
New York.”’ 





(2) ‘“‘We hereby agree that such bills as you may draw 
by virtue of this credit shall meet with due honor upon the 
presentation at the office of Bank.”’ 


(3) ‘‘We hereby engage that drafts in compliance with 
the terms of the credit will be duly honored.” 

(4) ‘‘We hereby request our correspondents and others, 
to negotiate drafts under this credit, and we engage that 
all such drafts will meet with due honor upon presentation 
upon us.” 


(5) “ Bank engages that bills so drawn, shall be 
accepted on presentation and paid at maturity.”’ 

As one purpose of the letter of credit is to 
aid the exporter in negotiating his drafts, the 
issuing banker addresses to all holders of these 
bills a general promise that they will be honored 
on presentation (FrpDERAL ResERvE BULLETIN, 
February, 1921, p. 166, answers to ques- 
tion 9). This engagement on the part of the 
issuer appears as the closing statement of the 
credit and assumes one of the expressions 
presented above. These forms convey essen- 
tially the same thought and differ only as to 
the number of the addressees. No. 1 includes 
‘drawers, indorsers, and holders;’’ 2 limits its 











promise to “drawers” only; while 3 and 4 
omit all reference to parties. In 4 the bank 
requests only its ‘correspondents to negotiate 
drafts” of the beneficiary and assures them 
that they will be reimbursed. No. 5 is more 
specific than the others in defining the obliga- 
tion of the bank by stating that it will both 
accept and pay the drafts. 


(4) DESCRIPTION OF DOCUMENTS. 


The survey thus far indicates that the letter 
of credit is an undertaking in which a bank 
authorizes an exporter to draw drafts and 
promises to pay them at maturity. On the 
other hand, the exporter, as the second party, 
agrees to draw his drafts only in accordance 
with certain conditions which are specified 
with greater detail in documentary than in 
clean credits. In formulating such letters of 
credit, the bank must seek to eliminate re- 
sponsibility for the merchandise and partici- 
pation in the commercial risk. The bank 
can not be expected to guarantee facts relat- 
ing to time of shipment and quality of goods, 
but can only be held accountable for the — 
larity of the documents evidencing the fulfill- 
ment of the terms prescribed in the credit. 
Letters of credit enumerate the usual shipping 
documents such as bills of lading, policies or 
certificates of insurance, commercial and con- 
sular invoices. As the bill of lading must be 
negotiable in form, it is filled out to the order 
either of the bank or of the shipper and in- 
dorsed by him in blank. Sometimes “on 
board”’ bills of lading are demanded and then 
the credit includes expressions which read 
“that payment under this credit will only be 
made provided the goods are actually on 
board, or loading on the vessel named in the 
bills of lading.” Insurance in most cases is 
made payable to the bank and the credit 
ordinarily stipulates whether the insurance is 
to be effected by importer or exporter. Poli- 
cies, of course, must be issued by reputable 
companies and be sufficient in amount to 
cover all losses. Commercial invoices are 
always demanded and at times must be in 
triplicate. All these documents should be in 
strict conformity with the terms of the credit 
and satisfactory to the issuing bank. A few 
American banks have adopted a British prac- 
tice which requests negotiators to certify that 
the conditions have been observed and in one 
instance this guaranty reads as follows: ‘‘ Your 
negotiation of any draft or drafts under this 
letter of credit will be considered a guaran- 
tee to Bank that the terms and con- 
ditions expressed therein have been ful- 
filled.” A requirement of this nature charges 
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the negotiator with a very definite responsi- 
bility and may render it difficult for the bene- 
ficiary to secure a buyer for the drafts. One 
far-eastern bank exacts a guaranty not from 
the negotiator but from the beneficiary him- 


self who is called upon to sign the following. 


statement: 


We beg to hand you the undermentioned drafts with 
shipping documents attached, for negotiation. We here- 
with declare that these drafts and documents have been 
made out in strict conformity with terms concerned and 
agree to hold ourselves responsible therefore. 


The disposition of the various documents 


required under a letter of credit is indicated by 
the following table: 











Nego- 
tiator to | To send 
send with 
direct to| drafts. 
issuer. | 
| 
SS dl CA, AEE ee Pb 51 | 48 
NN Soc b ow ada cdeshinpcacuasdapes<si 47 | 12 
J 26 | 47 
Insurance certificate or policy..................... 5 | 6 





It is evident from the above that the nego- 
tiator forwards directly to the issuer the bill 
of lading and a consular invoice, while the 
commercial invoice and remaining documents, 
including duplicates, are later transmitted with 
the drafts drawn by the exporter. 


(5) DATE OF EXPIRATION. 


(a) Date of credit. 
1. “‘Expiration date.’ 
“ 2. ‘Available until 
3. ‘This credit becomes void if not used on or 
before —--—.”’ 
(b) Date of draft. 
1. ‘‘Drafts under this commercial letter of credit 
must be drawn prior to Fn 
2. ‘Drafts drawn under this credit must be drawn 
and negotiated prior to Nod 
. ‘‘-—— if negotiated prior to og 
(c) Date of bill of lading. 
1. “Bills of lading must be dated on or be- 


fore : 
(d) Date of credit and draft 
1. “This credit expires on -———. Your draft 
must be presented on or before this date.’’ 
(e) Date of shipment and draft. 
1. “The shipments must be completed and drafts 
drawn on or before ke 
2. “Shipments must be completed and the drafts 
negotiated on or before —-—.”’ 
(f) Bill of lading and draft. 
1. “Bills of lading must be dated not later 











ee 

















than and drafts must be drawn not 
later than e 
PN MIO obits od): sinc. cinch ceeren waa toes dee 9 
int lin ca ia hs omen deemamenimiie 25 
Date of draft and bill of lading...................... 4 
Date of draft and shipment........................ 23 


Type A is not widely used, as therefis always 
doubt whether the credit expires at the office 





either of the negotiating or the credit-issuing 
bank. The exact termination of a credit is 
fixed by the close of the business, usually at 
3 o’clock on week days or 12 on Saturdays. 
If the expiration date falls on a Sunday or a 
holiday, it is the practice to consider the 
credit still available on the next business day. 
No. B-1 does not fully protect the interest 
of the issuer, since it is possible for a beneficiary 
to postdate his drafts. B-2 overcomes this 
defect by compelling the beneficiary not alone 
to draw but to present his drafts for negotia- 
tion before a fixed date. ‘Type D has the ad- 
vantage of determining one date for both the 
expiration of the credit and the presentation 
of the drafts. E in similar manner joins 
the date of shipment with the drawin of the 
drafts, while r binds together the 4 

the bills of lading and of the drafts. 


(6) SUPPLEMEN TARY EXPRESSIONS. 


(a) Description of the draft. 


(1) ‘‘ All drafts drawn under this credit must be marked 
—— under - Bank, credit No. — dated New 

ork- . 

2) “Drafts against this credit may be marked ‘payable 
if desired at maturity at the — Bank, New York.’ ” 

In order to simplify their records, it is cus- 
tomary for banks to have the beneficiary note 
upon his draft that it has been drawn under a 

articular letter of credit. (See No. A-—1.) 

ccasionally a beneficiary finds difficulty in 
negotiating drafts drawn under a letter of 
credit issued by an interior American bank. 
This institution in order to expedite the dis- 
counting of its drafts abroad then induces its 
New York correspondent with an international 
reputation to permit an inscription similar to 
No. A-2. 


(b) Return of the letter of credit. 


‘This credit is to be attached to the last bill drawn under 
it or returned when its currency has expired.” 


An expression similar to the above appears 
on many letters of credit, but responses to 
question 3 (FEDERAL REesERVE BULLETIN, Feb- 
ruary, 1921, p. 165) indicate that the originals 
seldom find their way back to the issuers. 


tes of 














(7) REVERSE SIDE. 


Space is usually allowed on the reverse side 
of credit letters for negotiators to indorse the 
particulars of the drafts which they have 
purchased. As foreign banks do not make it 


a practice of marking off the details of bills 
thus discounted (FEDERAL RESERVE BULLE- 
TIN, February, 1921, p. 165, see question 
4), one American bank safeguards itself 
against such omission by inserting the state- 
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ment on its letter of credit that “the amount 
must be indorsed hereon and the negotiation 
of any draft is considered a guaranty that such 
indorsement has been made.” In general 
the —_— side of the credit may call for 
the following details: (a) date of payment; 
(b) name of negotiator; (c) name of town where 
negotiated; (d) amount in words; (e) amount 
in figures. To prevent overpayment one bank 
adds the clause that “the amount drawn 
against this credit is not to exceed — oa 





B. Export Letrers or CReEpIr. 


Pursuing the same general method of pres- 
entation as used above, export letters may be 
analyzed according to the fellessind character- 
istics: 

(1) Heading. 

(2) Address to beneficiary. 

(3) Description of documents. 

(4) Date of expiration. 

(5) Supplementay expressions. 

As <eudteied and unconfirmed credits are 
quite similar in content, the former will be 
analyzed in detail and features peculiar to the 
latter will then be viewed. 


(1) HEADING. 





Con- Uncon- 





| 
Terms used in heading. firmed oemed 
- | . 
RIE b.6 ncn ddanieitcctavesietamepenvureeeetans 14 10 
eg OU eee a 2 3 
© RIVED CEOIUNE a0 Fak cewssevccevecnsdcdseerneth 4 5 


| 





From the above table it appears that banks 
have no settled usage as to the terms “irrev- 
ocable” or ‘‘revocable”’ and “confirmed” or 
“unconfirmed,” and consequently a bank is 
ofttimes at a loss how to interpret the cable 
instructions of foreign correspondents request- 
ing the opening of credits. To avoid this con- 
fusion, it may be advisable to adopt the words 
“revocable” and ‘irrevocable’ when refer- 
ring to import credits and the terms “uncon- 
firmed” and “confirmed” in mentioning ex- 
port credits. 

The above table indicates that the term 
“letter” is seldom applied to export credits, 
but instead the word “credit” or the phrase 
‘advice of credit” is generally applied. This 
is most likely due to the thought that banks, 
——. beneficiaries of the opening of ex- 
port credits, are not assuming actual, primary 
obligations of their own, but rather secondary 
responsibilities contingent only upon the de- 
fault of their correspondents abroad. ‘The 
security of this belief depends entirely upon 





the phraseology of the notice which the bank 
—— to the beneficiary of the export 
credit. 


(2) NOTICE TO THE BENEFICIARY. 


(a) Actual authorization to draw upon 
notifying bank. 


(1) “‘We hereby authorize you to draw upon us.”’ 
(2) “You are hereby authorized to draw on us.” 


(6) Potential authorization to draw upon 
notifying bank. 
(1) “We beg to inform you that we have been author- 











ized by to negotiate your drafts on us.” 

(2) “We are instructed by —-—— to pay you to the 
extent of he 

(3) ‘“‘We are informed by —-—— that you will draw 
upon us at ty 


(c) Advice of an actual credit opened by 

notifying bank. 
: (1) ‘‘We herewith open a confirmed credit in your 
avor.”’ 

(2) “‘We have opened a confirmed and irrevocable 
credit.”’ 

(3) ‘‘Please note that a confirmed credit has been 
opened with us in your favor, for account of "igs 

(4) “We are informed by that they have estab- 
lished a credit with us in your favor.”’ 

_(5) “‘Please note that under instructions from our prin- 
cipals we hereby open a confirmed credit in favor of 

(6) “We hereby confirm the following credit opened at 
the request of —-—-.”’ 


(d) Advice of potential credit opened by 
notifying bank. 


(1) ‘We are pleased to inform you that we have been 
requested to open a credit in your favor. 

(2) ‘‘We beg to intimate that we have issued a commer- 
cial letter of credit.”’ 


(e) Advice of actual credit opened by issuing 
bank. 


(1) ‘‘We are to-day in receipt of (cable) advices from 
——_—— that they have issued an irrevocable credit.”’ 

(2) ‘‘We advise you that said bank has opened a con- 
firmed credit.’’ 

(3) “‘——— have requested us to advise you that they 
have opened a credit.”’ 








Types of notifications in American letters of credit. 





Con- | Uncon- 
firmed. | firmed. 





Fe Ree 
. Potential authorization... ...............2-.eee0- 
Actual credit opened by notitier...............- 
. Potential credit opened by notifier... .......... 
. Actua! credit opened by issuer................-. 


| 
| 


eancea 
2 G2 G0 oo 9 
Anoor 








A. The direct authorization as seen in forms 
1 and 2 constitutes a definite mandate from the 
bank to the benefici No. 1 is the most 
forceful expression of a bank’s obligation under 
an export letter of credit, while No. 2 is some- 








ee 
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what weaker in that it leaves the beneficiary 
in doubt whether the authorization to draw 
emanates from the issuing or the notifying 
bank. These forms are well adapted to the 
import credit letter which is the direct, pri- 
mary obligation of the issuer but they fail, to 
express the true position of a bank which is 
merely acting as the representative of its for- 
eign correspondent. A few banks issue the same 
form for both import and export credits, and 
in fact one bank uses a single document for all 
credits by merely adding the expression ‘un- 
less previously canceled” to its revocable and 
unconfirmed letters. 

be B. In order to retain the thought of direct 
authorization and at the same time not to bind 
the notifying bank too closely, export letters 
frequently contain the second type, which is 
merely a potential authorization to the bene- 
ficiary. He is notified that the bank has been 
instructed to pay him or informed that he will 
draw, but in no case does the bank admit that 
it will heed the instruction or honor the drafts 
when drawn. These expressions extend to the 
beneficiary only the possibility of payment, 
and hence may be described not as actual but 
only potential authorizations. In fact, No. 3 
follows the language of the document known as 
the “authority to purchase” rather than the 
letter of credit. 

C. Group C conveys the true function of a 
notifying eaik which is expected to add its 
confirmation to a credit already opened by a 
foreign bank. As a matter of fact, there is 
little to choose between actual authorizations 
and these expressions, since they all indicate 
in no uncertain terms that the credit is domi- 
ciled with the notifying bank. The recipient 
is fully assured that Se has an undisputed 
claim upon the bank which has advised him 
of the credit. It is, therefore, well adapted 
to a confirmed credit but ill suited as an un- 
confirmed form. 


D. Form D is not a direct notice of credit 
opened by the notifying bank and in fact is 
nothing more than a mere advice of a potential 
credit. The bank issuing D-1 would probably 
contend that it has assumed no undertaking, 
since it has not agreed to accede to the request 
of its correspondent for the opening of a credit. 
In D-2 the bank, using the guarded term “ inti- 
mate,’ rather cautiously imparts to the bene- 
ficiary the knowledge of a credit opened in his 
behalf. 

E. Type E includes advices of actual credits 
opened by another bank. The notifying bank 
simply transmits certain information to the 
beneficiary and undertakes no engagement 





whatsoever. Even the insertion of the word 
“confirmed” fails to transform this statement 
into a credit domiciled with the notifying bank. 
These forms are therefore not adapted to 
describe the obligations of the informing bank 
under a confirmed letter of credit. A certain 
bank draws a nice distinction between types 
C and E by describing the former as a “con- 
firmed letter of credit” and the latter as an 
“advice of confirmed credit established.” 

In conclusion, some form of type C, an 
advice of an actual credit opened by the noti- 
fying bank, best expresses the actual principle 
of a confirmed export letter of credit, while 
type E, an advice of an actual credit opened by 
another bank, conforms to the true theory of 
an unconfirmed credit. 


(3) DOCUMENTS. 


Export letters of credit call for delivery of 
the usual commercial set of documents which 
have been described above in the analysis of 
import credits. These must be complete, 
which may mean duplicate or triplicate sets. 
It is generally added that documents must be of 
a character satisfactory or acceptable to the 
bank effecting payment. Such phrases offer 
wide latitude to banks in rejecting documents 
not in conformity with the conditions of the 
credits. 

(4) EXPIRATION DATE. 


(a) Date of credit: 





1. ‘*This credit will remain in force until aff 
2. ‘‘Available until dé 
3. ‘‘Expires.’’ 

4. ‘‘Expiring in New York.” 


(6) Date of draft: 


1. ‘‘Drafts drawn under this credit must be presented 
not later than .™ 


(c) Date of credit and draft: 


1. ‘This credit expires on 
presented on or before that date.”’ 

2. ‘Available by drafts on us, at , which must be 
presented on or belo the expiration date of this credit.’’ 


(d) Date of shipment and draft: 


1, ‘‘All shipments must be completed, and drafts with 
full sets of documents must be presented for payment not 
later than 3 

2. ‘‘(Drafts) should be presented to our foreign depart- 








Your draft must be 

















ment on or before , the date this credit expires.”’ 
Con- Uncon- 
firmed. | firmed. 
i ROO I oi hiikg doc ida sap ndinksacksdekscsOew 14 22 
‘ BPO OE GIN vio. 6 oe vdidodcdek ic cédewctscdacneves 6 6 
5 Date of credit and draft....................-.. 3 0 
(d) Date of draft and shipment.................... 1 1 


























APRIL, 1921. 





FEDERAL RESERVE BULLETIN. 


415 





The objection raised above, that type A does 
not define the exact place of the expiration 
of the credit is partly overcome by one bank 
which describes the credit as ‘‘expiring in 
New York” on a certain day and{this implies 
that both drafts and documents must be pre- 
sented at the counter of the negotiating bank 
before the fixed date (see a-4). Type B is 
seldom used, but is often combined with A to 
form type C which fixes one date for both the 
expiration of the credit and the presentation 
of the drafts to the negotiating bank. Some 
banks insist that shipments be completed and 
drafts drawn before a certain date matures. 
Where a credit reads ‘‘December shipment” 
the negotiating bank generally allows present- 
ment of documents until January 5. 


(5) SUPPLEMENTARY EXPRESSIONS. 


The export credit is usually concluded by an 
explanation of the notifying bank’s relation to 
the issuing bank and the beneficiary. The 
statement is made that, as the advising bank is 
merely acting as representative of its foreign 
correspondent, it must therefore insist upon 
strict conformity with the terms of the credit. 
If the conditions are unsatisfactory to the 
beneficiary, he is told to communicate before 
making shipment, either with the bank notify- 
ing him of the credit or with the party import- 
ing the goods, in order to secure the necessary 
modifications. A typicalinstruction reads thus: 

As our foreign correspondents are inclined to be ex- 
tremely technical in connection with payments against 
shipping documents, we must insist upon the conditions 
stated herein being complied with to the letter. If the 
terms of this credit are incorrect or unsatisfactory, please 
communicate directly with your principals abroad and 
ask them to have our correspondents send us amended 
instructions. 

It will be observed that several features com- 
mon to import letters are lacking in export 
credits. Banks do not indorse particulars of 
negotiated drafts on the reverse side, nor do 
they request the beneficiary to return the 
credit. ese practices are not essential in the 
case of export credits, since they are usually 
payable only at the bank establishing them 
(FEDERAL ResERvE BULLETIN, February, 1921, 
P. 165, answers to questions 3 and 4). 

t was observed above that most import 
credits contain a concluding declaration in 
which the issuing bank affirms to all holders of 
the drafts that they will be duly honored. 
Such a statement is rarely found in the export 
credit and, in fact, is unnecessary, as the letter 
serves merely to inform the beneficiary of the 
opening of the credit and not to aid him in the 
selling of his drafts. 





(6) EXPRESSIONS INDICATING UNCONFIRMED 
‘ CREDITS. 


1. In advising you that this credit has been opened we 
are acting as the representatives of our foreign correspond- 
ents and do not assume any responsibility for its con- 
tinuance. 

2. Please note that this is an unconfirmed credit and is 
consequently subject to modification or cancellation. 

3. As this is an unconfirmed credit, it is subject to can- 
cellation at any time, with or without notice to you. 

4. We have no authority from our clients to confirm this 
credit or to guarantee the acceptance (payment of drafts 
drawn against it). The credit is therefore subject to can- 
cellation without notice. 

5. Kindly note that this is not a confirmed credit, and is 
consequently revocable at any time, either by the parties 
granting the credit, or by ourselves under certain con- 
ditions. 

6. In the absence of any statement to the contrary, 
assumes no obligation whatsoever, even if all the 
conditions of the credit have been complied with. 


An unconfirmed credit usually bears either 
a caption or a statement in the body of the 
letter using the terms ‘‘unconfirmed” or 
‘‘revocable.”” Some banks define their posi- 
tion under an unconfirmed credit by stating 
that they are acting as agents of their fore 
correspondents and in extending the credit 
have incurred no obligation to the beneficiary 
(see No. 1). It is customary also to express 
the right to nullify the credit (see No. 2). 
Some banks transform their confirmed credits 
into unconfirmed forms simply by adding the 
statement that the credit expires on a certain 
date ‘‘unless previously canceled.” By infer- 
ence the beneficiary is entitled to notice of 
such cancellation, but many banks inform 
him that the right of cancellation may be 
exercised either ‘‘with or without notice” 
(see Nos. 3 and 4). 





State Banks and Trust Companies Admitted. 


The following list shows the State banks and trust com- 
panies which have been admitted to membership in the 
Federal Reserve System during the month of March, 1921. 

One thousand five hundred and forty-one State insti- 
tutions are now members of the system, having a total 
capital of $548,000,940, total surplus of $526,235,642, and 
total resources of $10,201 ,523,977. 





Capital. | Surplus. | ,,2otal 
District No. &. 
The Bank of Depew, -= $50, 000 $15, 000 $650, 499 


The Liberty Bank of 
New York, N. Y 


District No. 4. 


The Reliance Trust Co., Cleve- 
PRE, Gi aecncccnesecsesccuces 


w, N. Y.! 
ew York, 


5,000,000 | 5,000,000 | 119,544,027 
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Capital. | Surplus. | ,, Jota! 
District No. 6. 
Bank of Boston, Boston, Ga...... $25, 000 $5,000 $182,979 
Bank of Bowman, Bowman, Ga.. 35, 000 10, 000 246, 260 
Bank of Cartersville, Cartersville, 
RNY 5 OR AE PORE ot 100, 000 50, 000 650, 946 
Southern Exchange Bank, Dub- 
Sin sildawraagh cgenesdevicees 100, 000 1,000 387, 553 
The Exchange Bank, Cordele,Ga-| 100,000} 100, 000 860, 730 
The Bank o Lavonia, Lavonia, 
Sha a ail lena a alo 40,000 10,000 214,215 
Brand Banking Co., Lawrence- 
EE pA ARETE SIO 50, 000 50, 000 469, 911 
Citizens Bank & Trust Co., Jeffer- 
OE Gi nnak casas cinisnbtennees eee 231, 683 
Bank of Statesboro, Statesboro, 
Ree 75, 000 75, 000 655, 037 
The Bank of Toccoa, Toccoa, Ga.. 50,000 10, 000 307, 735 
District No. 7. 
State Bank of Fremont, Fremont, 
Ns i. verksencegpinnnesssvesie 40, 000 60, 000 532, 387 
District No. 8. | 
| 
Lemay Ferry Bank, Luxemburg, | 
“Ea he, ebyaeptees ”.| 25,000 10,000} 863,364 
Pine Lawn Bank, Pine Lawn, Mo.| 30, 000 3, 000 75, 422 
| 
District No. 9. | 
The State Bank of Ewen, Ewen, | 
ER aa | 25,000 11,250 400, 095 
Ihlen State Bank, Ihlen, Minn.... 25, 000 2,000 208, 001 
Ballantine State Bank, Ballan- | 
a eee | 25,000 3,500 137,384 
First State Bank, Philipsburg, 
RRO: BR RC | 25,000 35,000 595,412 
Commercial State Bank, Gregory, 
gi gto conchksktnceess 50,000 6,020 549, 182 
Bank of Philip, Philip, 8. Dak. . 40, 000 5,000 376, 745 
District No. 11. 
City Guaranty State Bank, Chil- 
reas, TOK... ...scccocccceccecee ca dl ee 746, 300 
Como State Bank, Como, Tex....! 35, 000 20, 000 206, 406 
District No. 12. 
Sacramento-San Joaquin Bank, | 
Sacramento, Calif.............. | 3,000,000 29,662 | 32,488,907 
Eden State Bank, Eden, Idaho..., 25,000 2,500 182, 525 
Bank of Jordan Valley, Jordan 
i, Ce ree 50,000 | 25, 000 608, 083 
First State Bank of Salina, Salina, 
Rick Serwiven aewebeshenne >t 25, 000 42, 500 689, 248 
Monterey County Bank, Salinas, | 
, EC! Eee 57,900 | 3,256,038 
Citizens State Bank, San Luis | 
eee ae 125, 000 | 15, 000 156, 250 
WITHDRAWALS. 


The Fairview State Bank, Fairview, Kans. 
The State Bank of Shortsville, Shortsviile, N. Y. 


CONVERSION. 


The Commerce Bank & Trust Co., Charlottesville, Va., has converted 
into a national bank. 
MERGER. 


The Liberty Bank of New York has merged with the New York 
Trust Co., New York, N. Y. 
VOLUNTARY LIQUIDATION. 
The Hibernia Bank of Savannah, Savannah, Ga. 
The American Bank of Commerce, Scranton, Pa. 
CHANGE OF NAME. 


‘Lhe Commercial Savings Bank, Mason City, lowa, to City-Commercial 
Savings Bank. 

The Commercial Savings Bank, Fenton, Mich., to The Commercial 
State Savings Bank. 





Fiduciary Powers Granted to National Banks. 


The applications of the following banks for permission to 
act under section 11 (k) of the Federal Reserve Act have 
been approved by the Board during the month of March, 


1921: 
District No. 1. 


Trustee, executor, administrator rdian of estates, and assignee: 
The First National Bank of amariscotta, Damariscotta, Maine. 


District No. 2. , 


Trustee, executor, administrator, registrar of stocksand bonds, guardian 
of estates, assignee, receiver, and committee of estates of lunatics: 
The Merchants National Bank of Jersey City, Jersey City, N. J. 
The Farmers National Bank of Amsterdam, Amsterdam, N. Y. 
Peninsula National Bank of Cedarhurst, Cedarhurst, N. ¥. 


District No. 3. 


Trustee, executor, administrator, registrar of stocks and bonds, gma 
of estates, assignee, receiver, and committee of estates of lunatics: 
The Farmers National Bank of Boyertown, Boyertown, Pa. 
The Manheim National Bank, Manheim, Pa. 
The Cement National Bank of Siegfried, Northampton, Pa. 
Registrar of stocks and bonds, guardian of estates, assignee, receiver, 
and committee of estates of lunatics: 
The Farmers National Bank of Ephrata, Ephrata, Pa. 


District No. 4. 


Trustee, executor, administrator, registrar of stocks and bonds, guardian 
of estates, assignee, and receiver: f 
The Citizens National Bank of New Philadelphia, Ohio. 
Trustee, executor, administrator, registrar of stocks and bonds, guardian 
of estates, assignee, receiver, and committee of estates of lunatics: 
The Merchants National Bank of Butler, Butler, Pa. 


District No. 5. 


Trustee, executor, administrator, registrar of stocks and bonds, guardian 
of estates, assignee, receiver, and committee of estates of lunatics: 
The First National Bank of Spartanburg, Spartanburg, S. C. 
The American National Bank of Asheville, Asheville, N. C. 


District No. 6. 


Trustee, executor, administrator, registrar of stocks and bonds, guardian 
of estates, assignee, receiver, and committee of estates of lunatics: 
The Tennessee National Bank of Johnson City, Johnson City, Tenn. 


DisTRIcT No. 7. 


Trustee, executor, administrator, registrar of stocks and bonds, guardian 
of estates, assignee, receiver, and committee of estates of lunatics: 
The First National Bank of Graettinger, Graettinger, Iowa. 
The First National Bank of Sioux City, Sioux City, Iowa. 
The National Bank of Commerce, Milwaukee, Wis. 
Registrar of stocks and bonds: 
The First Nationa! Bank of Racine, Racine, Wis. 


DisTRICcT NO. 8. 


Trustee, executor, administrator, registrar of stocks and bonds, guardian 
of estates, assignee, receiver, and committee of estates of lunatics: 
The First National Bank of Fort Smith, Fort Smith, Ark. 
— of estates, assignee, receiver, and committee of estates of 
unatics: 
The Henderson National Bank, Henderson, Ky. 


District No. 9. 


Trustee, executor, administrator, registrar of stocks and bonds, guardian 
of estates, assignee, receiver, and committee of estates of lunatics: 
The Minnesota National Bank of Duluth, Duluth, Minn. 
Commercial National Bank of Miles City, Miles City, Mont. 


District No. 10. 


Trustee, administrator, registrar of stocks and bonds, guardian ofestates . 
ee, and receiver: 
e First National Bank of Pender Pender, Nebr. 
Trustee, executor, administrator, guardian of estates, assignee, receiver, 
and committee of estates of lunatics: 
The First National Bank of Belden, Belden, Nebr. 
Trustee, executor, tor, of stocks and bonds, guardian 
of estates, ee, receiver, and committee of estates of lunatics: 


The First National Bank of Great Bend, Great Bend, Kans. 
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New National Bank Charters. 


The Comptroller of the Currency reports the 
following increases and reductions in the num- 
ber and capital of national banks during the 
period from February 26 to March 25, 1921, 
inclusive: 





New charters issued to. ..............--ee-eeeee- 
i. ea | 
Increase of capital approved for! 
cid chin donnngaldnine cddpandcdiens wldvhae 
Aggregate number of new charters and banks | 
II 5 bo cddudencacksouceantacedéd «> 
With aggregate of new capital authorized.......).......... | 2,230,000 
Number of banks liquidating................... 15 
NS aero 
Number of banksreducing capital. ............. 
pO eae 
Total number of banks going into voluntary | 
ped involuntary liquidation or reducing capi- | : 
See een one set heen nse 6- pebéedabacesceshs 6 
Aggregate capital reduction. ..................-. 
Consolidation of national banks under the act 
NS We ahs oi ath case axnh we cdipemmannth 
Capftal 
The foregoing statement shows the aggregate of 
increased capital for the period of the banks 
embraced in statement........................ 
Against this there was a reduction of capital 
owing to liquidations, etc..................... 


Is dos sitwsaecadcadscsuonnccanes 
1 Includes one increase in capital of $150,000 incident to consolida- 
tion under act of Nov. 7, 1918. 














reer errr 
| 


Commercial Failures Reported. 


While a tendency toward reduction in number of com- 
mercial failures has recently developed, the defaults still 
largely exceed those of this period of 1920, when the 
business mortality was unusually moderate. For three 
weeks of March the insolvencies in the United States, as 


41018—21—_—+4 


reported to R. G. Dun & Co., number 881, whereas in the 
corresponding weeks of last year the number was only 368. 
The returns for February, the latest month for which com- 
plete statistics are available, disclose 1,641 failures for 
$60,852,449 of liabilities, the number being the largest on 
record for the month, excepting February of 1916 and 1915, 
and the indebtedness representing a new high monthly 
total. During February, 1920, there were only 492 com- 
mercial defaults, involving less than $10,000,000 of liabili- 
tles. 
Failures during February. 


Liabilities. 


| 

















Number. 
District. ‘en j 

1921 | 1920 | 1921 1920 
| RE eee pee aes 139| 42| $1,942,285 $557, 283 
IE 5 ndscnah nace 222 75 | 26,836,505 1,062,322 

: Sep ae 71 23 3, 701, 526 1, 
Ree eee 144 48 3, 613, 291 697,775 
i linisiant naires anes 144 40 3,170,347 | 1,335,730 
Wes scout cx Seas: 175 41 2, 920, 497 381, 891 
ea ree 211 66 5, 442, 207 1, 876, 499 
| | | Sieg etRale 4 ailien eee s sere 129 28 2, 936, 144 340, 110 
eR EE 53 15 1,690, 771 195, 198 
,” ” ee ee 85 29 3, 993, 889 484, 025 
ES 6k intr aladindatGna 137 31 2, 117, 068 1, 830, 522 
AAD Sb kplan dices une 131 5A 2, 487, 919 640, 551 
OD icintitsntnebis 1,641 492 | 60,852,449 | 9, 763, 142 

Acceptances to 100 Per Cent. 


Since the issuance of the March BULLETIN 
the following banks have been authorized by 
the Federal Reserve Board to accept drafts 
and bills of exchange up to 100 per cent of 
their capital and surplus: 

Central National Bank Savings & Trust Co., 
Cleveland, Ohio. 

i. - Liberty Bank of New York, New York, 
LIN. ° 
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RULINGS OF THE FEDERAL RESERVE BOARD. 


Security for accepting banks. 

The Federal Reserve Board has been asked 
to rule upon the following facts: 

A national bank with a capital and surplus 
of $200,000 has accepted drafts aggregating 
$50,000 drawn by the A Bank in Colombia, 
which is a subsidiary of the B Bank in the 
United States. These drafts are part of a 
large acceptance credit granted by a syndi- 
cate of American banks under an arrangement 
with the B Bank, which latter institution exe- 
cuted the acceptance agreement with the 
accepting banks and guaranteed the entire 
credit. The credit is to finance the importation 
of coffee from Central America to the United 
States, and of the coffee covered by the credit 
part has already arrived in the United States, 

art is en route, and part is warehoused in 
Central America awaiting shipment. As and 
when shipments are actually made the mM 
ping documents are forwarded to the B Bank, 
and such documents and any documents cov- 
ering the coffee after arrival are held by that 
bank as the agent for the accepting banks. 

The facts presented are not sufficient to 
enable the Board to determine whether the 


drafts “grow out of transactions involving the 


importation or exportation of goods” within 
the meaning of section 13 of the Federal 
Reserve Act and the regulations of the Federal 
Reserve Board. The Board understands, how- 
ever, that its ruling is desired upon the sole 
question of whether the accepting banks are 
secured “by attached documents or by some 
other actual security growing out of the same 
transaction as the acceptance” within the 
meaning of the provision of section 13 of the 
Federal Reserve Act which limits the accept- 
ances which a member bank may make for 
any one customer to 10 per cent of the bank’s 
capital and surplus unless the bank is secured 
in the manner indicated. In other words, 
the Board assumes that acceptances drawn 
under this credit are eligible when not in ex- 
cess of 10 per cent of the accepting bank’s 
capital and surplus and that the inquiry is for 
the purpose of determining the eligibility of 
acceptances in excess of this amount. 

One of the questions material to this inquiry 
is whether the accepting banks are secured 
within the meaning of this provision when the 
documents are held by the B Bank, which 
arranged the credit, executed the acceptance 
agreement, and guaranteed the credit, and of 
which the drawer of the acceptances is a sub- 
sidiary. 








While it is not necessary, in order to comply 
with the requirements of the statutory pro- 
vision in question, that the attached documents 
or other security be in the physical possession 
of the accepting bank, since possession by an 
agent is in law possession by the principal, 
the Board is of the opinion, and has heretofore 
ruled, that the accepting bank is not secured 
in compliance with this provision when docu- 
ments are held by the drawer of the drafts for 
account of the acceptor. So, also, the Board 
is of the opinion that the provision is not com- 
plied with if documents are held by the accep- 
tor’s customer; that is, by a party upon whose 
credit the acceptor relied in accepting the drafts. 

The fact that the drawer of the drafts is a 
subsidiary of the B Bank does not of itself 
prevent the latter bank from being a proper 
party to hold security for the accepting banks, 

ut the fact that the B Bank arranged and 
guaranteed the credit indicates that that bank 
is the customer or one of the customers 
whose credit the accepting banks relied upon 
in making the acceptances. 

The Board is of opinion, therefore, that upon 
the facts stated the accepting banks are not 
secured within the meaning of the provision of 
section 13 when the documents are held by the 
B Bank for account of the accepting banks, 
and, consequently, that no member bank should 
have outstanding acceptances drawn under 
this credit in excess of 10 per cent of its capital 
and surplus, unless some arrangement is made 
whereby the documents are to be held by some 
other party. 

The question is also raised as to whether the 
fact that part of the coffee, the exportation of 
which is being financed by the credit, is held in 
Central America awaiting shipment and that 
the warehouse receipts covering such coffee are 
presumably in the possession of or under the 
control of the drawer would prevent the ac- 
ceptors from being secured withhs the meaning 
of the provision. As already stated, the 
Board has ruled that an acceptor is not secured 
within the meaning of the provision by docu- 
ments held by the drawer for the acceptor’s 
account. The fact that documents covering 
the unshipped part of the coffee are held by the 
drawer would not of itself, however, preclude 
the possibility of the accepting banks being 
secured as the law requires, if ements cov- 
ering a sufficient amount of coffee actually 
shipped are held for account of such banks by 
some party independent of both the A Ban 
and the B Bank. 
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Acceptances Against Goods Shipped on Consignment. 


The Federal Reserve Board recently re- 
ceived an inquiry as to whether acceptances 
drawn against commodities shipped to forei 
countries, to be held on consignment by the 
shippers’ agents until sales have been effected, 
are eligible for purchase in the open market by 
a Federal Reserve Bank, when it is anticipated 
that, although the goods are not actually sold 
at the time the acceptances are drawn, they will 
be sold before the maturity of the acceptances. 

The Board has ruled that under Regulation 
A, Series of 1920, section B, subdivision (b) (1), 
a draft drawn by an American exporter cover- 
ing cotton consigned to his European agent 
may be eligible for rediscount when shipping 
documents covering goods actually shipped for 
export are attached at the time the draft is pre- 
sented for acceptance, although the goods cov- 
ered by the documents have not been sold but 
are merely shipped on consignment to the ex- 
porter’s agent abroad. Similarly, the Board 
is of the opinion that acceptances drawn under 
the circumstances presented are technically 
eligible for purchase in the open market, pro- 
aes that the goods are actually shipped for 
export and shipping documents covering such 
goods are attached to the draft at the time it 
is presented for acceptance, and provided that 


in other respects the drafts comply with the 
law and the Board’s regulations governing 
open-market operations. 

cae such acceptances are technically 


eligible for purchase, the Federal Reserve 
Bank, before purchasing the acceptances, 
should be reasonably sure that the goods will 
be sold before the maturity of such accept- 
ances, for, as stated, the use of acceptances is 
proper only where it is anticipated at the time 
the acceptances are drawn that they will be 
liquidated out of the proceeds derived from the 
sale of the goods ‘nih the acceptance. 





Warehouse receipts covering sacramental wine in bom 


The Federal Reserve Board has received: 
oe. with reference to the eligibility fo 
rediscount by Federal Reserve Banks of draft 
secured by warehouse receipts covering sac 
ramental wine in storage. e Board assumec 
that the warehouse receipts in question cover 
wine held in bond subject to payment of tax 
and subject to the re fatioaen of the Bureau of 
Internal Revenue before removal. 

The Board in its regulations defined a readily 
marketable staple as “an article of commerce, 
agriculture, or industry of such uses as to make 
it the subject of constant dealings in ready 
markets with such frequent quotations of price 
as to make (a) the staple itself easy to realize 
upon by sale at any time.” 

The Board does not believe that wine held in 
a bonded warehouse, which can be removed 
only for specific purposes and after complyin 
with the requirements of the Volstead Act cad 
the regulations of the Bureau of Internal 
Revenue issued thereunder, can be said to be 
an article of commerce subject to constant 
dealings in ready markets, with such frequent 
quotations of prices as to make the price easily 
ascertainable, or to make the staple easy to 
realize upon at any time by lawful sale. 

The Board, therefore, is of the opinion that a 
warehouse receipt covering wine in bond, 
whether intended for sacramental or other pur- 
poses, can not be considered a receipt pore £ 
ing or securing title to “readily marketab 
staples” within the meaning of section 13 of 
the Federal Reserve Act, and consequently 
that drafts secured by warehouse receipts cov- 
ering such wine are not eligible for rediscount 
by Federal Reserve Banks. This ruling, how- 
ever, does. not affect the legal right of a bank 
to make a loan upon the note of a borrower 
secured by a warehouse receipt covering wine 
in bond. 
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BUSINESS AND FINANCIAL CONDITIONS ABROAD. 


ENGLAND. 


The factor of outstanding interest in the 
financial field in England in the course of the 
past month is the lowering of the rate of inter- 
est on treasury bills from 6} to 6 per cent on 
March 11. Since early in 1915, the interest 
rate on treasury bills has been the controlling 
factor in the British money market because of 
war and postwar conditions. For that reason 
the lowering of the rate on treasury bills is a 
matter of considerable importance. There is 
difference of opinion as to whether it indicates 
merely a desire on the part of the treasury to 
reduce its outlay on interest payments, or 
whether it is the first move in the direction of 
lower rates in general. 

There has been very little change in com- 
mercial rates since the lowering of the treasur 
bill rate, due to the fact that funds are needed, 
especially at this time of year, to meet income- 





tax payments. No change has been made in 
the rate of discount at the Bank of England. 

Tax receipts during the past two months 
have been coming in at a far more rapid rate 
than during the first nine months of the finan- 
cial year. Estimates of total revenue for the 
financial year ending March 31, 1921, amounted 
to £1,418,300,000. Of this sum, £1,197,000,- 
000 had been received by February 26, indi- 
cating, according to experts, that the esti- 
mates would probably be fulfilled. Mean- 
while the condition of the Bank of England 
continues to improve. Deposits at the end 
of February were slightly lower than at the 
end of January and very strikingly lower than 
at the end of February a year ago. Bank and 
currency note circulation were also lower than 
at the end of January, although considerably 
higher than a year go. At the same time gold 
holdings of the bank were £18,000,000 greater 
than a year ago. 


{Amounts in millions of pounds sterling.] 





Deposit and note accounts, Bank of 
England and treasury. 


Government floating debt. | 


| 


Nine London clearing banks.* Discount rates. 





Treas- 


ury 
bilis. 


Coin 
and 
} bullion.) 








1920, end of— 





140 
141 
141 
146 
152 
152 
152 
152 
153 
157 


157 
157 | 








j 





Tempo- | floating | at 
rary ad-| 
vances. 





| | | 

Total | —— i 

| Invest-| De- ° months’6 months’ 
debt. | = ments. | posits. bank trade 








as 
sass SBR 


£1, 207 
1172 





£317 £1,810 | 
340) 1,754 | 


a1 
Ne 











1 Less notes in currency note account. 


-Both wholesale and retail prices in England 
continued to decline during February. The 
decrease for the month amounted to 7 per cent, 
according to the Statist index number, and to 
8 per cent, according to the new index number 
of the Board of Trade. Decreases occurred in 


2 Held by the Bank of England and by the treasury as note reserve. 


8 Average weekly figures. 


all groups of commodities, foods declining per- 


haps a little more than other materials. Fol- 
lowing are given the usual tables showing the 
fluctuations of the Statist index number, and 
the new computations of the Board of Trade, 
described in the March BULLETIN. 
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Statist index number of wholesale prices. 
{1913—100.] 





Sugar, | 

cof- | Food-| Min-| Tex-|Sun- Mate- 
fee, | stuffs. jerals. | tiles. \dries. | rials. 
tea. | 


| Vege-| Ani- 
table mal 
'foods.' foods. 


| 
100 | 100 100 
105 | 105 98 
137 | 131; 119 
169 | 163 153 

212 198 
243 225 
268 243 


100 | 
100 
125 
152 
192 
210 


100 | 
107 | 
130 | 
161 | 
213 

238 | 


275 


329 
318 
321 
31 
282 
277 
278 
279 
268 
253 
248 


318 
312 
3il 
298 
285 
283 
285 
282 
266 
245 
237 


257 
238 
212 


192 
187 


230 
224 


219 
203 


January 
February. . seeeee| 


270 





New Board of Trade index number. 
[Based upon the prices of 150 commodities.] 





| | | Other 


Meat Other | Total] | Iron | metals 


an “ and and 
fish. | f00ds. | food. | steel. | min- 


erals. 


Cereals. | 


February, 1920 
January, 1921. ...... 
February, 1921 


100.0; 100.0 
98. 2 83.4 
87.6 | 78.7 








| Other | Total 
arti- | not 
| cles. | food. 


All 
arti- 
cles. 





February, 1920 
January, 1921 
February, 1921 





All indications point to a continued decline 
in prices during March also. Important re- 
visions were made early in the month in iron 
and steel prices, export coal continued to de- 
cline, and values established at wool auctions 
this month were lower than in January or Feb- 
ruary. Although a slight improvement in de- 
mand was reported in the cotton industry to- 
ward the end of the month, prices in manu- 
factured lines as well as the raw material con- 
tinued downward. In the case of domestic 
coal, an increase in price is reported from one 
district, but it is not known how general the 
tendency toward higher levelsis. This increase 
is due to the fact that Government control of 
domestic prices ceased on March 1. 

Although comparable statistics are not 
available, it would seem from a recent state- 
ment of the British labor ministry that wage 
increases between 1914 and the end of 1920 
had been somewhat greater in England than 
in the United States. According to the esti- 





mate of the ministry of labor weekly full-time 
rates of wages of adult workers in industries 
for which information is available had increased 
in December, 1920, about 170 to 180 per cent 
above the prewar rates. As hours of labor 
had been very generally reduced from 48-60 
hours a week to 44-48, this meant that the 
hourly rates of wages had increased even more 
rapidly than the weekly rates. A wide diver- 
sity was found in the rates of increase received 
by different classes of workmen. Among the 
higher-paid workmen in industries where “flat 
rate’’ advances had been applied, the increases 
had not exceeded 120-130 per cent in Decem- 
ber, 1920. Among the unskilled or less well- 
paid workmen, often in the same industries, 
the rate of increase was found to be 200 per 
cent during the same period and in excep- 
tional cases 300 per cent. 





Per cent of 
trade-union 
members 
unem- 
ployed 
(member- 
ship 
1,533,973 at 
end of 
February ).? 


Average 
| percentage 
increase 
| in cost of 
|_ living, 
| base, July, 
} 1914. 


1920. 
SRE ae Ee een ASPEN) SP Meee e 


oF 
hi DI Oe 


August 
September 
October 


PO et ee 
CNW 


December 


January 
February 
March 














1Food, rent, clothing, fuel, light, etc. 

2Short time and broken time are not reflected in the figures. In the 
mining and textile industries a contraction in the demand for labor is 
generally met by short-time working. 

Figures applying to increase in cost of living are for the beginning of 
month, and those for trade-union unemployment are for the end of 
month. 


Reduction of wage rates in recent months 
likewise appears to have been less general in 
England ine in the United States, although, 
again, comparable statistics are not available 
to prove this statement. Coal miners’ wages 
are 2s. less a shift than at the end of last 
December. Wages of cotton, woolen, and 
worsted operators have also been reduced, as 
well as those of blast-furnace and other metal 
workers. In addition, unemployment and 
short-time work have been so widespread that 
earnings are far lower than might be supposed 
from a study of weekly wage rates. Approxi- 
mately 8.5 per cent of trade-union members 
were without work at the end of February and 
many more, especially in the textile and mining 
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industries, were on short-time schedules. Sta- 
| . . . . 
: tistics showing the numbers of workmen claim- 
ris ing unemployment insurance indicate that a 





somewhat larger number of people are unem- 
ployed than#is shown by the trade-union per- 
centages. At the end of February 1,145,710, 
or.9.5 per] cent! of: the 12,000,000 workmen 
insured, reported total unemployment. 

The ministry of labor has published the 
following table showing the effect of unem- 
ployment ‘upon wages. A comparison is 
made between weekly earnings in July, 1920, 
when full-time employment was general, and 
December, 1920, when there was considerable 
unemployment, although not as much as at 
present: 





















Percentage increase in 
average vey earm- 
ings over the level of 

; July, 1914, so far as 

indicated by returns 

received for the under- 
mentioned dates. 







Trade. 






2 Termeni 

































ruly, 1920, | December, 
i Per cent. Per cent. 
i 205 1} 
PP 208 175 
: 146 1li 
: 144 63 
; 150 114 
Bil NE A eee 188 147 
i rs vn dectbinstnendbuseenanednns 2149 87 
: NS ois ctondnavesounnipacsbnke 2125 100 
5 ORGY -TABAG CRTOTINE .... ve wvnsovcscccscccoses 2141 76 
f Paper, printing, and bookbinding............. 152 161 
; ED « vekebldnscddoncenrodncvsibnpesnaneewe 173 174 
t SA cobdibeh alluded ndeodsehciadline eaasette 149 162 
; DR Kdt ie inevhvecdbews sane caecnsusenaee 179 197 
# NE varcin tance shvetuscneaunpeeteassseses 174 187 
LJ OU <.csbascadesgie aadiocenec¥uee 186 177 
{ UR cateige dis aites te base bias dontsc enstanyrineiis 175 135 
f 
‘ 


| 1 Including the hosiery, lace, silk, and carpet trades. 
£ 2 The percentage quoted relates to May, 1920. 








































A study of this table shows that except in 
the case of the woolen and worsted, the pottery, 
brick, cement, and food-preparation trades, the 
peroentone of increase in weekly earnings in 

ecember, 1920, over July, 1914, was not as 
great as the increase in the cost of living which 
is shown in the table above. In the case of 
the jute, boot and shoe, and ready-made tailor- 
ing trades, increases in earnings are apparently 
far less than increases in the cost of living. 


The very striking decline in the value of 
both import and export trade in February as 
compared with January of this year and Feb- 
ruary a year ago is in part accounted for by 
the Pall in wholesale prices, in part by the fact 
that February is a short month. The figures 
also indicate, however, that there has been a 
material decline in the actual volume of trade 
as well. Practically no change occurred in 
the volume of coal exports between the two 
months, but the value declined from £5,556,000 
to £4,241,000. Cotton manufactures exported 
declined from a value of £23,973,000. in 
January to £20,137,000 in February, wool 
manufactures from a value of £7,902,000 to 
£5,854,000, iron and steel and their manu- 
factures from a value of £10,692,000 in 
January to £7,223,000 in February. Total 
exports fell from a value of £92,756,000 to 
£68,222,000, while reexports declined from a 
value of £9,955,000 to £8,004,000. 

Quite as noteworthy is the continued decline 
in the value of imports. These were valued 
at £117,051,000 in January, but fell to a value 
of £96,974,000 in February, most of the shift 
occurring in the group of raw materials other 
than foods. The value of food imports changed 
very little in the two months. 








Value of foreign trade. 
































Production (metric tons). Ship 
eae oS eS TCE! METERS ee Ae ee 
| | under 
ge Steel in- | construc- 
Imports. | Exports. | exports Coal. | Pig iron. | gots and | tion (gross 
aces castings.| tons). 
p 000’s. 000’s. 000’. 000’s. 000’s. 000’s. 
EL ee ee Se ee £39,061 | £43,771 | £9,131 1 2,002,699 
170,514 435 Ee | ne 
' RAIS Gdatha Unvngin nace nt gariad behkatiniananstihcusas oubeabenkee 176,648 | 103,699} 27,031] 19,505 710 854 | 3,394,425 
\ ME bias hceallbaspcuinysuniee Reka cians ieacbu Sains cease 167,154 | 106,252] 20,407| 17,131 655 of aE Se BI 
: et PRR Ca eh aR CRM Ss na Ne TSE CER RA the 5 TE). 166,816 | 119,319} 20,260] 222,131 738 BM nacwinns 
5 MNCS Kui n<cikhdckauud ovddsn shtkhenessaccea¥auanuseReucsaswcheavaee 170,491 | 116,352 20, 124 19, 048 726 745 3,578,000 
: eh Skah nina avwitineae be gaeds? Sabkknckanhaeeees kee suasne RemieeS 163,342 | 137,452 17,848 | 222,926 750 co 4) ee 
PS a.08t hss sancbseneneeaaskanhd aneneswenacaswceehiseek eae ente | 153,255 | 114,903 13,368 16,970 752 TEM tehasennonene 
NON 6 is pants voice cenecsnsbose chin seks keEEEbes Te lebenssyebanees | 152,692 | 117,456 13,351 18,885 741 884 3,731,000 
EE irk cabrtc spn ctnsansasransh<pwesh amen preees nhess hes eecnnieidela | 149,889} 112,295 | 16,134| 214,044 533 VE Saar e 
SSS RRR Regie Ys Ta ae MNS OR aR TLS, Se iS 144,260 | 119,365 | 13,115| 15,920 404 ry ae 
SI ao ries icicnen das pads dciencnt deee sets 142,785 | 96,631] 12,699] 20,230 675 474| 3,709,000 
f 1921 | | 
ee ak occ ue sana souek phased ipankunconie aaee LAGE ene 117,051 | 92,756 9,955 | 221,805 | 642 ee 
PE bb hitsccabacsscncedsandhudwecackwatibobedints dé adenctamaccounh 96,974 | 68,222 8,004 17,368 463 ds Se eee 
| 





1 Average of four quarterly estimates. 








2 Five weeks in the month. 
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Schemes for financing exports on other than 
a strictly commercial basis continue very much 
under discussion. The Government is giving 
aid to exporters on a small scale through the 
Board of Trade, as has been described in earlier 
issues of the BULLETIN, but some more compre- 
hensive scheme is still desired. Meanwhile, Sir 
Drummond Fraser, of Manchester, has been 
—— organizer of the export credit scheme 
of the League of Nations, popularly known as 
the Ter Meulen scheme for export credits. It 
is understood that he will visit and study the 
countries in need of credits before any working 
arrangements are made. He will act under the 
direction of a committee appointed by the 
League of Nations, including M. Ter Meulen, 
M. Avenel, and Sir Henry Strakosch. 

On March 16 the Russian trade agreement 
was finally signed. How important a factor 
this will be in the international trade situation 
remains to be seen. 

On March 8 a bill was passed by the House 
of Commons which freed the coal industry from 
all Government control on March 31, 1921. 
According to the provisions of the coal mines 
emergency act, 1920, Government control was 
to continue in the industry until August 31 
next. Although control was distasteful to both 
miners and operators last year, decontrol is now 
opposed by both groups, since it means the 
removal of the Government subsidy which 
during recent months has made possible the 
— of guaranteed wages and profits. 

rom the point of view of the Government, 
decontrol is necessary to avoid further subsidi- 
zation of the industry with public funds. At 
the same time, the decline in export demand 
has removed the ostensible need for control 
which was originally instituted for the protec- 
tion of the home consumer. 

The bill which frees the industry from control 
also provides for a method of pooling profits 
so that the Government and the operators will 
share the losses of the past few months. Dur- 
ing 1920 the price of coal to the domestic con- 
sumer in England was subsidized from the 

rofits obtained from the sale of coal abroad at 
international market prices. As a result of the 
decline in foreign demand, however, profits 
from this coaua hecninte insufficient to provide 
the necessary funds for subsidizing the domestic 
price in the last quarter of 1920. The actual 
deficiency was even greater in January, 1921, 
and there is a large estimated deficiency for 
February and Saeh. Under the terms of the 
coal mines emergency act, 1920, the operators 
were guaranteed a standard rate of profit, and 
since the strike of last October the miners have 


received, in addition to their ordinary rates, a 


bonus based upon the output and the financial 





position of the industry. The new bill makes 
the following provisions regarding operators’ 
profits: 

(6) For the purpose of the pooling of profits set up by 
the coal mines (emergency) act, 1920, to divide the period 
of operation of that act into two periods, namely, from 
April 1, 1919, to December 31, 1920, and from January 1, 
1921, to March 31, 1921. 

(c) As regards the first pooling period to limit the profits 
which the owners may keep to the amount of their prewar 
profit standards. Any surplus profits which are earned in 
this period above the standards will be available to make 
good the deficit which is anticipated in the second pooling 
period. 

(d) As regards the second pooling period, to revise the 
method of calculating coal levy and coal award in such a 
way that the owners pay the surplus above, or receive 
the deficit below, nine-tenths of their prewar standards 
instead of the whole. In the unlikely event of profits 
being earned in the aggregate in excess of nine-tenths of 
the standards, owners will be entitled to retain them up 
to a maximum of the whole of the standards. 


This means, apparently, that the surplus 
profits of the first period are to be used to 
meet the deficits of the second period. During 
this second period, owners are to be guaran- 
teed nine-tenths of their prewar standard rates 
instead of the whole. At the same time the 
increases in wages gained by the miners in 
November last have been entirely wiped out. 
These advances amounted to 2s. a_ shift 
through November and December, 3s. 6d. 
during January, ls. 6d. during February, but 
ceased on February 27. 

The current financial condition of the indus- 
try is well summarized in the following tables 
which are taken from the official reports of the 
Board of Trade. 





Quarter 
ending 
December, 
1920. 


Month of 
January, 
1921. 


£65, 022, 070 
87,751, 451 
86,615, 127 

1, 136, 324 


Commercial disposals. ...........-.-.---- | 
Debits! 





1In addition to the deficit shown in these items, provision must be 
made for depreciation, interest on debentures and other loans, capital 
adjustments under the finance acts, and the profit to which the owners 
are entitled under the coal mines (emergency) act, 1920. 


FRANCE. 


During the last month the French Govern- 
ment has taken several important steps toward 
reestablishing freedom of trade in France. 
It has been actuated by two motives in relaxing 
war-time regulations, first, that of satisfying the 
business community, and second, that of re- 
ducing the expenses of the Government itself. 

The only vestige of state control which now 
remains in the coal industry is the fixed price 
of coal produced in France. Beginning with 
the Ist of February the national coal office 
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ceased to grant any drawbacks or rebates to 
importers of coal from abroad, and on the Ist 
of March the rationing of coal by the Govern- 
ment and the surtax on French coal were 
abolished. According to the announcement of 
the minister of public works, the price of French 
coal is still fixed in order to avoid an increase 
in its price. The abolition of the surtax will 
reduce its price from 25 to 30 francs per ton. 

On March 8 the minister of agriculture 
announced that farmers will now be permitted 
to have their wheat ground at any mill the 
choose and that bakers may choose the mills 
from which they buy flour. Up to this time 
a rigid system of districting the milling of 
wheat and the supplying of bakeries has been 
in force. Regulations as to the price of wheat 
flour and bread and the amount of wheat 
substitutes to be used in bread will not be 
abandoned until August, 1921. 

The minister of commerce has decided to 
discontinue supplying special classes of persons 
with sugar at fixed prices. The decree of 
August 18, 1920, which established free trade 
in sugar, provided that children, invalids, and 
old people were under certain circumstances to 
be supplied with rations of sugar at a low price. 
The price in the open market has now declined 
and the Government therefore feels justified in 
abandoning this service. 

Various restrictions in regard to exports 
from France still remain in force, but they are 
gradually being removed. During February a 
general export license was granted for the 
export of hides and skins, and it was announced 
that special licenses would be granted upon 
application for exports of oats, bran, beans, 
and potatoes. 

Other relaxations are predicted. A recent 
cable says that the Government has decided to 
give up its petroleum monopoly. Private firms 
will be allowed to import and sell petroleum and 
petroleum products, provided that they obtain 
an import permit from the Government, that 
they declare stocks on hand monthly, and 
promise ee to participate in an institu- 
tion to develop oil production in France. 

It is anticipated that the suspension of coal 
control and the reduction of the price of French 
coal will have a beneficial effect on French 
industry. This step has been expected since 
the first of the year, and manufacturers have 
hesitated to make contracts until they were 
sure of tie conditions under which they could 
obtain coal. 

Wholesale prices continued to decline in 
France during February. The wholesale price 
index number of the Bureau de la Statistique 
Générale registered a decline of about 8 per 
cent in February as compared with a decline 








of about 6 per cent in January. Among the 
group index numbers that for textiles shows 
the greatest decrease, but the minerals index 
also dropped sharply. 

Group index numbers—France. 


{Bulletin de la Statistique Générale.] 








[1913=1060.] 
peli . | | | Raw 
Date — pie coffee, Foods} Min- | Tex-| Sun- mate- 
; food. | foods dad | (20). | erals.| tiles.) dries. rials 
; “*| cocoa. | (25). 
100 100} 100 100 | 100 100 
106 «=. 104 | 98! 109) 99) 101 
151} 131) 164) 132) 145) 145 
164| 167] 232| 180) 199| 206 
201} 225} 271| 303! 302] 291 
! 


231 281 | 283| 460) 420; 387 
253 | 336] 272) 444) 405! 373 


436| 474] 444] 828) 503| 561 
439| 498| 460| 881 548 600 
447| 506; 507| 953! 598| 653 
424! 472) 459] 841| 601) 614 
392| 434| 428] 734 517) 540 
405| 432! 469| 746' 500) 548 




















ned | 359} 399| 432! 475| 737) 524/| 558 
September...) 531 | 412 | 544 487 | 468) 715, 540 558 
October...... 533 | 421} 422| 469| 453| 637 527 528 
November...| 519} 390) 377] 442) 424| 510 498 476 

; December... 515} 360| 355) 424) 385| 475 471 444 
921: | | | | 
January...... 483 | 334| 337! 397) 341|] 460 445 415 


February..... 452 | 317 338 | 378 | 


red 398 415 374 
| 





Both the flax and hemp crops in France were 
much larger in 1920 than in 1919, the increase 
being 135° per cent in the case of flax and 99 
per cent in the case of hemp. However, the 
finance minister has refused to include a 
bounty for flax grown in France in the 1921 
budget, and the amount of the next crop is 
therefore very doubtful. Imports of flax and 
hemp during 1920 were slightly smaller than 
in 1919, but exports show great increases and 
testify to the extent to which the industry has 
recovered from its war-time difficulties. The 
following table gives a summary of imports and 
exports of cotton, flax, and hemp: 


Imports and exports of cotton and flax in raw and manu- 
factured state. 


{In quintals.] 











Imports. Exports. 
| 119 1920 | «1919 | 1920 
| 
Cotton and cotton waste..| 2,185,471 | 2,349,008 | 177,997 | 326,671 
Flax and hemp.......... | “7268; 735 | “723,103 | 156, 306 | 434, 509 
Cotton yarn, ecru........ } 263, 143 | 38,910 | 36,829 38, 465 
Linen yam.............. | 66,633 | 69,721 | 4,192 | 33, 675 
Cotton cloth............. 153, 725 | 59, | 271,886 | 315,944 
FARO GIO 6 a os oociccaces 43,991 | 27, 648 4, 586 | 13, 538 
| | 
' 


} 





At the present time most of the textile centers 
in France report a continuance of the inactivity 
which marked last month. Letters from Lyon 
report a slight improvement in the silk market, 
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because of sales to England and America during 
February. In Alsace, trade with Germany has 

rovided an outlet for cotton manufactures, 
but in general the cotton and flax industries 


show very little improvement in the sale of | 


manufactured goods. Unemployment is wide- 
spread, as many mills are working only three 
or four days a week. In the Vosges the major- 
ity of the factories are operating for 40 hours a 
week. Those which a work 36 hours are 

aying their employees 50 per cent of the salary 
ost. On February 1 the Chamber of Deputies 
voted a credit of 4,582,000 francs to aid the un- 
employed in all industries. 

Lack of demand was evident in the iron and 
steel industry and in the nonferrous metal 
market during February. The metal market 
was very unstable, a few days of rising prices 
being followed by sharp declines, until all met- 
als sold at the end of the month at the lowest 

rices in several years. Copper particularly 
1as felt the effects of German competition. 

The iron and steel situation has been com- 
plicated during the last month by the dissolu- 
tion of the Comptoir Longwy, a syndicate of 
20 of the important pig-iron producers of 
Longwy, Briey, and Nancy which has regulated 
output and fixed prices of pig iron for the last 
45 years. In its announcement to its clientele 
the council of administration of the Comptoir 
says that they decided to dissolve because of 
the “impossibility in which they find them- 
selves of exercising the stabilizing and regu- 
lating effect upon = £ market, which has always 
been considered the reason for the organiza- 





tion’s existence.”’ The decline in pig-iron prices 


during the last few months has been very 
striking. On January 1 the Longwy price per 
ton for pig iron P. L. No. 3 was 500 franes. On 
March 12 the same grade sold in Meurthe-et- 
Moselle for 345-350 francs, and foreign compe- 
tition is still being felt. 

Retail prices in Paris declined almost 7 per 
cent during February, according to the retail- 
price index of the Bureau de la Statistique 
Générale. Evidently retail prices are follow- 
ing in general the trend of wholesale prices in 
France. The following table gives the retail- 
price index to date: 


Retail prices in Paris. 


[July, 1914=100.] 





Month. | 1914 1915 1916 | 1917 1918 | 1919 1920 | 1921 


290 
297 | 
339 | 
358 
378 
369 
373 | 


248 
226 
248 
257 
268 
263 
261 
259 


407 


| 
\ 





The Bank of France-report for March 10 
shows a slight increase in note circulation and 
an increase in advances to the Government. 
The variation in note circulation since Jan- 
uary 1 has been comparatively slight, the aver- 
age being about 38,200,000,000 francs, or about 
160,000,000 frances less than note circulation on 
March 10. 


French financial situation. 


[Amounts in millions of franes.] 





told 
reserves, 





3,343 | 


43,603 | 
43, 606 | 
43,608 | 
43,609 | 
43,610 | 
43,611 | 
43,612 

63,531 | 
6 3,537 

63,543 


6 3,552 





¢ 3,553 
€ 3,555 | 
63,555 | 


1 Includes Treasury and individual deposits. 


2 Under the laws of Aug. 5 and Dec. 26, 1914, July 10, 1915, and Feb. 16, 1917. 


3 From indirect taxation and Government monopolies. 


reserves. 


| Situation of the Government. 


Bank of France. 
| | | Advances 
| tothe 
. | Govern- 
be mag ment for ment 3 
m purposes | revenue. 
of the | 


war.?: 
——— 





| Price of 
3 per cent 
perpetual 
rente. 


Silver | Depos- Govern- 


wae | 
| 


629 5 | 


x 


YRSESSAISISM 
RERASSRRESS A 


37, 902 | 

37,913 | 
37,808 | 25,600 | 
38, 366 | 


BES 
sae 





} 





4 Not including about 1,978 million francs held abroad. 
5 Foreign debt calculated at par. 
6 Not including about 1,948 million francs held abroad. 
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The following table gives a summary of French foreign trade for the past year: 


Foreign trade of France.' 


{In thousands of francs.] 






































Imports. Exports. 
Manu- Manu- 
, Raw > Raw_ | Parcel 
Food. ate | factured Total. Food. .| factured ‘ Total. 
materials. | orticles. waar aie. articles. post. 
I cena Saks anacabebl 151, 465 412,144 | 138, 169 701,778 | 69,908 | 154,841 301,420 | 47,182 573,351 
RNONERR, oho cd os icc eee 892,040 | 1,229,434 | 861,797 | 2,983,272] 99,201 | 203,691 615,630 | 71,444 
651,299 | 2,641,916 | 150,060 | 347,480 767,423 | 58,866 | 1,323,829 
772,007 | 3,122,851 | 114,223 | 349,521 834,031 | 39,884 | 1,337,659 
813,216 | 2,887,607 | 125,678 | 353,344 844,901 | 52,987 | 1,376,910 
644,911 | 2,386, 103,355 | 348,361 726,654 | 31,658 | 1,210,028 
726,856 | 2,588,674 | 216,849 | 421,735 1,100,931 | 69,862 | 1,809,377 
"905, 613 | “2, 800, 453 | “210, 888 |" "440, 482° "1, 631, 883 | "116,255 | “2, 399, 508 
724,894 | 2,627,876 | 229,892 | 446,131 | 1,363,469 | 112,081 | 2,151,573 
684,442 | 2,595,445 | 262,808 | 337,464 | 1,597,808 | 134,472 | 2,332,552 
732,416 | 2,672,178 ,388 | 405,858 1,136,356 | 140,996 | 1,883,59 
672, 861 548,681 | 726,715 | 2,948,257 | 218,626 | 366,981 929,222 | 146,067 | 1,660,8 
346,703 | 1,101,267 | 534,498 | 1,902,468 | 188,546 | 436,069 1,342,398 | 115,605 | 1,822,618 


1 Not including gold, silver, or the reexport trade. 
2 Calculated in 1913 value units. 
3 Calculated in 1919 value units. 
4 February-June, 1920, figures are calculated in 1918 value units. 


French foreign trade figures are originally recorded in quantity units en'y, 


and the value of the trade is calculated by applying official value units to the quantities imported and exported. Normally the monthly state- 
ments of trade appear computed at the rates of the year previous, and only at the end of the year is the trade evaluated at the prices prevailing 
during that year. Because of the disturbed price conditions in France this year, however, it was not until July that the 1919 price units were 


decided upon and applied. 


6 Monthly French foreign trade figures are published only in cumulative form, and as the value rates used were changed in July it is impossible 


to give separate Lge a for that month. 
6 August, 1920, 
7 Figures subject to revision. 


ITALY. 


The prospects with regard to Italy’s fiscal 
situation have pobireonters improved. At the 
end of February, Parliament enacted a new 
law for the financing of the grain supply, which 

rovides both for an increase in the price of 

read and for an advance in a number of tax 
rates. The deficit on account of the bread 
subsidy, which was originally estimated at over 
6,000,000,000 lire, will now be very materially 
reduced. Furthermore, even before the enact- 
ment of the new fiscal provisions the progress 
of Government revenues had been very encour- 
aging. Revenues from the principal taxes and 
monopolies in the first six months of the cur- 
rent fiscal year (July 1 to Dec. 31, 1920) totaled 
4,952,000,000 lire, which shows an increase of 
1,676,000,000 lire over the revenues from the 
same sources in the corresponding period in 
1919. The comparative yield, in millions of 
lire, from the several sources, is shown by the 
following table: 





through January, 1921, figures calculated in 1919 value units. 


Ttalian revenue. 





July- July- 
Decem- | Decem- 
ber, 1920. | ber, 1919. 


1,684 1, 112 








PN on cits ebeniedchwetcnes dae eesmens eae 
Taxes on business (inheritance tax, stamp, and 
registry duties, luxury taxes, etc.).............. 833 585 
Taxes on consumption. .... P 856 560 
Industrial monopolies... . a 1, 374 886 
Commercial monopolies. .............2.--2-e+e0+0- 205 133 
PE. 5 Sch'kis apse Vekdonnnke sBekmetenbanaee 4,952 3,276 











In the budgetary provisions for this year the 
total revenues from all sources other than loans 
were estimated at 11,000,000,000 lire, as com- 
pared with 14,000,000,000 lire in the fiscal year 
1919-20, and a deficit of about 14,000,000,000 
lire was anticipated. Statements have now 
been made in the press, on the authority of the 
minister of the treasury, to the effect that the 
deficit may be expected to amount to not more 
than 4,000,000,000 or 5,000,000,000 lire. 
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Aggregate circulation, deposits, and reserves of the Banca @ Italia, Banco di Napoli, and Banco di Sicilia. 


[In millions of lire.] 








For 
account 
of State. 

Ss eh ed chaewecccncvecdabscteecsbucaks psnagewenemiaa 735 
Dec. 31, 1919.......- LS LT OE ERB, OE Sie AD | 10,630 
Xd si Sa ciceseveatcotcihad chatinaeaeee | 10,714 
AE ih cio sn nscale ss etledaatea ete a Eau | 10,599 | 
PES BEE sods d nacéntcctueuneyecedeesereaéadeamdennscteaasa 10, 454 
I soos ois cancvcscecdacslndat as evauceuacitececes | 10,401 
I os vs dc grant ania qhusseuadexdocuseuuneidabucaiatelty 
SEG So kwh pacchcacncesuctscudesencausagguanstaxasmbade | 10,333 | 
EG IEE Salas conn oa'ns dccineseininebesssintahwobbaanae aed | 10, 284 | 
EE RT Son de ndlane sates dhaserdbcagdeckeuumbedeuceveauuae | 10,524 
EAD OTOL. As REE FFF | 10,682 
Ss ec cicennins aniwes bveoecqqnsvicupaneelie~damiddnsl en 
OT Ie so oid cccivncan'nveeacta serena deseceabeeuasccnewee | 10,899 
PIs asa s'dcidds ca den osegth acca dees genddsaiesascee | 10,743 


1 Revised figure. 


The aggregate note circulation of the three 
banks of issue amounted on December 31, 1920, 
to 19,733,000,000 lire, as compared with 
16,282,000,000 lire on December 31,1919. Dur- 
ing the years 1915-1919 the expansion of note 
circulation has been due, to the extent of almost 
75 per cent, to the issuing of notes for the ac- 
count of the State. In 1920, on the contrary, 
as may be seen from the accompanying table, 
the circulation of bank notes for the account of 
the State increased but slightly. It decreased 
between January 31 and July 31 some 400,000,- 
000 lire, but following this was increased again 
in order to finance the grain subsidy. The cir- 
culation for the account of trade, on the other 
hand, showed an almost steady increase, par- 
ticularly beginning with the month of March. 
There have been charged to the account of com- 
mercial circulation 900,000,000 lire, which were 
issued to pay for treasury bills directly acquired 
by the banks of issue. But, even allowing for 
this amount, there took place, from the end of 
February to the end of December, an increase 
of 3,200,000,000 lire, or 67 per cent, in commer- 
cial circulation. This increase was accom- 
panied by an even larger expansion of the credit 
operations of the banks of issue, due to the float- 
ing of the sixth national loan. Total loans and 
discounts of the banks of issue are shown in the 
next table. 

In the course of the year the official discount 
rate was twice advanced, from 5 per cent to 54 

er cent in April to 6 percent inMay. But this 
i no other effect than that of temporarily 
checking, in the month of May, the expansion 
of loans. 














Circulation. R ve. 
_ | Deposits ave 
| an * “a 
For ‘ian Foreen| 
1ad1i- Qily, oreign | 
—- Total. | ities. Gold. Silver. bolaings | Total. 
2,201 2,936 712 1,397 131 211 | 1,739 
5, 652 16, 282 2,629 1,037 115 893 | 2,045 
4,920 15, 634 2,376 1,038 | 115 868 | 2,021 
| 4,848 | 15,447 2,224 1,638 115 894 | 2,047 
5, 47 15,932 2, 296 1,028 115 910 2,053 
6,029 | 16,430 2,377 | 1,038 115 882 2,035 
6,459 | 16,861 2,264} 1,038 115 912 2,065 
| 7,484) 17,817 2,379 1,039 115 957 2,110 
7,615 17,899 2,196 1,039 115 959 2,113 
| 9aae 17, 955 2,276 1,039 115 1,018 2,172 
| 8,231 18, 913 2,494} 1,039 115 3 2,217 
8,361 19,301 2,337 | 1,058 115 2,082 
| 8,577 19, 476 2,589 1,058 115 896 2,069 
| 8, 988 19,731 2,599 1,059 115 904 2,078 


| 


Aggregate loans and discounts of the Banca d'Italia, the 
Banco di Napoli, and the Banco di Sicilia. 


{In millions of lire.] 





| Domestic Combined 

| bills dis-| Loans. | loansand 

counted. discounts. 

EE INCE ua ac auwddedt haidnnedeate 2,044 1, 575 | 3,619 
ER nc tGcinwdicinatehacccamenenl 2, 238 1,935 | 4,173 
ea RTE TEES ay; A 2, 445 2, 226 | 4,671 
WOU So iciskussedobuantaateal 2, 674 2,648 | 5, 322 
I ioiaisvacdpadctnnnasniaidas 2,990 2,814 | 5, 804 
ss ok aca asaecanauede: | 3,204 2,578 | 5, 782 
sia cwdcliw ooh consicoanasd 3,931 2, 853 6, 784 
nnn oc cacu vinnanirependeine 3,972 2,604 6, 576 
yf 2 SRR RRRRRggEES - rk: | 3,698 2,535 6, 233 
I si. «5. i pac nteviarnndieaeacetcae 3, 808 2, 820 6, 628 
EG EE tail winccdcancasscantaadonens 4,099 2,984 7, 083 
SSeS Serer ae 4,063 2,334 6, 397 
OU I eirekncnnvdtencudiesessetts 4, 256 2,818 7,074 





The monthly movement of the credit opera- 
tions of the four leading private banks is shown 
by the following table: 


Agareqate discounts and loans of the Banca Commerciale 
Italiana, Banca Italiana di Sconto, Credito Italiano, and 
Banco di Roma. 

{In millions of lire.] 





| 





| Bills dis- | Com- 

| counted, | bined 

| including} Loans. | discounts 

| treasury | and 

| bills. | loans. 
Dec. 31, 1919.......... Re eee 7,335 667 8, 002 
MT Gs... sac washneuidadneuntis 6,622} 1,114] 7, 736 
Bow daccddcncobscdactsaasdsine | 6,383 1,298 | 7,681 
es Tis 05 sebastien cs dcdendeuceteesa 6,717 | 1, 486 7,208 
SE ins avnccasuisioabodnes joie 6,652 | 1,462 | 8,114 
SS, sadwnasedenonarenantanel 6,727} 1,505 | 8, 232 
ed énindnnekabandadaenea ons 6,795 | 1, 541 | 8,336 
PU Gp Pada cn dcvedsenadecesdscessaus 6, 861 | 1,501 | 8, 362 
MMs «= cikity uivaatexeadareees | 7087| 1,419 8, 506 
IN oe vaca acasasteddnadeina cs 7,231| 1,507} 8,738 
i Uh NS ih Lorna ca ndedases ens 7,404; 1,440 8, 844 
SA EEG ns ctacenghibahesindcien | 7,753) 1,681| . 9,434 
Deb SOR... 55.055: Su cccguetate ss | 9,034) 1,559) 10,593 





wn rp 
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GERMANY. 


In spite of the difficulties of the financial 
and industrial situation in Germany, German 
banks and corporations continue to declare 
dividends ranging from 7 to 50 per cent. In 
February, among the conspicuous examples 
were the Eisenhiittenwerk Thale, which de- 
clared a dividend of 50 per cent, the Deutsche 
Petroleum A. G. and the Flensburger Dampfer 
Kompanie A. G., which declared dividends of 
30 per cent, and the Bremer Linoleumwerke 
A. G., which declared a 30 per cent dividend 
and a 10 per cent bonus. These dividends 
are, of course, accounted for by the rise in 
prices due to the inflation of the currency 
during 1920. Now that prices have begun 
to decline, it is doubtful that such high profits 
will continue. 

The decline of prices of stocks and bonds 
upon the German stock exchanges was not so 
rapid in the four weeks ending March 5 as in 
the month previous. The Frankfurter Zei- 
tung’s index number of prices of 10 typical 
bonds and 25 typical stocks declised less than 
4 per cent from February 5 to March 5 in 
comparison with a decline of 18 per cent from 
January 8 (which marks the index’s highest 
point) to February 5. The January decline 
in stock and bond prices is explained by the 
rise in the value of the mark in terms of dol- 
lars and pounds sterling during that month, 
and the consequent falling off in foreign pur- 
chases. In February the fluctuations of for- 
eign exchange were less violent, and they seem 
to have had a relatively insignificant effect on 
stock exchange prices. The following table 
gives the Frankfurter Zeitung’s bourse index 
number: 


Frankfurter Zeitung bourse index number. 


[Based upon the prices of 10 bonds and 25 stocks.] 





January 1, 1920........ 100 | December 4............ 178 
gf Seer 136 | December 31........-.. 189 
OS ee 155 | January 8, 1921........ 194 
Sa ee 139 | January 15............. 187 
fe oe 133 | January 29............. 179 
| eRe Sey y 109 | February 5............ 159 
4 See ere 117 | February 12............ 157 
OS ere 140 | February 19...........- 157 
September 4........... 149 | February 26............ 155 
October 2....... spends BOO | MEMPCH G...... ccc erase 153 
November 6........... 177 | 


The uncertainty of the political situation, 
lack of coal, and the falling off of foreign de- 
mand contributed to the difficulties of the in- 
dustrial situation in Germany during Febru- 
ary. Unemployment increased, and the ne- 
cessity for dealing with it had become very 
urgent by the middle of the month. The 





latest official figures on the actual number of 
the unemployed are those for the end of 
January. They place the number of unem- 
ployed receiving support from the State on 
that date at 432,000, over 5 per cent more 
than those receiving State aid on January 1. 
Of this number, 357,000 were men and 75,000 
women, and the number of their dependents 
was 459,000. The labor minister estimated 
that the number of those who had no em- 
ployment or only part-time employment was 
about twice the number of those who were 
receiving support from the State. The sub- 
committee of the Reichswirtschaftsrat, deal- 
ing with constructive relief for the unem- 
ployed, has formulated plans for beginning 
necessary public works in Saxony and _ near 
Berlin and Hamburg, where the unemployed 
are most numerous. 

The level of wholesale prices in Germany 
seems to have declined very slightly during 
February. The wholesale price index number 
of the Frankfurter Zeitung (which has been 
again revised) shows a decrease of only about 
4 percent. The most marked declines occurred 
in prices of oats, straw, wheat, hay, cocoa, 
margarine, machine oil, and leather. The 
Eisenwirtschaftsbund met during the month 
and decided not to revise its prices, and the 
xovernment has maintained its decision not 
to allow any increase in the price of coal. 

The decline in wholesale prices which has 
been going on since December had begun to 
make an impression upon the cost of living by 
the end of January. According to figures 
prepared by Dr. Silbergleit, of the statistical 
department of the city of Berlin, the weekly 
cost of food for one growing person dropped 
from 61.49 marks in December to 61.23 marks 
in January. Dr. Silbergleit carries his com- 
putations of food costs back to the summer of 
1919, and his figures show that the highest 
point was reached in April, 1920, when the 
minimum food costs per person were 169 per 
cent higher than they had been in July and 
August of the previous summer. The table 
setting forth these facts is as follows: 


Weekly cost of food per person in Berlin. 














Per cent 
of 
In increase 
marks. over 
July- 
August, 
1919. 
1919 
Middle of July to middle of August............... OEE bo. ceennecs 
BIE 0564. 4 BUN Ee sumbans comewabe danas cece rer 52.31 97.02 
| TI I III Oe Ae ON ee nee 58.35 119.77 
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Weekly cost of food per person in Berlin—Continued. German financial situation. 
- l {Amounts in millions of marks.] 
| Per cent 
ls of | | 
In | increase. Reichsbank statistics. 
marks. | 0Ver 
‘ July- =< on, eee 
| August, Reserve. Darlehns- 
| 1919. ie a kassen- 
* iy is Reichs- Note | scien 
1920 and cireu- | Deposits.) tion. 
OR LE RR APD SRE 62.80} 136.53 Gold. |Darlehns- lation. | 
ENS 5 raat acivgdeis puwacccdexcumemenion feta 63. 04 | 137.44 kassen- 
METS co. cusdcssndkabesavins aacsnchaumpeeckidale 67.74 155.14 | Scheine. 
NEES SEE NE Ee a Sy, CORRE ex 71.43 169.04) | 
ah sick ch Scdicaak Witte sonsitosaied Meibat ncen unas 70. 12 ae Set te are | 
hes ah. dathind ons stern 4 nck edi nck oineaiaaara aaa 67.76 155.22 | 1913 average....... 1,068 32 1,958 i See 
isi ticdtnta sient s4phnscciognsciteiediavaiein 62.35 | 134.84 ; : | 
, RRS 57.20} 115.44 1,092} 15,193} 47,940! 16,499 13,776 
Septemi er 57.48 116.50 1,092 | 15,907] 50,017| 17,024 13, 567 
October....... oe, 59.90 125. 61 1,092 | 17°252] 53,975| 23,414 | 13,633 
November 60.25 | 126.93 17092 | 177874 | 55,969 | 17,282 13, 328 
SR RS 0 a aie Res SN ey 61.49 131.60 1,092 18, 686 58,401 | 15,772 13, 266 
sail 1, 092 19,861 | 61,735 | 20,054 | 13,318 
921. * 08 21,34 63) 59 17,945 | 13, 024 
Me ete | 61.23 130.62 November.....| 1,092} 20,363 | 64,284 | 17,340 12,370 
dahil seatahel wasE a oF eat mamas Poti gs! 5S ‘ , ee Bee 1,092 | 23,417] 68,806 22,327 12, 033 
, end ol— 
: January ......-. 1,092 22,810 66,621 | 15,834 11, 341 
° ve ‘ , ) € »« ry” 46 | er woe 
According to figures recently published, February...... | 1,002} 21,982 | 67,427 | 17,357 | 110,755 
. i 
German coal production was almost 12 per | =—=—:;> an ennemuecere commer c — 
cent larger in 1920 than in 1919, but it re- Situation of the Government. 
mained almost 25 per cent less than in 1913, cain 
leaving the Saare, the Palatinate, and Alsace- ie 
Lorraine out of the matter entirely. The fol- taxes and Floating | $per cent} 5 per cent 
s r . overn- - a ‘ 
lowing table illustrates the trend of production | ment | 4@b& | “Joan? | toan.2 
in the last three years as compared with 1913. | or 
SO a are — —* 
German coal production. | | 
1913 ayerage...............--- sd, pore eee | E68}... 00 
{Without the Saare, Palatinate, or Alsace-Lorraine.] 1920, end of— 
April TEE cerns . C0! ae 98. 75 
Se igkhcicsbvedceudinte ry) bes: | 67.50 
In | Per emt fame WD ibeaion acateadk wine cicada 3,227 141, 987 62.90 oa 30 
millions | a the yy oe eli SGOT TRR RR, oot — | > = ae 
| 1913 A Seeusneetaraednient | 3,685 |..........] 60. . 
—_ a September..........-.--- | 4,126 | 156,825 | 62.25 99. 90 
| I cn dsteenispiens | 5,121 | 161,920| 66.25 99.00 
ia iaeiteieinglimishescaeataeeiadeiahatie ages |- i November ski delealionae | 6,130 | 165,918 | 68.60 | 98.75 
Yecember.........----+-- Pivskstecod 15 . 
OK 15 ig vusathinileheadets aeediiahiuinde einai 173.62| 100 | 991 end of — 2 er a 
posi iWedecadina Ath culeny tend dunt uansdaste cueeneen ss = pS eer cern | tion... 2 99. 50 
alias baited da bwehike siaaduase pee nines 8.19 | ‘el ARORA, EES AAS A 25 | 75 
Neocon etc ickrabeecgued eae 117. 69 2S eats Bee Pee 
ENA SRST AL A PE PERT ANT | 131.35 75.7 
u 1 Provisional. 2 Quotations cf the Berlin Bourse. 
Coal production of the Ruhr in_ 1920 SWEDEN. 


amounted to 88,000,000 tons, and of Upper 
Silesia to almost 32,000,000 tons. The latter 
figure illustrates the importance to Germany 
of the ultimate decision in regard to that 
territory. 

The Reichebenk statement for February 28 
shows an increase in the holdings of “other 
metal” from 6,377,000 marks at the end of 
January to 7,974,000 marks at the end of 
February. Deposits also increased during the 
month, and the note circulation of the bank, 
after declining in the first two weeks of the 
month, reached a high level for the year. The 
most important decrease in the end of February 
statement is that in the Loan Bank notes held 
as reserve which declined almost 1,000,000,000 
marks. The following table gives a brief 
survey of the situation. 





During February wholesale prices dropped 
approximately 64 per cent and were nearly 
one-third less than the peak prices of June, 
1920. The greatest downward shifts occurred 
in raw materials for agriculture, metals, animal 
food, hides, and textiles. Although coal 
showed only a slight falling off in February, it 
exhibited the most drastic drop during the 

receding months, having declined 71 per cent 
rom its highest level in July. The textile 
index has receded about 61 per cent from its 
peak; hides and leather, 60 per cent; metals, 
37 per cent; wood pulp, 35 per cent; animal 
foods and raw agricultural materials, 23 per 
cent; building materials, 18 per cent; vegetable 
foods, 15 per cent; and the oil group, only about 
64 per cent. 
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Group index numbers—Sweden, Svensk Handelstidning. 























[1913 =100.]} 
Raw mate- ; 
Vegetable | Animal she Building Wood Hides and | : Te 
food. food. ml Coal. Metals. material. pulp. leather. | Textiles. Oils. 
100 100 100 100 100 100 100 100, 100 100 
136 101 114 123 109 TE eee 118 | 103 lil 
151 140 161 177 166 118 116 158 | 116 | 120 
152 182 180 266 272 165 233 229 | 166 | 149 
181 205 198 551 405 215 267 206 | 247 212 
221 419 304 | 856 398 275 300 WUE hicks inca dovwchcoe beckon ie 
261 409 340 804 258 | 286 308 7 RATS Leaccongnence 
| 
| | 
273 305 319 936 259 | 371 476 269 | 380 | 42 
27 304 318 291 367 682 268 | 380 | 275 
265 284 320 | 1,008 283 | 367 767 263 | 368 | 275 
269 283 320 | 1,069 324 367 788 | 252 | 374 | 275 
250 73 | 311 1, 252 318 381 | 778 | 212 | 368 303 
252 277 | 312 1, 252 293 388 | 767 | 202 | 336 | 303 
271 307 | 310 | 1,117 286 388 | 756 191 | 328 | 322 
273 312 308 | 1, 085 273 | 388 753 | 180 | 310 | 340 
258 306 309 | 1,026 256 390 740 | 166 | 250 | 340 
264 290 | 303 | 910 253 | 387 609 | 161 | 233 | 332 
CO eee 247 283 | 301 | 602 247 362 598 | 156 | 206 328 
| } | | 
1921. | 
January ............. 244 266 | 281 371 230 320 | 520 | 131 | 169 | 328 
SS eee 231 241 | 248 | 362 204 319 | 511 | 108 147 | 318 
| | | | 


Retail prices of fuel, lighting, and foodstuffs 
declined in February more materially than at 
any time since the break in the price level 
began. The total drop from the peak in the 
retail price index is about 15 per cent, one-half 
of this drop taking place in February alone. 


Official index number of retail prices of foodstuffs, fuel, and 
lighting, 1920. 


(July, 1914=100.] 


1920: 
ET Ee COE ERED REET Tt 
EN IO oo ins dcitins vn bonne e ciwcnce aie Gkls 295 
EE es ee ee OE 297 
IND? Salta Say ce eee ee ee nN a Be Pi 308 
NN 55 ons ace a pena Sees was ccesewes tae 307 
RSE ee ec eRe Ee Gerry skin vckepeotweeawnen 306 
DUNG Mineckbwellacde eh cavecnsesthswunan 303 
SEE oo oinnn cat nthteiet tiRiccs'sse ep eiounhanhe 294 
1921: 
ii ieiin ss ctnenden sesh ag davksasevcae 283 
De Natasas nay ap seve hacker kcewsewenbnene 262 


Exports from Sweden in January were 
valued at 91,200,000 kronor, a drop of about 
47 per cent from the December figure. More- 
over, January exports were only about 72 per 
cent of the total for the corresponding month 
in 1920. Imports suffered a similar reduction, 
dropping 38 per cent from the December level, 
and were only slightly more than one-half of 
the figure for January, 1920. 

Particularly striking is the fact that the 
majority of the principal commodities in both 
export and import trade declined in quantity 
far below the normal prewar figure for the 
corresponding month in 1913. Exports of 
iron ore in January, 1913, were 338,300 metric 





1 Average for 6 months ending Dec. 31, 1914. 


tons; in January, 1921, the figure was 244,100 
tons, or 72 per cent of the quantity exported in 
the same month in 1913. Pig iron declined 
from 9,695 to 8,464 tons, a drop of 13 per cent. 
Wood pulp, reduced to dry measure, was ex- 
ported in January, 1921, to the amount of 
12,500 tons, as compared with 43,700 tons in 
the same month of 1913. Unplaned planks, 
boards, etc., dropped in volume of export to 
43,300 cubic meters from the corresponding 
prewar figure of 78,200 cubic meters. The 
only important export commodity to exceed 
its prewar 1913 volume was newsprint paper. 
Among the principal imports, woolen textiles, 
corn, coffee, rails, and potassium salts alone 
registered quantitative gains over the prewar 
figure. The two last named made phenomenal 
increases, the importation of rails being 22 
times as great and that of the potassium salts 
almost 13 times larger than in January, 1913. 
Such an industrially important commodity as 
cotton was only 48 per cent of the prewar 
volume, wool 20 per cent, coal and coke 32 and 
33 per cent, and copper 38 per cent. 
fficial production statistics for 1919 are now 
available for the principal industrial groups. 
During 1919, conditions in industry assumed 
amore normal aspect. Government regulations 
were largely lifted, giving free scope to pro- 
duction. Through the improvement in marine 
transportation and the extension of commer- 
cial relations many industries which had cur- 
tailed production because of a dearth of raw 
materials were again supplied. Industry dur- 
ing 1919, however, struggled under many 
handicaps. Fuel shortages, labor troubles, 
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heavy production and transportation expenses 
and marketing difficulties due to the exchange 
situation, all exerted an influence. 


Value of imports and exports. 


{Million kronor.] 


Excess of 








Imports. | Exports. —" 
| exports. 
Monthly average, 1913................. 70. 6 | 68.1 | 2.5 
1920. | 
Meine ccatdahnnecdeStssacuecisea 238.0 | 126.8 111.2 
NUS pth iciesccueweud\ depucadi aca 282. 1 106. 0 176.1 
MGI <x ahs ia; bod banitigee aaepes ee neon 301.1 150. 5 150. 6 
PA Sav Gana diahevee cect ie chao wteed 266.9 163.7 103. 2 
OT ESE Eee See ee ee ee 314. 2 227.1 87.1 
URS LAS ows On atin dies UabGusKdcun gine 283. 3 223. 6 59.7 
PN Meehan cd cectancd Kcdebbn paeveuee 331. 1 267.7 63. 4 
nw dadwiedhnwindak spe anicdasaeey 307.6 229.8 77.8 
0, SEE PRI AIRE SR 324. 5 232.8 91.7 
ec, IR Cee ee eae 299. 3 217.8 81.5 
CS cen cvccanauvkwnccmndennecan 228, 2 176.5 51.7 
ONS ss ean uensahotabelicvancuceses 197.1 171.3 25. 8 
1921 
ie ais cick chic dated sun dae aee 122.3 91. 25 31.05 
' Provisional. 


The mining and metal industries as a whole 
were particularly depressed. Their output 
was considerably smaller in 1919 than at any 
time in the previous six years and far below the 
1913 production. 

Iron-ore production in 1919 reached the un- 
usually low figure of 4,981,110 tons, against 
6,623,661 tons in 1918. Pig iron decreased to 
495,980 tons as compared with 764,022 tons 
the preceding year. The depression was due 
in a large measure to the accumulation of un- 
consumed stocks both at home and abroad. 

Electrical machinery and cream-separator 
production were greater in 1919 than in any 
previous year. 

The lumber industry was characterized by 
brisk production, due to an active demand for 
Swedish wood in the foreign market. The 
output of unplaned planks, battens, scantlings, 
and boards amounted to 4,717,613 cubic meters 
in 1918 as against 5,525,417 in 1919. 

Wood-pulp production showed an improve- 
ment, increasing from 920,253 tons, dry weight, 
in 1918, to 949,359 tons in 1919, while paper 
production, on the other hand, fell from 242,324 
tons to 229,227 tons. 

Margarine production, which was at a com- 
plete standstill in 1918, revived in 1919 and 
amounted to 12,202,740 kilograms. 

The increased importation of raw textile 
fibers stimulated the textile industry to a re- 
newed activity and caused a considerable rise 
in the production of cloths and yarns. 

The leather industry curtailed production to 
prevent overproduction, and as a result the 





output of shoes dwindled from approximately 
5,276,000 pairs to 4,455,200 pairs. 

The chemical industries decreased the pro- 
duction of war-time emergency commodities 
and made an active resumption in other lines, 
notably linseed oil. This was manufactured 
only to the amount of 283,682 kilograms in 
1918, but increased to no less than 5,591,032 
kilograms in 1919. 

The labor market continues to show an in- 
creasingly large percentage of unemployment. 
In January, 1921, there were 246 workers for 
every 100 occupational Fe as against 
153 in December. The following table shows 
the number of workmen per 100 vacancies: 


1920: 1920—Continued. 
ee 125 | RS oc onncevns 95 
February........-.. 112 | September........ 98 
DRIROME Ss oss cca eas 91 Octenet.:.. <..<.22 ee 
a ee 80 November......... 155 
| SRS 84 December......... 153 
Sa hias ooo uvees’ 92 | 1921, January. ........ 246 
ol, fee eee 94 


The following table continues the banking 
statistics for February: 

















[Million kronor.] 
| Riksbank. | Joint stock banks. 
hw 
| Bills 
| Goldcoin| Note Ptr? Loans 
and | circula- | with the and dis- 
bullion. | tion. |” Riks- counts. 
bank. 
| 
1920, end of: 
Webruary................ | 265.2 685.5 | 360.6] 5,914.4 
i thndctnekeienanhcane 261.1 741.6 | 507.4 5,877.4 
pO RS eer eer 261.0 718.3 497.7 5, 969. 4 
kiticténensietadeuatees 261.0 708. 3 | 473.5 5, 998. 6 
Pde iivredtwsechackewed 261.1 736. 5 531.1 5, 982.9 
SE iekGdisncciddaddiaed 261.3 724.8 514.2 6,028.9 
f eR ers 261.4 742. 2 | 567.8 6,007. 4 
NE 6 <8 oc ckcacese 279.8 779.8 547.0 6, 068.7 
Ges cvenxdunaneuad 282. 4 72.8 503. 4 6,079.0 
DE di cS cacuavnee 282.4 752. 8 | 447.2 6,117.8 
po errr ere 281.8 759. 9 | 451.3 6,211.3 
1921—January................ 281.9 72. 5 | 431.2 6, 172.6 
EN siicnnivensasncs 281.8 687.6 | 452.7 6, 119.2 
} ! 
1 Provisional. 
NETHERLANDS. 


During the early part of 1920 industry was 
active in the Netherlands; large amounts of 
investment funds were available, partly as the 
result of the flight of capital from Came 
money was cheap and abundant, especially 
for short terms; prices were high and business 
in general was satisfactory. In the late fall, 
however, the effects of the world-wide depres- 
sion were beginning to be felt; most of the lead- 
ing industries, except the building trades, began 
to show signs of depression, which were par- 
ticularly pronounced in the coal trade, in iron 
and steel, and in textiles. Unemployment be- 
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Group index numbers—Sweden, Svensk Handelstidning. 


























[1913=100.] 
Raw mate- : 
Vegetable | Animal : Building Wood Hides and Textiles Oils 
food. food. Be? lll Coal. Metals. material. pulp. leather. extile 
| 

100 100 100 100 100 100 100 "100 100 | 100 
136 101 114 123 109 ae 118 103 lil 
151 140 161 177 166 118 116 158 116 120 
152 182 180 266 72 165 233 229 | 166 | 149 
181 205 198 551 405 215 267 206 | 247 212 
221 419 304 | 856 398 275 300 BU iene Scho bo xstenepcnaaneio 
261 409 340 804 258 286 308 B11 |..-ceseceeee [seeeee eee eee 

| | 
273 305 319 936 259 371 476 269 | 380 | 12 
270 304 318 960 291 367 682 268 | 380 | 275 
265 284 320 1,008 283 367 767 263 | 368 | 275 
269 283 320 1,069 324 367 788 | 252 | 374 | 275 
250 27: 311 | 1,252 318 381 | 778 | 212 | 368 | 303 
252 277 312 | 1, 252 293 288 | 767 | 202 | 336 | 303 
271 307 | 310 | 1,117 286 388 756 | 191 | 328 | 322 
September........... 273 312 | 308 1, 085 27: 388 753 | 180 | 310 | 340 
= ee 258 306 | 309 1,026 256 390 740 | 166 | 250 | 340 
November........--- 264 290 | 303 910 253 387 | 609 | 161 | 233 | 332 
December........... 247 283 301 | 602 247 362 | 598 | 156 | 206 328 

| | 

1921. 
IN isivcnsanss 244 266 | 281 371 230 320 | 520 | 131 | 169 | 328 
February........-..- 231 241 248 362 204 319 | 511 | 108 147 | 318 

| | 








Retail prices of fuel, lighting, and foodstuffs 
declined in February more materially than at 
any time since the break in the price level 
began. The total drop from the peak in the 
retail price index is about 15 per cent, one-half 
of this drop taking place in February alone. 


Official index number of retail prices of foodstuffs, fuel, and 
lighting, 1920. 


(July, 1914=100.] 


1920: 
First quarter............. rartnabnessametagene ice 
INE. oc vniticnncsciesecccesnasienewas 295 
Pc ORES sins se aees oN s.5's 60-45 4n eS eRe 
BN Pains de erecta snes hb0ses sadssesakee es 308 
NE ov now pS ding. no4.0.v'e cine wea asinewsieien 307 
SNS ioc Boe edn dno necnasandeeletteveene 306 
DE sek elk Chas 36 Cie sd casnabesecbeve 303 
Se ee a eee 294 
1921: 
NET convacn cats neaane cen cencsuatathesena wens 283 
Sb nhennvnguies seen eehhanes bikes 262 


Exports from Sweden in January were 
valued at 91,200,000 kronor, a drop of about 
47 per cent from the December figure. More- 
over, January exports were only about 72 per 
cent of the total for the corresponding month 
in 1920. Imports suffered a similar reduction, 
dropping 38 per cent from the December level, 
and were only slightly more than one-half of 
the figure for January, 1920. 

Particularly striking is the fact that the 
majority of the principal commodities in both 
export and import trade declined in quantity 
far below the normal prewar figure for the 
corresponding month in 1913. Exports of 
iron ore in January, 1913, were 338,300 metric 


1 Average for 6 months ending Dec. 31, 1914. 


tons; in January, 1921, the figure was 244,100 
tons, or 72 per cent of the quantity exported in 
the same month in 1913. Pig iron declined 
from 9,695 to 8,464 tons, a drop of 13 per cent. 
Wood pulp, reduced to dry measure, was ex- 
ported in January, 1921, to the amount of 
12,500 tons, as compared with 43,700 tons in 
the same month of 1913. Unplaned planks, 
boards, etc., dropped in volume of export to 
43,300 cubic meters from the corresponding 
prewar figure of 78,200 cubic meters. The 
only important export commodity to exceed 
its prewar 1913 volume was newsprint paper. 
Among the principal imports, woolen textiles, 
corn, coffee, rails, and potassium salts alone 
registered quantitative gains over the prewar 
figure. The two last named made phenomenal 
increases, the importation of rails being 22 
times as great and that of the potassium salts 
almost 13 times larger than in January, 1918. 
Such an industrially important commodity as 
cotton was only 48 per cent of the prewar 
volume, wool 20 per cent, coal and coke 32 and 
33 per cent, and copper 38 per cent. 
fficial production statistics for 1919 are now 
available for the principal industrial groups. 
During 1919, conditions in industry assumed 
a more normal aspect. Government regulations 
were largely lifted, giving free scope to pro- 
duction. Through the improvement in marine 
transportation and the extension of commer- 
cial relations many industries which had cur- 
tailed production because of a dearth of raw 
materials were again supplied. Industry dur- 


ing 1919, however, struggled under many 





handicaps. 


Fuel shortages, labor troubles, 
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heavy production and transportation expenses 
and marketing difficulties due to the exchange 
situation, all exerted an influence. 


Value of imports and exports. 


{Million kronor.] 











= 

| Excess of 

a | imports 
Imports. | Exports. | over 
exports. 
Monthly average, 1913................- 70.6 68.1 | 2.5 
1920. 
PI iit pi wn cunaueivgs soccokeceeeees 238. 0 126.8 111.2 
ENE th akakewsaceuht ventdashanns 282. 1 106. 0 176.1 
age eee: * 301.1 150. 5 150. 6 
(1 _ NSE es BGR ne Sc Sa en Rhy 266. 9 163.7 103. 2 
MRS Do occ cinechah de dusgntbe ide ute 314. 2 227.1 87.1 
i cin cd dxkundnde twas tadacecepeet 283. 3 223. 6 59.7 
| Raed ES ES EG SW: BS RE ES 331. 1 267.7 63. 4 
0 EP ee oe 307.6 229. 8 77.8 
a i Gate da a wees homecare 324. 5 232. 8 91.7 
rT pee ee 299. 3 217.8 81.5 
IN S35 oa a's sae on an alee dares 228, 2 176.5 51.7 
SN vs xn bs cabbie ce ctah vudaudskds 197.1 171.3 25. 8 
1921. 
SN Sy ean. des Podase cues Uae 122.3 91. 25 31. 05 
' Provisional. 


The mining and metal industries as a whole 
were particularly depressed. Their output 
was considerably smaller in 1919 than at any 
time in the previous six years and far below the 
1913 production. 

Iron-ore production in 1919 reached the un- 
usually low figure of 4,981,110 tons, against 
6,623,661 tons in 1918. Pig iron decreased to 
495,980 tons as compared with 764,022 tons 
the wag year. The depression was due 
in a large measure to the accumulation of un- 
consumed stocks both at home and abroad. 

Electrical machinery and cream-separator 
production were greater in 1919 than in any 
previous year. 

The lumber industry was characterized by 
brisk production, due to an active demand for 
Swedish wood in the foreign market. The 
output of unplaned planks, battens, scantlings, 
and boards amounted to 4,717,613 cubic meters 
in 1918 as against 5,525,417 in 1919. 

Wood-pulp production showed an improve- 
ment, increasing from 920,253 tons, dry weight, 
in 1918, to 949,359 tons in 1919, while paper 
production, on the other hand, fell from 242,324 
tons to 229,227 tons. 

Margarine production, which was at a com- 
plete standstill in 1918, revived in 1919 and 
amounted to 12,202,740 kilograms. 

The increased importation of raw textile 
fibers stimulated the textile industry to a re- 
newed activity and caused a considerable rise 
in the production of cloths and yarns. 

The leather industry curtailed production to 
prevent overproduction, and as a result the 





output of shoes dwindled from approximately 
5,276,000 pairs to 4,455,200 pairs. 

The chemical industries decreased the pro- 
duction of war-time emergency commodities 
and made an active resumption in other lines, 
notably linseed oil. This was manufactured 
only to the amount of 283,682 kilograms in 
1918, but increased to no less than 5,591,032 
kilograms in 1919. 

The labor market continues to show an in- 
creasingly large percentage of unemployment. 
In January, 1921, there were 246 workers for 
every 100 occupational openings, as against 
153 in December. The following table shows 
the number of workmen per 100 vacancies: 


1920: 1920—Continued. 
‘ee 125 | I occ, cielcttin 
February.......... 112 | September. ....... 98 
ee 91 | Cetenel ss 2505.0 ae 
Ps siinccccdaads 80) November......... 155 
Sa ore 84 December......... 153 
te CA 92 | 1921, January. ........ 246 
WEST Hoc dacs sncas sxc 94 | 


The following table continues the banking 
statistics for February: 


[Million kronor.] 








| 
| 
| 
| 
| 








| Bills 

IGoldcoin| Note Bam eq | Loans 

| and | circula- | with the | 24 dis- 

| bullion. | tion. Riks- | counts. 

| } bank 

| 

1920, end of: 
February................ | 265.2| 685.5| 360.6) 5,914.4 
|. eee 261.1 741.6 | 507. 4 5,877.4 
PE cwisntinitasiwd swekioaa 261.0 718. 3 | 497.7 5, 969. 4 
[Ses peer 261.0 708.3 | 473.5 5, 998. 6 
POS écnsckaransaeabeaase 261.1 736.5 | 531. 1 5, 982.9 
Ti nsiccadcuggcadedddus 261.3 724. 8 | 514, 2 6,028.9 
, OO Serre 261.4 742.2 | 567.8 6,007. 4 
SOON s Saids < cinccesus 279.8 779.8 547.0 6, 068. 7 
CN cstadncsanananns 282. 4 2.8 503. 4 6,079.0 
DOR oa sosccuassaces 282.4 752. 8 | 447.2 6,117.8 
RU vccecenesncses 281.8 759. 9 | 451.3 6, 211.3 
1921—January................ 281.9 672.5 | 431.2 6,172.6 

WOES Fon inccxceccwess 281.8; 687.6) 452.7} 6,119.2 

| | 





1 Provisional. 


NETHERLANDS. 


During the early part of 1920 industry was 
active in the Netherlands; large amounts of 
investment funds were available, partly as the 
result of the flight of capital from Germany; 
money was cheap and abundant, cape 
for short terms; prices were high and business 
in general was satisfactory. In the late fall, 
however, the effects of the world-wide depres- 
sion were beginning to be felt; most of the lead- 
ing industries, except the building trades, began 
to show signs of depression, which were par- 
ticularly pronounced in the coal trade, in iron 
and steel, and in textiles. Unemployment be- 





432 


FEDERAL RESERVE BULLETIN. 


APRIL, 1921. 








came more prevalent, as indicated by the fact 
that the ratio of applications for positions with 
the public employment offices to the number of 
places to be filled was much larger at the end of 
the year than at the beginning. The following 
table, quoted from the Algemeen Handelsblad 
for January 5, shows the extent of unemploy- 
ment in the organized trades in Amsterdam for 
the months of October and November, 1920, 
compared with November, 1919: 


Percentage of unemployment. 





November, October, November, 
y 1920. 1919. 


_ 
w 


Building trade 

OND ov cnccccespencnenvesos 
I ncndccccccrccsencesss 
Transport workers 
errr 
CCIE 0 « «sc cvacccvececeses 
RDU Ch cichinaaetaeeecane pebowce 
Butchers 

Printing trade 

Diamond workers...........-...-.- 
Commercial clerks 

Other categories 


wo 
Perse rrr, my 


oa Om AID Cr Wo 


to 


Dt I Or OO Sr 


_ 


— 
. Ss. er emonne | 





7) we DO OO 


_ 
nN 
oO 


CO ee 





It will be seen that for all industries included, 
the percentage of unemployment was about 16, 
compared with 13 in October and 7 in Novem- 
ber, 1919. The largest percentages of unem- 
ployment are shown for cigarmakers, for 
whom, however, an improvement is noted as 
compared with the past year, and for diamond 
workers, among whom 60.4 per cent were out 
of employment last November. 

The official wholesale price index for 49 gen- 
eral commodities and for 31 articles of food 
commodities (included in the 49) by months, 

ublished by the Dutch Central Bureau of 
tatistics and recomputed on the basis of 1913 
prices taken as 100, is as follows: 


Wholesale prices. 
[On basis of 1918=100.] 





Food 
articles 
(31). 


| General 
articles 


January 
February 


It is to be noted that prices were rising up 
to July, when a decline set in, which, however, 





did not become pronounced until November. 
Between October and December the drop in 
prices for general articles was from 283 to 
233 and for food articles from 259 to 232. It 
is worth noting that the index number for the 
Netherlands is very close to the Statist index 
number for the United Kingdom, the British 
index number dropping from 288 in January, 
1920, to 243 in December, while the Dutch 
index number dropped from 293 in January 
to 233 in December. 

Total imports into the Netherlands for 1920 
were valued at 3,332,000,000 florins and total 
exports at 1,701,000,000 florins, compared with 
2,826,000,000 florins of imports and 1,411- 
000,000 florins of exports for 1919. Imports 
and exports were thus materially larger in 
1920 than in 1919, but the unfavorable balance 
was larger for the more recent year. 

A table of foreign exchange rates in Amster- 
dam on principal centers, in continuation of a 
similar table published in the Frprerar Re- 
SERVE BULLETIN for 1919, page 646, appears at 
head of next page. 

While the florin is at a premium as compared 
with other European currencies, the American 
dollar is far above par in Amsterdam, the 

uotation for the end of February being 2.93% 
forties per dollar, as against a par of 2.48} 
florins. Sterling is quoted at Amsterdam at a 
discount of about 7 per cent. The reason for 
the depreciation of the Dutch florin as com- 

ared with the dollar is that, while Holland 
is as usual an unfavorable trade balance 
with the United States, she is not able to offset 
this unfavorable balance by her favorable 
balances with other countries, since these other 
countries are not able to pay cash in settle- 
ment of their balances. Germany, for ex- 
ample, obtained last May a 10-year credit of 
200,000,000 florins, 60,000,000 of which are 
to be used for the purchase of food and 140,000,- 
000 for the purchase of raw materials in 
Holland. As a consequence of these condi- 
tions, together with the gold embargo that is 
still in force, Dutch merchants having pay- 
ments to make in New York must compete for 
dollar exchange in the general world exchange 
market, where the dollar commands a large 
premium. Early in 1920 the dollar was below 
par in Amsterdam, but since April of that year 
it has been at a premium, which increased 
until the end of September, when the dollar 
was quoted at 3.27} florins. Since that time 
an improvement in the exchange position is 
noted. This improvement is due in part to 
the general decline in the price level, which 
results in a reduction of the amount of ex- 
change required to cover unfavorable trade 
balances. 
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Foreign exchange quotations at Amsterdam. 
{End of month figures, from the Economisch Statistische Berichten.]} 






























New : Stock- Copen- 
London Paris | Berlin 
Date (£= | Percent} (100 | Percent — Percent! (100 | Percent = Per cent = Per cent 
: 12.1075 | of pag. | francs= _ of par. 2.4875 of par. | marks= | of par. kroner of par. kroner of par 
fl.). | 48 fl.) 7 59.26 fi.). | 
fl.). 66.67 fi.) 66.67 fl.). 
95.02 44.30 92. 29 2. 42 97. 29 28.15 | 47. 50 68. 20 102. 29 63. 20 94. 80 
95. 60 44.35 | 92. 40 2. 43 97. 69 24. 274 40. 96 68. 40 102. 59 63. 35 | 95. 02 
94. 90 41.75 | 86. 98 2. | 100.70 50 37. 97 67. 25 100. 87 62. 70 94. 05 
96. 22 41.44 — 86. 25 2. 48 99. 85 21. 974 37. 08 66. 30 99. 44 62. 00 | 93. 00 
98. 08 41. 00 85. 42 | 2. 554 102. 71 18. 40 31.05 65. 10 97. 65 60. 00 90. 00 
97.75 39. 974 83. 28 | 2. bid | 103.52 18. 50 31. 22 65. 50 98. 25 60. 30 | 90. 45 
95. 70 36. 10 75. 21 | 2.646 | 106.48 14. 45 24. 38 65. 75 98. 62 | 59. 10 88. 65 
93. 49 33. 50 69.79 | 2. 69 108. 14 12. 40 20. 92 65. 75 98. 62 58. 30 87. 45 
92. 42 33. 75 70. 31 | 2.61 105 13 11. 80 19. 91 65. 60 98. 40 57. 80 86. 73 
91. 08 29. 70 61. 88 | 2. 64 106, 23 8. 45 14. 26 63. 10 94. 65 56. 20 84. 30 
87. 34 27. 024 56. 30 | 2. 63 106. 03 6. 10 10. 29 59. 10 88. 65 52. 95 84. 42 
83. 87 24. 85 51.77 | 2.67 | 107.34 5. 424 9.15 57. 50 86. 25 51. 60 77. 40 











75.82 20.00 41.67) 2.6 
76.44; 19.20 | 4140.00! 27% 
86.55; 1810 | 37.71| 272 
87. 67 16.55 | 3448| 2.74 
88.08 20.55 42.81 | 2.74 
91.96! 23.25 | 4844| 281 
89.86 22.20 46.25! 2.93 
91.92 | 21.30 44, 38 3.11 
92.09 21.324 44, 43 3. 21% 
93.70 20. = 44, 39 3. 273 
94.36) 19,82 41, 30 3. = 
92.96 | 18.85 39. 27 3.19 
93.98; 20.75 | 43.23 2. 9 
93.64 , 20.974 43. 70 2. 98 
| 





Following are figures showing the value of 
United States merchandise imports from and 
exports to the Netherlands by months from 
January, 1919, to February, 1921, together 
with the monthly excess of exports. These 
figures are probably too large, in so far as 
actual movement of goods to the Netherlands 
for domestic consumption is concerned, owing 
to the fact that a portion of the exports are 
merely transshipments through the Nether- 
lands to Germany and other European coun- 
tries. It will be seen from the figures that the 
excess of exports from the United States to 
the Netherlands was unusually heavy in the 
latter months of 1920 and the early months of 
1921. 

In continuation of figures published in the 
Butetin for February, 1919, page 644, there 
is also attached a table showing the principal 
asset and liability items for the Bank of Nether- 
lands. It will be noted that for the year 1920 
there is comparatively little change recorded 
in the gold holdings of the Bank of Netherlands, 
while silver holdings increased from 8,000,000 
florins in January, 1920, to 22,000,000 florins in 
January, 1921, probably as the result of silver 
exports from Germany. Comparing loans and 
discounts of 1920 with those of 1919, it is seen 
that 1920 was a year of considerable activity 
and that no decline in loans is shown except 
for the month of February, 1920, February 
being generally a month of slackened activity. 


41018—21——5 
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104. 92 3. 123 5. 27 51. 00 76.50} 40.75 61. 12 
110. 05 2.723 4. 60 50.75 76. 12 40. 50 60. 75 
109. 35 3. 724 6. 29 58. 00 87.00 49.60) 74. 40 
110. 25 4, 85 8.18 59. 00 88. 50 47. 25 | 70. 87 
110. 15 6.95 11. 73 59. 25 88. 87 45.75 68. 62 
112. 96 7.40 12.49 | 62.50 93.75 46. 00 69. 00 
117.79 6. 80 11.47! 61.65 92. 47 45, 80 | 68. 70 
125. 03 6. 324 10. 67 63. 40 95. 10 | 43. 90 65. 85 
129. 20 5. 10 8.61 63.80} 95.70) 45.25 67. 87 
131. 76 4, 324 7. 30 63.55 | 95.32) 44.50 66.75 
131. 51 4. 674 7. 89 63. 25 94.87 44.40 66. 60 
128. 29 4. 40 7.42} 63.35 95.02} 50.10 | 75. 15 
| 
118. 09 4. 20 7.09 65.00 | 97.50 57. 25 85. 87 
118. 09 4.724 7.97 65.50 | 98 25 79. 35 


or 
| > 
| & 


There is a marked decline in the holdings of 
foreign bills and also a reduction of 42,000,000 
florins in note circulation. In general, how- 
ever, fluctuations in note circulation have been 
comparatively slight. 


United States merchandise imports from and exports to the 
Netherlands. 


[In thousands of dollars.] 














F xcess 
Year and month. Imports. Exports. exports. 
1919. 
MONT ic, <akuntaliciaid a3 ouea aware aie 800 10,77 9,970 
DO Se 1, 659 11, 953 0, 295 
Ms tain ietnnedsaanmeaakaeeaisin 5,036 10, 926 5, 891 
RUMEN <atsid dein ao iasgaant tas aka tol 4,340 | 21,578 17, 238 
St ntccdagpeenehcededansabiaamiaeiiniand 7,036 8,713 1,678 
MN avn Jadadhcdannndsdvaiahiaataveacee 8, 131 , 398 21, 268 
RE EELS, SII 7,520 | 24,535 17,014 
katana cecsyhcughidepceentainae 7, 647 27, 164 19,516 
on Te eee ee 9,922 | 31,854 21, 
CD Seis ncendacnacnnanceuns ai Meennee 9,180 | 20,358 11,178 
MINN icc hetacdccaticasatacante! 6,701 | 24,196 17,495 
MN ya. csctvankGainudeaddiniaciieat 7,534 | 33,652 26, 119 
1920. , 
0 RPO S eS Oe 10,062 | 22,712 12, 650 
Dds cusnsivads acdasucomtpleasias 11,546 | 17,153 5, 608 
Nic an 4 Hagens beads iaawedwae 8,932 | 18,265 9, 334 
MN giaexindancksvns acudacddaddedasnes 5,516 8, 386 2,870 
DD eee dcceuadésquehdacnawaereanen 5, 659 9, 361 3, 702 
EERE Te aS 10,415 | 16,834 6, 419 
PhdtsctCachsstwadeddatanawadebuaiaene 9,245 | 15,518 6, 273 
BE ie cncieha claniecdinadctaleuwan 7,571 | 19,521 11, 950 
MINS ioc oc can aaasantenuaeneeee 8,914 | 20,880 11, 966 
CPC 6 aN becnnddddsdesshbtweduasete 6,817 | 33,494 26, 677 
da ci cacenseiuckwkaudvamaiaens 6,791 | 33,846 27, 054 
SR RC: aie 3,758 | 30,508 26, 750 
| 
1921. 
I ionic chides cimsetawenivncees 3, 484 ,007 23,523 
Pian cn dadxintedindhxevangen<aon 2,912 | 17,881 14, 969 
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In connection with the situation in the| through a very serious crisis caused by the 
Netherlands, it may be noted that advices from | drop in the price of sugar and the collapse of 
Java indicate that the island has been going | the Japanese market for Java’s products. 


Principal asset and liability items of the Netherlands Bank. 


{In thousands of florins.] 









































Metallic reserve. Advances | 
Loans, to Gov- | : 
Date | discounts, | ernment Foreign Notes in 
‘ and bearing bills. circulation. 
Gold. | Silver. Total. | advances. no | 
interest. | 
Sl | 
684, 369 | 8,791 693, 160 357,018 14,544 | 8,567 | 1,053,508 
677,319 9; 105 686, 424 274,749 14, 932 | 8,546 | 1,000,194 
669, 334 9,750 679, 084 315, 436 14,921 | 8,765 | 1,011,223 
663, 348 8,114 671, 462 365, 692 14,904 | 27,080 | 1,034, 638 
661, 969 7,938 59, 9 gage |: 97,582 | 1,025, 962 
657 , 722 8,214 665, 936 | eer | 25,546 1,018, 076 
651, 403 6,417 657, 820 320, 694 13,503 | 25,476 | 1,003,290 
635, 593 5,822 641, 415 348, 297 , 283 44,126 | 1,002,879 
631,763 5,008 636,771 340, 252 14,471 47,390 | 1,000, 138 
632, 167 4,907 637,074 380, 111 7, 265 48,273 | 1,010,411 
632, 156 6, 325 638, 481 409, 001 14,630 48,556 | 1,048,397 
637, 323 6, 103 643, 426 418, 277 12, 241 48,354 | 1,032,732 
631, 845 8, 229 640, 074 446, 687 12, 087 48,904} 1,039,062 
633, 241 9,390 642, 631 441, 833 14, 965 54,783 | 1,026,549 
634, 164 10, 426 644,590 397, 052 13, 342 56,192 | 1,013,315 
635, 171 11,323 646, 494 423, 404 8, 045 53,882 | 1,045,948 
635, 805 12) 646 648, 451 te eee 71,356} 1,020,829 
636, 304 13,894 | 650,198 414, 230 | 13, 647 49,698 | 1,004,808 
636, 338 15,015 | 651,353 493, 404 |............ 41,088 | 1,017,208 
636, 340 16,530 | 6527870 | 407,259 | 3, 205 46,484 | 1,026,033 
636, 347 17,732 | 654,079 415, 859 | 478 39,435 | 1,030,310 
636, 141 18,944 | 655,085 441, 216 6,523 29,041 | 1,057,317 
636, 141 20,171 | 656,312 447, 066 | 14,951 44,415 | 1,078,032 
636, 141 21,190 | 657,331 444, 428 13, 832 52,754 | 1,072,145 
| 
a. Sidi ann aciday Bins caphieeeie bibs sEREE oS 636, 141 22, 456 | 658, 597 444,777 4,930 43,017 1, 072, 109 
PN cdg ER. | cia dddvncbetce cca eccecens ee 636, 141 21, 339 | 657, 480 383, 635 14, 957 31,969 | 1,030, 688 











REPORT OF THE BANK OF FRANCE 
FOR 1920. 


Following is a translation of the salient fea- 
tures of the Annual Report of the Bank of 
France for 1920: 


During the year 1920 occurred one of those 
general crises which even in normal times ap- 
pear to be almost inevitable and which put a 
severe strain on financial institutions all over 
the world. The present crisis, coming as it did 
when commerce and industry were still going 
through a period of readjustment after the war, 
was unusually widespread and severe. 

In the autumn of 1919 premonitory symp- 
toms were seen abroad. In the United States 
the Federal Reserve Banks, in order to check 
post-war speculation, raised their discount rate 
three times—in November, in December, and 
in January. In Japan the national bank of 
issue redoubled its appeals for caution, and 
successively raised the Rosen rate from 6.57 
per cent to 7.30 in October and to 8.03 per cent 
in December. 

These vigorous and continued preventive 
measures did not, however, check the develop- 





ment of the crisis nor prevent it from spreading 
over the world. It was not long in reaching 
Europe, where England was first to feel its 
effects. The rise of the money rate in America 
affected unfavorably the exchange value of the 
pound sterling. During the early days of 
April a further increase in the Bank of England 
rate, which had already been raised to 6 per 
cent at the end of November, seemed inevitable. 

We could not ignore these serious symptoms, 
nor let the crisis reach us without giving the 
French market timely warning. On April 8 
the board of directors decided to raise the dis- 
count rate from 5 to 6 per cent and the rate 
for loans on securities from 6 to 64 per cent. 
A few days later the Bank of England raised 
its official rate to 7 per cent. 

In France the significance of these measures 
was well understood. Beginning with the 
month of April commercial _t. made efforts 
to increase their loaning capacity by additions 
to their paid-in capital amounting in the aggre- 
gate to 1,500,000,000 francs. 

Manufacturers and merchants, who up to 
that time had been led by the great consump- 
tion demand to speed up production, though 


at a constantly rising cost, began to appreciate 
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the need for liquidating stocks and restrictin 
purchases and production. This policy place 
them in a better condition to meet the most 
severe phase of the crisis. During this critical 
= it was the duty of the bank to give to 

usiness all the support at its disposal, and in 
this duty the bank - not failed. 

In spite of the great strain on our resources 
we have been able to discount all paper nego- 
tiated for the legitimate needs of commerce or 
industry. The extent of credits thus granted 
is attested by the increase in our discounts and 
our advances on securities. In one year our 
commercial portfolio has grown by about 2,000, 
000,000 francs, increasing from 1,268,000,000 
francs on December 24, 1919, to 3,276,000,000 
francs at the end of 1920, while our advances 
on securities have increased during the same 
time from 1,451,000,000 frances to 2,205,000,000 
francs. 

By this liberal policy, which we shall con- 
tinue to maintain, we hope to assist to the 
utmost of our power the forces in France which 
are tending to alleviate the severity of the 
crisis. Serious though it still is, we must nev- 
ertheless realize that in France it has not been 
so severe as abroad. The relative smallness of 
our stocks of raw materials, the prospect for our 
= of replenishing these stocks at less 

urdensome costs, owing to the decline in the 
price level in the countries of origin, the insuf- 
ficiency of production to provide for the needs 
of the country, in spite of temporarily reduced 
consumption, help to keep our market from ex- 
treme demoralization. 

The difficulties of the present moment should 
not make us lose sight of the progress which 
France has made during the past year toward 
a more normal economic condition. This prog- 
ress is shown by a very substantial increase in 
agricultural production, by a marked improve- 
ment in our trade balance, and by the impor- 
tant steps taken in the direction of fiscal reform. 

Our harvests of grain have increased from 
93,000,000 quintals in 1919 to 130,000,000 quin- 
tals in 1920. Our transportation system, the 
disorganization of which since the war has han- 
dicapped trade and industry, is now once more 
capable of rendering satisfactory service. 

Our supply of coal has greatly increased, as 
much through the resumption of national pro- 
duction as through the deliveries from Ger- 
many and through other imports. The lower 
prices resulting from this have reduced produc- 
tion costs of our industries and have tended to 
lower the general price level. 

Energetic efforts at restoration in the north 
and east, which were described at some length in 
our preceding report, have been continued this 


‘fer of $20,000,000 in 





year and considerably extended. The number 
of factories that have resumed operations has 
risen from 1,805 at the end of January, 1920, 
to 3,392 on November 1; on that date these fac- 
tories were employing about 356,000 workmen. 

_This work of reconstruction in the devastated 
districts, it is true, calls for a considerable 
amount of raw materials and of manufactured 
products, part of which we have been forced 
to import from abroad. This is one of the 
principal reasons why the amount of our 
imports has remained so large, its total for 1920 
of 35,500,000,000 francs being practically the 
same as that for the preceding year. It is 
worthy of note, however, that the increase of 
2,000,000,000 francs in our imports of raw 
materials is balanced by an almost equal reduc- 
tion in our imports of food, made possible by 
the increase in our crops, while our imports of 
manufactured goods were slightly lower than 
in 1919. 

Our exports, fortunately, have shown a 
notable increase from 11,900,000,000 francs in 
1919 to 22,500,000,000 francs in 1920. A sys- 
tematic development of our foreign markets 
should enable us in the future to expand our 
exports still further. Our unfavorable trade 
balance, which last year was 25,000,000,000 
francs, has been reduced to 13,000,000,000 
francs, an amount still too high, but indicative 
of development in the right direction. 

This improvement in our trade balance has 
not yet had much influence on the value of 
the franc, except to check its further fall. 
After a sudden but short reaction in the spring, 
foreign exchanges resumed their upward move- 
ment during the summer, and their level on 
December 31 was considerably higher than at 
the beginning of the year. 

This aggravation of a condition alread 
serious is due to the large volume of extraordi- 
nary demands which the exchange market is 
still called upon to meet. The settlement of 
our purely commercial accounts does not de- 
mand such large amounts of exchange bills as 
formerly, but the debts which France was 
obliged to.contract abroad during the war and 
since the armistice continue to keep down the 
international value of the franc. 

Certain loans placed in foreign markets have 
fixed maturities and must be paid as they fall 
due. Thus, last October, the treasury had to 
provide for the repayment in New York of 
$250,000,000, the amount of the French 
share of the joint Anglo-French loan. The 
settlement was made by a new bond issue of 
$100,000,000 in the United States, by the trans- 
old, which the bank 
placed at the disposal of the Government, and 
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by purchases of exchange. This has had a 
depressing effect on our rate of exchange. 

his transaction, however, would have had 
only a passing influence if there had not been 
added the more lasting effect of another factor. 
As was explained in the previous report, the 
balances carried by our banks for foreign inter- 
ests are in effect a floating debt and have a pro- 
found influence on the exchangemarket. These 
balances are responsive to foreign conditions 
and are subject to expansion and rapid con- 
traction, their fluctuations being responsible 
in large measure for the violent > Brows in the 
value of our currency. A permanent improve- 
ment in the purchasing power of the franc 
abroad can come only from the gradual restora- 
tion of our resources for making international 
payments and from the growth of confidence 
inspired by our willingness to work and by our 
fiscal policy. 

Along * st lines, France during the past 
year has made decided progress. By sub- 
mitting during one year to 8,000,000,000 francs 
of new taxes, she has proved her unflinching 
determination to make all the sacrifices nec- 
essary for the restoration of a normal budget. 
By subscribing during the same year to 
33,000,000,000 frances of Government securi- 
ties, she has shown her desire for reconstruc- 
tion and her confidence in herself. 

The bank, during 1920, as heretofore, has 
actively cooperated with the Government in 
the flotation of the loans. The subscriptions 
received by the bank directly or collected by 
its agents represent for each of the last two na- 
tional loans a proportion of over 40 per cent 
of the total subscriptions. 

Though the funds placed at the disposal of 
the treasury in 1920 through taxation and 
through savings have been large, they have 
not been sufficient to enable it to reduce its 
debt to the bank at the expiration of the period 
fixed by our agreement of April 24, 1919. 
This agreement raised from 24,000,000,000 to 
27,000,000,000 francs the amount of the ad- 
vances made by the bank to the Government; 
it emphasized the temporary character of this 
new advance of 3,000,000,000 francs, and obli- 
gated the treasury to set aside from the proceeds 
of the next loan a sum sufficient to wipe out 
the amount and to reduce the debt to the 


maximum fixed by the former agreement on 
February 13, 1919; that is, to 24,000,000,000 
francs. 

The first liquidation loan, floated last Feb- 
ruary, did not leave an available surplus large 
enough to make the payment without seriously 
embarrassing the treasury. Our board of 





directors was, therefore, induced on April 14, 
not, however, without registering a most earnest 
protest, to extend the date previously agreed 
upon for the final payment to the time of thenext 
loan, but in no case beyond December 31, 1920. 

At the expiration of this new time limit, 
exceptionally heavy demands on the treasury 
made it impossible to carry out this agree- 
ment. So on December 29 the bank was 
obliged to give its consent to a new post- 

onement. According to the terms of this 
atest agreement the maximum of 27,000,000,- 
000 francs of advances to the Government may 
be maintained until December 31, 1921. 

The Government has undertaken to reduce 
the debt to 25,000,000,000 francs by January 
1, 1922, and thereafter to amort'ze it at a rate 
of not less than 2,000,000,000 francs a year. 
The total of the war advances will thus be 
reduced by 2,000,000,000 francs on the 31st 
of next December, and again by the same 
amount on December 31 of each succeeding 
year. It was not, however, without grave 
misgivings that the board was forced for the 
second time to yield to the inevitable. It 
seemed to the board that the success of the 
two great loans and the steady additions of 
large amounts to the funds raised by the 
national defense “bons” should have made it 
possible for the Government to set aside an 
amount sufficient to cover the first repayment 
of the advances of the bank. 

The board had hoped, as it has said many 
times before, to reestablish a margin of note 
circulation below the authorized maximum, 
not for the purpose of retiring these notes and 
thus bringing about a deflation more rapid 
than circumstances warrant, but for the pur- 
pose of using them to supply the needs of the 
country’s commerce and industry. 

The board is aware of the difficulties con- 
fronting the treasury in trying to provide for 
the heavy expenses of reconstruction, while 
waiting for the indemnities which the treaty of 
Versailles solemnly guaranteed to France, and 
for the assistance from our allies which the 
sacrifices made by our country for the common 
victory have given her the right to expect. 
The board nevertheless holds to the opinion 
that these difficulties could be lessened by a 
firm policy of retrenchment in public expendi- 
tures, the imperative and immediate need of 
which it has recently urged once more upon the 
Government. 

So long as the prices of commodities con- 
tinue to be influenced by a large volume of 
notes in circulation which were not issued to 
meet the needs of commerce there can be no 
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stability in our monetary system, and the 
business of the country will continue to suffer 
from an uncertainty which neutralizes all 
efforts to improve the situation. As we have 
had occasion to state in a letter to the minister 
of finance, no single act would be more im- 

ortant for the economic rehabilitation of 

rance and for the improvement of her credit 
than a first payment by the Government on 
account of the advances by the bank. This 
would have the effect of an official declaration 
that it will henceforth be safe to make long- 
term or short-term contracts in terms of francs, 
because the value of the france would at last 
be definitely divorced from the extraneous 
influence of fiscal requirements. 





BUSINESS AND FINANCE IN ITALY.' 


Rog, February 15, 1921. 


In Italy commodity prices continued slowly 
to decline during January. According to the 
new index number computed by Prof. Bachi, 
the recession amounted to about 2 per cent for 
the month. Decreases occurred in the textile, 
metal, chemical, vegetable, and animal food 
groups, and slight increases in the building 
materials, sundry vegetable products, and mis- 
cellaneous groups. The accompanying table 
shows the Senbieetions of these groups in 1920 
and in January, 1921. 





1 This article is a digest of material transmitted by Prof. Riccardo 
Bachi, of Rome, Italy. 


Index numbers for Italy. 


[ Basis, 1920=100.] 
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During January important price changes 
occurred in the following commodities: 





Increase, Decrease. 


Vegetable foods....| Potatoes; cocoa; con- | Linseed oil. 
served tomatoes. 
Animal foods....... Honey; beef Eggs. 
Chemicals. ......... Peaicsmetetehnckea sak ween Sulphate of copper; ni- 
trate of soda; sulphate 
of ammonia; caustic 
soda; citric and tar- 
taric acid. 
| Cotton, cotton yarns; 
wool; hemp; silk. 
Coal; iron; zine; copper; 
lead; antimony. 
Po ge re | Chalk. 
Sundry vegetables. Hay; straw | 
Miscellaneous Petroleum; paper: soap.| Raw hides. 


Textiles 


Minerals and metals Tin 





Italian prices probably reached their peak 
in the last months of 1920, and the decline 
which has set in recently has not been so 
marked as in America, Great Britain, France, 
and other countries, partly because of the 


| handicap .of heavily depreciated foreign ex- 
change rates. Prices of goods produced and 
consumed at home are still maintained at 
their former high levels because fundamental 
conditions causing these high prices have not 
changed. Prices of textiles, coal, metals, and 
other raw materials affected by international 
market conditions, on the other hand, are de- 
creasing. The rate of decrease is slow, how- 
ever, because of adverse exchange rates. 

The measure which is now under discussion 
in the Chamber of Deputies regarding increase 
in the prices of wheat, flour, and bread will 
be passed in a few days in spite of the obstruc- 
tive efforts of the Socialists. This measure 
will cause something of an increase in the price 
of certain vegetable foods, but will decrease the 
Government deficit on account of food and will 
substantially improve the condition of the 
‘State finances. fe is also to be hoped that the 
passage of the bread act will have a favorable 








438 


FEDERAL RESERVE BULLETIN. 


APRIL, 1921. 








effect upon the course of the foreign exchanges 
and the prices of many commodities. 

Foreign exchange rates continued adverse to 
Italy during January, the lira being further 
depreciated in terms of the French and Swiss 
francs and sterling (although the latest quota- 
tions are not the most unfavorable) and im- 
proved in terms of the dollar. The following 
table shows the trend during the last few 
months for the leading foreign exchange rates: 


Foreign exchange rates. 





| 
eo . United 
France. England.) States. 


Switzer- 
land. 








4 a % | 7 

25.22} 100 | 5.18 
93.24 | 422.76 | 26. 
94. 90 27. 
100. 31 | 28. 
105. 11 28. 
109. 26 00 | 29 
106.07 50 | 27 
105. 83 | 27 
104. 46 26.7 


425. 24 


Jan. 15, 1921 
Jan. 22, 1921 





Prices on the stock exchange have been on 
the whole very low during the month. This 
was especially true during the first half, but 
there was some recovery in the last 10 days 
of the month. State bonds have been com- 
paratively firm, 34 per cent consols being 
quoted at about 72.80 at the beginning of the 
month and at 73.25 at the end, 5 per cent 
consols at 74 at_the beginning of_the month 





and at 74.66 at the end. These prices com- 
pare very unfavorably, however, with 80 and 
86, which were the prevailing prices a year ago.. 
Among other factors at work during 1920 to 
reduce the prices of fixed intereSt-bearing bonds 
and debentures, the rise in the rate of interest 
is of special importance. 

Prices of dividend-bearing shares have also 
continued to decline during January, as is 
shown by Prof. Bachi’s index number of 
securities prices. This index number is calcu- 
lated from the end-of-month quotations of 
securities of joint-stock companies and is given 
in the form of percentages of the prices at the 
end of the preceding December. Group and 
general index numbers are weighted accordin 
to the amount of the nominal capital of eac 
company at the end of the preceding December 
(in millions of lire). Coefficients of correction 
are adopted when the amount of capital and 
value of shares is changed by the issue of new 
shares by the company. A ratio is computed 
when the dividends on the shares of the com- 
pany are paid, and the price of the shares is 
thus lowered. 

Following are the general index numbers 
computed for the years 1919, 1920, and Jan- 
uary, 1921. The indexes for 1919 relate to 81 
companies with a capital of 3,971,000,000 lire, 
those for 1920 to 113 companies with a capital 
of 5,049,000,000 lire, and those for 1921 to 125 
companies with a capital of 6,382,000,000 lire. 


Index numbers of securities prices. 





| | 
Feb- 


uary. | ruary. | 





| 
| 
Jan- | 
| 
| 








March. April. | May. 


| | 
se Sep- | Octo- | Novem- 


| 
June. July. |tember.| ber. | ber. 


| | 


110.02 | 105.19 | 100.97 
0.12; 0.28 














These figures fix very definitely the beginning 
of the decline in securities prices as May of last 
year and show that the fall in values continues 
with certain oscillations. Contributing factors 
in this situation are the general crisis being 
suffered by many industries, the serious labor 
strikes last summer, credit restrictions, difficul- 
ties in the financial markets, and last but not 
least the measure which requires the registration 
of shares and other securities by the owner for 
the ys yp of tax payments. By the adjust- 
ment of the chain index numbers (i. e., by 





99.49 80.08 _ 94. 24 
taking the product of 100 * 100 ~ 100 
it is apparent that prices of shares have been 
reduced by about 25 per cent between Decem- 
ber, 1918, and January, 1921. 

It may be of some interest to show the varia- 
tion of the price level of shares of different 
groups of companies. In the next table are 
shown the index numbers for each group in 
December, 1919, December, 1920, and Jan- 
uary, 1921. 
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Index numbers of groups of securities prices. 





| 

Decem- | Decem- 

| ber, 1919 | ber, 1920 

| (percent- | (percent- 
age of age of 

Decem- Decem- 
ber, ber, 
1918). 1919). 


Januar 
1991” 


(percent- 


Companies which formerly managed | 
railways 


Transport by land 
Transport by sea 





116. 
71. 36 

1 (1. 
53. 


Machinery .23 | 61. 
Automobile factories.................... .91)} 64.40 | 





Electric companies 93. 9! 72.04 | 
Chemical comnanies 3.54 | 85.80 
I OOO fins son cc ccesvnscndese 3 | 101. 57 
Other foodstuffs..............-..0-2000- | .76| 94.36 | 
Water companies . 28 86. 89 
Building and land societies. ............ 95.77 
124. 71 


po ES Per er | 


94. 24 


General index number g 
1 (0. 25) 


80. 08 
1 (0. 004) 





1 Ratio. 


If the index numbers are adjusted, it is 
apparent that in the case of textile and mis- 
cellaneous companies alone, prices in January, 
1921, were higher than in December, 1918. 
Bank, sugar, food, water, and building securi- 
ties are practically unchanged—while in the 
case of iron, mining, automobile, railway, mari- 
time, electrical, machinery, and chemical se- 
curities prices are greatly depreciated. The 
losses have been most serious in the machinery, 
iron, and automobile industries where the effects 
of the business depression have been most severe. 
During January, securities in these lines and 
also in the textile industry have depreciated 
heavily. 

During 1920 clearing-house returns have been 
constantly on the increase as a result of the 
money and credit inflation. The following 
figures give the aggregate transactions in 
millions of lire: 


Clearing-house returns. 
[In millions of lire.} 


65, 622 | 1920—Continued. 

56, 920 
53, 338 
52, 046 
48, 317 
57, 368 
52, 750 


53, 476 


297, 964 
September. ... 
October. .... 
November 
December... .. 





Total, 1920.... 580,576 





-The extent of the monetary inflation is also 
clearly shown in the figures for banking opera- 
tions. In the next table are presented data 
showing the condition of the three banks of 
issue at the end of last month as compared 
with earlier dates. The increase in the note 
circulation is due chiefly to the needs of the 
treasury. Bills.discounted have increased in 
spite of efforts to restrict credit. Treasury 
bills are also irregularly included in this item 
and account for part of the increase as they do 
in the case if nsieus advances also. Checks 


and other titles at sight have increased along 
with the increase in the note circulation. The 
following table shows the trend of these items 
during the past year: 


Condition of three banks of issue. 


{In millions of lire.] 
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1 For the Banco di Napoli are adopted the figures of the account of 
December 20, that of December 31 not being yet available. 


Of perhaps greater value, however, are the 
figures showing the condition of the four big 
= banks, which control the whole 

anking situation. Banca Italiana de Sconto, 
the Banca Commerciale, the Credito Italiano, 
and the Banco di Roma have a combined 
capitalization of 1,077,000,000 lire and reserve 
funds of about 300,000,000 lire. Their in- 
fluence was greatly increased during the last 
years of the war and since, and they now have 
very close connections with industries con- 
cerned with foreign as well as domestic trade. 
Since the war they have developed their 
foreign affiliations, especially in England, 
United States, France, and also in the Levant 
and Central Europe. In the next table items 
from the statements of the different banks 
have been combined. 

The recent figures for bills of exchange and 
treasury bills discounted and debits of ‘cor- 
respondents show that there has been a certain 
restriction of credit as a result of the economic 
crisis and the less speculative condition of 
the market. The gradual growth in the item 
“credits of correspondents” or deposits shows 
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that customers and correspondents are in- 
trusting larger and larger funds to the care of 
the banks. In studying the table, account 
should be taken of the fact that in the autumn 
there is a special pressure for funds. 


Condition of four large joint-stock banks. 
{In millions of lire.] 





Dis- 
counts | —_ ‘Credits 
and Ad- | Securi-| corre- De | of 
treas- | vances.) ties. spond- corre- 


tur | spond- 
bills, | ents. a. 


667| 279 
1, 541 449 | 11, 293 
1, 501 458 11, 257 
1, 419 433 | 11,503 
1, 507 518 11, 855 
1, 440 511 11, 870 

12, 185 





9, 466 
July 31, 1920 
Aug. 31, 1920 
Sept. 30, 1920 
ae. 31, 0000......<.,. | 
Nov. 30, 





499 








1,681 | 





Savings deposits have continually increased, 
edd because of monetary inflation, partly 
also because of the persistent economic fore- 
sight of the Italian population. The follow- 
ing figures refer to the various types of deposits 
in the different institutions (banks of issue, 
ordinary banks, peoples’ and cooperative 
banks, ordinary and post-office savings banks, 
etc.) and are given in millions of lire: 


Miscellaneous bank deposits. 
[In millions of lire.] 

June 30, 1914 

PE SENN o>. a0 dae seks aeet 

June 30, 1916 

June 30, 1917 

June 30, 1918 

| ne ee Pere 17, 436 
PU BOO cacticcccachecencowens 20, 659 


Foreign trade figures are available only 
through September, 1920. The following data 
are the preliminary figures for 1920 and are 
based on prices in 1919. They donot include 
precious metals nor the reexport trade and 
are given in thousands of lire: 


Foreign trade of Italy. 


{In thousands of lire.] 





Exports. 


Imports. 





1920 1919 1920 





| 
| 


January 


497, 165 | 
k ebruary 


616, 019 | 
683, 401 | 


260, 190 
301, 326 
366, 529 
349, 696 
357, 748 
483, 729 
431, 643 
548, 458 | 
662, 473 


1, 001, 501 
1, 140, 532 
1, 431, 443 
1, 362, 923 
1, 401, 144 
2, 076, 303 
1, 040, 358 
1, 249, 376 
1, 201, 625 





Total to Sep- 
tember 





12, 486, 325 








A very substantial improvement was made 
in the balance of trade during the first nine 
months of 1920. In 1919 the excess of imports 
over exports reached a value of 8,724,500,000 
lire; while in 1920 this was reduced to 
6,392,000,000 lire. Exports in August and 
September, 1920, however, were less than in 
the same months of the previous year because 
of the crisis existing on the later date in many 
countries to which Italian commodities are 
sent. Luxury goods, of which Italy exports 
large quantities, are especially responsive to 
bad business conditions. As compared with 
1919, imports of cereals, meats, and metals 
were greatly reduced in 1920, while imports 
of oP wool, silk, timber, vehicles, etc., 
increased. In the export trade the greatest 
advance was made in hemp, cotton, silk, 
chemicals, metals and metal products, auto- 
mobiles, rubber products, vegetable products, 
etc. Italy imports more goods from the 
United States than from any other country; 
Great Britain, Argentina, and France are 
next in importance, but are far behind the 
United States. Her exports go mainly to 
France, and to a less extent to Great Britain, 
Switzerland, and the United States. At 

resent imports from Germany, Austria, and 
‘zechoslovakia exceed exports to them. 

No statistical data are yet available showing 
maritime movement in 1920, but the data for 
the trade of the port of Genoa (the first harbor 
of Italy) show a slight decrease as compared 
with 1919. This decrease is due in part to 
labor conflicts in many industries and to 
difficulties with maritime and dock workers. 
The volume of goods unloaded during 1920 
amounted to 4,415,904 metric tons; loaded, 
600,359 tons. This shows a decrease as com- 
pared with 1919 of 789,321 tons unloaded and 
an increase of 166,025 tons loaded, or a net 
decrease in total trade of 623,296 metric tons. 
Of the goods unloaded, 1,667,953 tons were 
coal (341,006 less than in 1919) and 2,747,851 
were other goods (448,315 less than in 1919). 

Data showing industrial production in 1920 
are scarce. The table following gives prelimi- 
nary figures for the chief mineral products 
(excluding the new territories annexed to the 
Kingdom after the war) for 1920 as compared 
with 1919 and 1913. 

In almost all cases these figures show a 


56 | decrease in production in 1920 as compared 


with 1919 and especially as compared with 
1913. Great reductions, not yet known statis- 
tically, have occurred also in the production 
of metal manufactures. These poor results 
are due to the frequent disturbances in the 
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works, the coal famine, the general crisis, the 
decrease in the per capita production, and 
chiefly to the great strike in the metal and 
machinery works last summer. At that time 
the factories were occupied for several weeks 
by the workmen. Certain of the iron works 
and machinery establishments have been 
closed during the latter part of the year in 
spite of the , Baa p sosacil 5 for goods from the 

tate railways. In many factories part-time 
work has prevailed or workmen have been dis- 
missed altogether. It would appear that the 
plant capacity in the iron industry had been 
increased during the war to a point which is in 
excess of post-war needs. Although the auto- 
mobile industry did a large export business in 
the early part of the year, this did not continue 
through the later months. The Fiat Motor 
Car Co. has had considerable difficulty with 
labor. 

Mineral production in Italy. 


(Metric tons.] 





1913 








603, 116 
1, 622 
89, 487 
44, 654 
158, 278 
317, 334 
1,004 
701, 079 
406, 406 
6, 572 
11, 145 


Cop 

Lea 

65, 629 | 

372, 474 | 

BAB 

1, 158, 541 | 

255, 316 | 
4, 851 

7, 626 | 


Pyrites of iron and copper.......... 
Mercury metallic 

Coal and brown coal 

Sulphur 

Petroleum 

Graphite 


320, 900 
800 


1, 590, 060 
293, 000 | 
4, 750 | 

4, 190 | 

| 











The wool industry was active during the first 
part of the year, but in the second half was 


affected by the well-known phenomenon, the 
‘“buyer’s strike,’ which caused a large reduction 
in sales and prices. The cotton industry has 
been active, reopening trade in many prewar 
markets in the Balkans, the Levant, Egypt, 
and certain colonies. The silk industry was 
very active during the first half of the year 
as a result of large foreign® as well as do- 
mestic demand. Silk dresses were bought b 

all classes of the population in spite of the hig 

prices. Sales were easily made and prices 
very high. As a result, 1920 production of 
cocoons was 30,000,000 kilograms greater than 
1919 production. In May and June the 
industry was adversely affected by the Japanese 
crisis, but in July the industrial and commer- 
cial situation improved, and sales were made 
in France and Switzerland at high prices. As 





the general crisis set in, sales decreased and 
prices and production declined. The retail 
trade was seriously affected. In the spinning 
branch of the silk industry there are now 40,000 
active basins (i. e., two-thirds the number 
active before the war). The adoption of the 
8-hour day has also further reduced total pro- 
duction in the industry. 

In the chemical industry, factories producing 
fertilizer have been very active, although there 
has been a shortage of certain raw materials. 
The chief producers in the industry have com- 
bined into a single powerful organization, 
which deals also in aves and pyrites. 

The paper industry has also been very 
active but suffers for want of cellulose and 
other raw materials. The distribution of 
paper is controlled by the Government, but 
the supply is small and prices high. 

During the year surplus stocks of hides ac- 
cumulated during the war were disposed of, 
and imports of both hides and shoes deseunaiah 
as — with war years. One section of 
the industry has been engaged in producing 
so-called “national boots’’; i. e., standard shoes 
to be sold at cheap prices to the working classes. 
Technically, the boot and shoe industry has 
been entirely reorganized as a result of the 
war; handmade boots are a thing of the past 
and machine-made ones have taken their place. 

The rubber industry (and chiefly the branch 
of it manufacturing pneumatics for motor cars 
and cycles) was very active during the first 
part of the year because of the activity of the 
automobile industry. Since then, however, it 
has suffered seriously; sales have been reduced 
and serious strikes have occurred. American 
competition in this line is resented by Italian 
producers because of its effect upon the 
domestic market. 

There has been a certain amount of activity 
in the building industry, because of the serious 
shortage of houses, but costs are very high and 
the shortage persists in spite of the fact that 
various arivdlanee have been granted by the 
Government to encourage building. 

The hat industry (a characteristic Italian 
trade) was active during 1920, although there 
was a shortage of certain raw materials. The 
export trade has greatly increased both for felt 
and straw hats, recovering its prewar position. 

The activity of many industries has been 
seriously affected by the lack of coal, the 
imports of which have been very irregular. 
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PRICE MOVEMENT AND VOLUME OF TRADE—DOMESTIC AND 
FOREIGN. 


WHOLESALE PRICES IN THE UNITED 
STATES. 


Wholesale prices continued to decline in prac- 
tically all important lines during February. 
The rate of decline for the month was 6 per 
cent, or approximately the same as in January, 
according to the index numbers of the Bureau 
of Labor Statistics and of the Federal Reserve 
Board. This is a somewhat less rapid rate of 
decline than was registered in the last few 
months of 1920. 

According to the computation of the Bureau 
of Labor Statistics, based _— approximately 
325 quotations, prices in February were 67 per 
cent above prewar, while the index number of 
the Federal Reserve Board, based upon the 
prices of 88 commodities, shows the level at 
that time as only 54 per cent above prewar. 
As was stated above, both indexes agree as to the 
rate of decline during January and February. 


The heaviest declines during February oc- 
curred in the raw materials group, practically 
all important commodities included in _ this 
group being affected, crude oil more drastically 
than any other single commodity. 

The slight improvement noted last month in 
the index number of goods imported did not 
continue in February. The decline for the 
month, however, was very slight, and on the 
whole there appears to be greater stability in 
the prices of this group of goods than of any 
other. 

During the month revisions were received 
for two commodities. The price quoted for 
woolen cloth in January was revised and quoted 
at a lower figure. Plug tobacco, climax 
smooth, 144 ounces, has been permanently 
substituted for plug tobacco, climax, 12 pieces 
to the pound. 





INDEX NUMBERS OF WHOLESALE PRICES IN UNITED STATES—CONSTRUCTED BY THE FEDERAL RESERVE BOARD FOR 
THE PURPOSE OF INTERNATIONAL COMPARISON. 














[Average price for 1913==100.] 
























| 
Date Goods Goods yoods Goods Raw Producers’ Consumers’} All com- 
produced. | imported. | exported. | consumed. ; materials. goods. goods. modities. 
1913. 
AD VERRS ETO ORES 0 oici5 inc ce scavcsvctndeses 100 | 100 100 100 100 | 100 | 100 100 
1919. 
| ep Pee are | 209 | 174 214 206 209 | 198 | 207 206 
{ | 
| } | 
February. . 244 | 216 252 242 | 242 | 247 | 240 242 
March... 250 | 218 256 | f 247 | 246 263 | 241 248 
April. 265 | , 242 264 263 | / 263 ¥ 274 Vv 257 263 
DN cL sda sbecodipaligchinthnhagubintis o> vie 266 | 246 yf 262 264 263 274 | 261 |Y 264 
ESR ps ee eee eas ON ae eee 260 | 6 256 | 257 258 | 265 255 258 
ck tihneln Reshihn ben pdsktbreomnh Gan tipkbne 253 | 208 248 249 249 | 251 250 250 
init date wieckn Vyiichaveens oibded syeboaius 238 | 182 | 229 234 237 235 | 229 234 
NIE, citation «ele dees nu contin devas sepa 1 | 164 | 211 227 233 | 225 | 218 226 
NED yc ce apps us, kee versace ck pinonndhaes 213 142 181 211 211 | 209 | 203 208 
PL <. Shaebeckabsauecadds bide skaewases 195 | 127 163 193 192 | 190 | 187 190 
RE PREPS Pea 178 | 112 146 176 176 | 171 | 171 173 
1921 | } | | 
es cia Sen aekine he kapie a iigs pm sea kes 166 | 114 | 142 165 164 | 166 | 159 163 
PODEUALY........2 222. -cccerccoeccneeneensceeeses 156 | 113 135 155 152 | 158 152 154 
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INDEX NUMBERS OF WHOLESALE PRICES IN THE UNITED STATES, 1919-1921 
AVERAGE PRICE LEVEL OF 1913 =100 


Al Commodities. ——— 
———— Goods imported ~-~—— 


oSSRBRSRSBS 





Raw Materials, ———— 
———— Aoducers Go0ds.——-—— 
seececccese Consumers’ Goods. eceeeeeres 


OBSVRSSRABS 


INDEX NUMBERS OF WHOLESALE PRICES IN THE UNITED STATES FOR PRINCIPAL CLASSES OF COMMODITIES—BUREAU 
OF LABOR STATISTICS. 


[Average price for 1913=100.] 

















Raw materials. All com- 
a + | Prod ri¢ , Sae 
Year and month. roducers’ Consumers ureau 0! 
Animal Forest Mineral | Totalraw| & goods. Rrernaks 
products. | products. | products. | materials. peer 
106 97 | 91 | 99 | 93 103 100 
95 94 | 92 | 100 96 104 101 
106 96 | 114 | 109 125 lll 112 
145 100 | - 191 153 168 154 156 
177 131 | 172 185 184 194 187 
210 |v 148 | 175 | 194 192 205 197 
206 315 | 194 240, 246 | 256 2s / 
/ 184 359 256 > 258 251 ¥ 272 ¥ 263 
181 351 | 265 251 238 250 250 
186 277 248 224 240 242 
172 339 272 230 209 224 225 
159 289 | 246 205 193 214 207 
132 278 224 | 186 | 175 196 189 
119 245 | 220 | 175 169 182 178 
114 227 207 165 161 171 167 














In order to give a more concrete illustration 
of actual price movements, there are also 
presented in the following table monthly actual 
and relative figures for certain commodities of 
a basic character, covering the period July, 
1920, to February, 1921, compared with like 








figures for February of previous years. The 
actual average monthly prices shown in the 
table have been abstracted from the records 
of the United States Bureau of Labor Sta- 
tistics. 
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AVERAGE MONTHLY WHOLESALE PRICES OF COMMODITIES. 


[Average pa for 1913=100.] 
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| Wheat, No. 1, Wheat, No.2, | Cattle, steers, Hides, packers, 
Oa Bes, 3, her = pp northern spring, red w inter, | good to choice, heavy native 
8 » Minneapolis. Chicago. Chicago. steers, Chicago. 
Year and month. | | 
Average | Rela- | Average} Rela- | Average | Rela- | Average | Rela ot taps a Rela- | Average | Rela- 
price per| tive | price per| tive | price per| tive | price per| tive Pp P tive | price per| tive 
bushel. | price. | pound. | price. | bushel. | price. | bushel. | price. ae price. | pound. | price. 
pounds. 
———— ey pi Sets etek - | ————_——_—— ———— 
| 
| SE eee $0. 7044 114 | $0.1331 105 $0. 8971 103 | $0. 8210 83 | $9. 2188 108 | $0. 1938 105 
OO , , , SCRA ee . 7460 121 | . 0804 63 1.5135 173 | 1.6091 163 | 8.1750 96 . 2350 128 
SS aaa . T385 120 . 1142 90 1. 2825 147 | 1. 2585 128 8. 4688 100 . 2375 129 
February, _. _ SSAAE Speen 1. 0053 163 . 1708 134 1. 8080 207 | 1.7969 182 11.1313 131 ~ 3175 173 
February, ee ee 1. 6375 266 . 3097 244 2.1700 248 | 2.1700 | 220 13.0750 154 - 2925 159 
OO) <i, ae 1. 2763 207 . 2694 212 2. 2350 256 2. 3450 238 | 18.4688 217 . 2800 152 
oo. LA eee 1. 4125 229 . 3944 | 311 2. 6875 308 | - 4900 | 252 «14. 9688 176 . 4025 219 
4 RR OS 1. 5388 250 . 3950 | 3il 2. 8313 324 | 2.8050 | 284 15.3813 181 . 2944 160 
SE eaksks ct0sceoccceue 1, 5310 249 - 3380 | 266 2. 5500 292 | 2.4735 | 251 15.3500 180 . 2850 155 
September, 1920................ 1. 2938 210 .2706| 213 «2, 4908 285 2.4919} 253 15.2500 179 . 2840 154 
October, 1920 . 8778 143 . 2088 164 2. 1063 241 | 2.2047 | 224 14.6875 173 . 2550 139 
November, 1920................. . 8003 130 - 1780 | 140 1. 7528 201 | 2.0570 | 209 14.5750 171 . 2325 126 
OS A eee . 7341 119 . 1444 1i4 1. 6809 192 2.0125 | 204 | 12.0938 142 . 1900 103 
January, 1921......... rear cceen - 6553 106 - 1450 | 114 1. 7884 205 | 1.9613 | 199 9. 8400 116 . 1675 91 
February, 1921.................. 6350 103.1332 | 105 | 1.6713, 19 | «1.9194 | «= 195 | 9.3125 | = 109 |. 1363 74 
| 
: Wool, Ohio, }-3 : Yellow pine, Coal, anthracite, | Coal, bituminous, 
a <a grades,scoured, in| # > | New flooring stove, New York,| run of mine, 
eastern markets. “ New York. tidewater. Cincinnati. 
Year and month. | | | 
price ort | Rela- | Average | Rela- | Average! Rela- | Average | Rela- | Average | Rela- a Rela- 
P or | tive | price per| tive | price per| tive |priceper| tive | price per| tive P sheet tive 
p AG | price. | pound. | price. | M feet. | price. | M feet. | price. |longton.| price. ton. price. 
ea | a | 
ee eee ee $8. 7563 | 104 | $0. 4444 | 94 | $24. 5000 | 101 | $42. 0000 94 | $4.9726 98 | $2. 2000 100 
OTR 6.7281 | 80 | 5429 | 115 | 24.2500! 100 | 41.0000 92} 5.1866 | 102 | 2.2000 100 
POOTURTY, IG1G. ........ccccccces. 8. 1375 96 . 6571 | 140 | 22.2500 | 92 | 40.0000 90 | 5.2588 | 104 2. 2000 100 
i 12. 2063 144 ‘ 8286 | 176 | 25. 5000 | 105 | 41.5000 93 | 5.6826 112 5. 0000 227 
February, 1918.................. | 16.6938 197 1. 4545 309 | 30.5000 | 126 |. 57. 0000 128 | 6.5000 128 3. 6000 164 
February, re | 17.4688 | 207 1. 0909 232 | 36.0000 | 149 | 64.0000 144 7.9500 157 4. 0000 182 
ee | 14.9813 | 177 1. 2364 | 263 | 57.0000 | 235 | 139. 0000 312 | 8.4118 166 4. 1000 186 
32 _ Sia s eee 15. 8875 188 . 9091 193 | 57.0000 | 235 | 160. 0000 | 359 | 9. 4580 187 6. 0000 273 
~ Oe N  SSS | 15.7350 186 . 8727 185 | 57.0000 235 | 157.0000 | 352 | 9.6087 190 6. 0000 273 
September, 1920................! 17. 0688 202 . 8364 178 | 57.0000 | 235 | 157.0000 352 10. 4363 206 7. 1000 323 
OS Er | 14.7875 175 . 7273 | 154 | 57.0000 | 235 | 152. 0000 | 341 10. 4732 207 7. 1000 323 
November, 1920................. | 12,1400 144 . 6909 147 | 57.0000 | 235 | 124. 5000 | 279 | 10.5417 208 7. 1000 323 
December, 1920................. | 9.6625 114 - 5455 116 | 57.0000 | 235 | 124. 5000 | 279 10.5479 208 7. 1000 323 
SS orn | 9.6700 114 . 5455 116 | 48.0000 198 | 110. 0000 | 247 ~=—-10. 6373 210 5. 6000 255 
ft ae | 9.7063 115 - 5455 116 | 48.0000 198 | 95.0000 | 213-10. 6382 210 5. 1000 232 
| | | | 
: ’ | Copper, ingot, Lead, pig, | Petroleum, crude, 
yey — y —, nelis- electrolytic,’ desilverized, | Pennsylvania, Pig i ee p baste, 
dd ‘ ° New York. New York. | at wells. 
Year and month. asain SIRES SS oe — — | 
| Average  Rela- Average | | Rela- | Average | Rela- Average | Rela- | | Average Rela- | Average | Rela- 
| price per tive rice per| tive | price per | tive price per! tive | Pelee per| tive long per| tive 
longton. price. shortton.| price. | pound. | price... pound. | price. barrel. | price. | long ton.) price. 
en | as SS) ales + a Sees 
} H | 
PI ko ehlite..igneeecnaee $3. 0000 100 | $1. 8750 | 77 | $0.1340 | 85 | $0. 0390 89 | $1. 7500 71 | $13. 0000 88 
February, 1015. ................ 2. 8500 95 1. 5750 | 65 . 1475 94 . 0380 86 1. 5000 61 | 12.5000 85 
February, . SS ee 3. 0000 100 2.6250 | 108 . 2538 161 . 0610 139 2. 3500 96 | 17.6900 120 
i RES 6. 5000 217 7. 5000 | 307 . 3300 210 - 0850 | 193 3. 0500 124 | 30.0000 204 
IN TI. 56s suacepioncks 4. 4120 147 6. 0000 | 246 . 2350 149 . 0706 | 160 3. 9375 161 | 33,0000 224 
February, 1919................. 4, 6320 154 5. 2188 | 214 .1731 110 - 0508 | 115 . 0000 163 | 30.0000 204 
OS ee ae 4. 6320 | 154 | 6.0000 | 246 . 1906 121 - 0881 | 200 5. 5125 225 | 42.2500 287 
July, 1920. PE a eee wales Vbp eed menns 6. 4800 | 216 | 14.3750 | 589 . 1900 121 - 0860 | 195 6. 1000 249 | 45.7500 31l 
OS SRE 6. 4800 216 | 15.5500 637 . 1900 121 . 0898 204 6. 1000 249 | 48. 1000 327 
Sentember, EEE REESE 7. 2800 | 243 | 15.3125 | 628 . 1859 119 | . 0816 185 6. 1000 249 | 48. 5000 330 
ee ee ere | 7% 2800 | 243 | 14. 3125 587 . 1675 106 | . 0731 166 6. 1000 249 | 43.7500 298 
November, 1920............... | 72800) 243/ 8.3500! 363/ :1455|  92| [0528 143| 6.1000} 249| 36.5000| 248 
December, 1920..............-.- | 7.2800} 243 | 6. 3375 | 256 1369 87| .0478 109) 6.1000} 249] 33.0000 224 
ch eee 7. 2800 | 243 | 5.5313 | 227 . 1288 82 . 04197 113 5. 7750 236 | 30.0000 204 
re 7. 2800 | 243| 5. 1875 213 1288 82 | . 0468 106 4, 1875 171 | 27.5000 187 
| | 
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AVERAGE MONTHLY WHOLESALE PRICES OF COMMODITIES—Continued. 


Cotton yarns, 


{Average price for 1913=100.] 













































































FOREIGN TRADE INDEX. 


There is presented below a series of indexes 
designed to reflect movements in foreign trade 
of the United States, with fluctuations due to 
price changes eliminated. The commodities 
chosen for these indexes are those for which 

rices are compiled by the Federal Reserve 

oard in the preparation of its international 
price index. ‘The list includes 25 of the most 
important imports, the value of which in 1913 
formed 47.7 per cent of the total import 
values, and 29 of the most important exports, 
the value of which in 1913 formed 56.3 per 
cent of the total export values. The classifi- 
cation of the original list of commodities used 
was given in the July, 1920, Buttetin. The 
following is the classification of the 11 addi- 
tional commodities of imports given in the 
October, 1920, BULLETIN: 

Raw materials.—F laxseed ; 
wood; total leaf tobacco. 

Producers’ goods.—Manila; 
butts; paper; extract of quebracho; glycerin, 


copper; pulp 


jute and jute. 


crude; wood pulp: (a) mechanically ground, 
(b) chemically treated—(1) bleached, (2) un- 
bleached. 


Consumers’ goods.—Cocoa, crude. 


Total imports, after a slight increase during 
January, showed a very large increase during 
February, 1921. This increase was noted in 
every class of imports, the increase in raw ma- 
terials being the most noticeable. The imports 
of raw wool showed the most decided increase. 
They were more than twice the amount im- 
ported during January, which was in turn con- 
siderably greater than the amount imported 
during Dennaines, 1920. The increase in the 
imports of producers’ goods was influenced con- 
siderably by the large increase in the imports 
of cane sugar, which showed such a decided fall 
during January but a remarkable recovery in 
February. Total exports on the other hand 
showed a decrease, each class of exports sharing 
in the decrease, with the largest portion falling 
upon producers’ goods. 





Leather, sole, | Steel billets, Steel plates, | Steel rails | Worsted yarns, 
northern cones, | hemlock, No. 1,in Bessemer, tank, Pitts- | = hearth, 2-32's cross- 
me general market. | Pittsburgh. | burgh. | Pittsburgh. bred. 
Year and month. } - | — ——— 
| Average | Rela- | Average | Rela- Average Rela- | Average Rela- | Average Rela- | Average Rela- 
price per| tive | price per| tive = per, tive | priceper| tive — per tive priceper| tive 
3 pound. | price. | pound. | price. longton. price. | pound. | price. longton.| price. | pound. _ price. 
ae a —__——_} |_—— — a 
| | | 
Gs BEES dvatwendicvexeccesnncs $0. 2150 | 97 | $0.3050 108 $19. 0000 74 | $0. 0113 76 | $30. 0000 | 100 | $0. 6500 & 
FOUNaAeY, BOE. « .eciecesccsecces . 1650 | Se Saaee 19. 5000 76 | . 0110 74 | 30.0000 100 | . 6200 80 
PORPOOEY, BBEB. oo cncceccececscnl . 2250 | 102 . 3250 115 | 33.5000 130 | 0225 | 152 | 30.00 0 100 . 8800 115 
February, 1917. . ...........0- -3200 |; 149 - 5800 206 65. 0000 252 - 0438 295 | 40.0000 133, 1.2500 161 
oy eee . 5536 | 250 . 4900 174 47.5000 184 . 0325 220 | 57.0000 | 190 | 2.0071 258 
Ne eee - 4164 188 - 4900 174 | 43.5000 169 0300 203 | 57.0000 | 190 | 1.7000 219 
POEUIOET, IOGDs 5 ccc ccocsccccess - 7465 | 337 . 57 202 55. 2500 214 . 0350 236 | 54. 5000 182 2. 2500 | 290 
Os ee eee - 7009 317 . 5700 202. = 62. 5000 242 . 0338 228 | 54. 5000 182 1. 7500 | 225 
I SN kn ctrh ccnceducnusss - 6310 285 - 5500 195 61. 0000 237 - 0325 | 220 | 54. 5000 | 182 1. 7500 225 
September, 1920..........-..... . 5429 | 245 -5100} 181 58.7500 228 .0325 | 220! 54.5000| 182] 1.¢000 206 
October, 1920..... hidaces - 4343 196 - 4900 174 | 55.0000 213 - 0309 | 209 | 54. 5000 182 1.5000 | 193 
November, 1920. ...... - 3695 | 167 . 4700 167 | 49.7000 193 - 0281 | 190 | 54. 5000 | 182 1. 3000 167 
December, 1920........ - 3108 | 140 - 4100 | 145 43. 5000 169 - 0265 | 179 | 50. 5000 | "8 1. 1000 | 142 
January, 1921.....2.... -2878| 130] .4000; 142) 43.5000 169| .0265| 179| 47.0000; 157| 1.1500 148 
Pe Se ee eee -| - 2775 125 . 3800 135 | 42. 2500 164 - 0233 | 157 | 47.0000 157 1. 1500 | 148 
| | | 
mead | Wiens, wheet, } shee . ‘ 
eef, carcass, standard patents | Illuminating oil, | ugar, 
good native Cuties, Fen Ro 7, | (1918, standard a a | 150° firetest, | = ated, j 
steers, Chicago. - a mers. — | NewYork. | New York. ; 
Year and month. Minneapolis. H 
Average  Rela- | Average! Rela- | Average’ Rela- | Average  Rela- | Average | Rela- | Average | Rela- 
price per tive | priceper| tive | priceper tive | priceper tive | priceper tive | priceper| tive 
pound. price. | pound. | price. | barrel. price. | pound. price. | gallon. | price. pound. | price. i 
lotahags - BF i AS | NES FOIE SERRE Cre RN } Fs SS fi 
| | H 
CO TIS, oon. cnc gbacdocssuscece $0. 1350 104 | $0. 0882 79 | $4.5938 100 | $0. 1769 106 | $0. 1200 97 | $0. 0420 | 98 : 
oo 1213 | 94 - 0825 | 74 | 7.7063 168 . 1525 92 | . 1200 | 97 | - 0554 | 130 i 
rio | rrr - 1375 | 106 - 0825 | 74 | 6.4400 140 - 1675 101 - 1300 | 105 - 0597 | 140 H 
> , eee - 1413 | 109 - 1000 | 90 | 9.0688 198 . 2113 127 | - 1200 | 97 | . 0686 | 161 j 
February, 1918... + 1750 | 135 - 0833 | 75 | 10.3000 225 - 2984 | 180 | =. 1600 | 130 | =. 0730 | 171 
February, 1919.. . 2450 189 « 1544 | 139 | 10.5500 230 . 3338 201 - 1750 | 142 | - 0882 | 207 
February, 1920.. - 2125 | 164 - 1478 | 133 | 13.5375 | 295 - 3056 | 184 | . 2400 | 195 | - 1495 | 350 
July, 1920....... - 2550 | 197 - 1306 | 117 | 13. 6688 298 . 3769 | 227 - 2600 | 211 | - 1910 | 447 
August, 1920... + 2550 | 197 - 0936 | 84 | 12.2350 267 . 3725 224 | - 2600 | 211 | - 1490 | 349 
September, 1920 -2600 | 201 . 0819 | 74 | 12,5938 275 . 3634 219| .2750| 223| .1426) 334 
OGD, Wva oxndecevancscdves .2520| 195 . 0759 | 68 | 11.2063 244 3575 | 215 2900 | 235 = 1078 | 252 i 
November, 1920..............--- -2400| = 185 . 0746 | 67 | 9.2950 203 .3065} 184] .2900| 235/ .0962| 225 
DOORROE, TENS vik ccecscseasesce . 2220 | 171 - 0656 59 | 8. 9488 | 195 . 2575 | 155 | - 2900 | 235 | - 0809 | 189 
January, 1921.............-..---| 1738 134 - 0669 60 | 9.6250; 210 -2488 | 150| .2900 235 | 0757 | 177 
Fobruary, 1081. ....sécc.ccsssecs - 1600 124 . 0672 60 | 9.1813 | 200 . 2600 156.2750 223 | 0709 | 166 
| | | { 
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FEDERAL RESERVE BULLETIN. APRIL, 1921. 
VALUE OF EXPORTS AND IMPORTS OF SELECTED COMMODITIES AT 1913 PRICES. 
{In thousands of dollars; 1. e., 000 omitted.] 
[Monthly average values, 1913= 100.) 
Exports. Imports. 
l 
Raw materials | Producers’ Consumers’ Grand total | Raw materials} Producers’ Consumers’ Grand total 
(12commodi- | goods (10 com-/| goods (7 com- | exports (29 com- | (10 commodi- | goods (12com- | goods (3 com- | imports 25 com- 
ties). | modities). modities). modities). ties). modities). modities). modities). 
Index | Index | Index | Index Index Index Index Index 
Value. num- Value. num-/| Value. num-/ Value. | num- | Value.| num- | Value.} num- | Value.| num-| Value. | num- 
ber. | ber. | ber. | ber. ber. ber. ber. . 
| | 
| | 
1913. 
January....| 100,027 116.8 | 11,762 101.4 | 30,715 100.9 | 142,504 | 111.6 | 61,347 | 121.9 | 40,107 | 108.3 | 14,219 | 108.0 | 115,673 | 115.1 
February...| 71,074 83.0 | 12.266 105.8 | 30,790 101.2} 114,180) 89.4 | 55,332} 110.0 | 41,060 | 110.9 | 14,335 | 108.9 | 110,727} 110.1 
March...... | 61,631) 72.0 | 11,836 102.1 | 23,693 | 94.3 | 102,215/ 80.1 , 555 | 110.4 | 45,753 | 123.6 | 13,378 | 101.6 | 114,686) 114.1 
April....... 71,446 83.0 14,123 121.8 | 23,708! 94.3) 114,282 | 89.5 | 52,271 | 103.9 | 42,346 | 114.4 | 10,896 | 82.7] 105,513 | 104.9 
. 63,356 80.4 | 11,661 100.6 | 29,923 | 93.3 | 110,440 | 36.5 | 50,039 | 99.5 | 33,409 | 103.7 | 7,718 | 58.6 96,216 95.7 
SDs <0 46,963 54.8) 11,612 100.1 | 28,242 92.8| 86,817| 68.0 | 40,822| 81.1 | 38, 104.3 | 8,382) 63.7| 87,810] 987.3 
Duly. ..3.2 51,325 59.9 11,109 95.8 | 27,686 91.0) 90,120; 70.6 | 40,298 | 80.1 | 35,990} 97.2} 9,698| 73.6| 85,98 85.4 
August..... 74,869 87.4 | 11,547 99.5 | 29,370 96.5 | 115,786 | 90.7 | 42,470 | 84.4 | 37,385 | 101.0 | 11,078 | 84.1 | 90,933 | 90.4 
September..| 103,614 120.9 | 10,622 91.6 | 32,190 | 105.8 | 146,426 | 114.7 | 52,659 | 104.6 | 41,184 | 111.2 ' 15,883 | 120.6 | 109,726| 109.2 
October....| 137,772 160.9 | 12,608 108.7 | 34,612 | 113.8 | 184,992 | 144.9 | 44,407 | 88.2 | 22,721 | 61.4 | 15,929 | 121.0 -057 82.6 
November..| 126,836 148.1) 9,987 86.1 | 31,246 102.7| 168,069 | 131.6 | 48,107| 95.6 | 28,788] 77.8 | 15,059 | 114.4|} 91,954] 91.5 
December. .| 113,326 | 132.3 | 10,053 | 86.7 | 33,089 | 108.7 | 156,468 | 122.5 | 60,904 { 121.0 | 31,929 | 86.2 | 21,446/ 162.9] 114,279; 113.7 
Year../1,027,789 | 100.0 139,191 | 100.0 365,269 | 100.0 |1,532,249 | 100.0 604,261 | 100.0 |444,278 | 100.0 |158,021 | 100.0 |1,206,560| 100.0 
1919. | 
January....| 84,066, 98.2 18,444 | 159.0 | 56,748 | 186.4 | 159,258 | 124.7 | 44,552 | 88.5 | 53,071 | 143.3 | 14,434 | 108.1 | 112,057) 111.4 
February.../ 58,488 | 68.3 14,598 | 125.9 | 53,338| 175.2 | 126,424} 99.0 | 47,774 | 94.9 | 66,708 | 180.2 | 14,230 | 109.6 | 128,712) 128.0 
March...... 57,659 | 67.3 16,161 | 139.3 | 61,585 | 202.3 | 135,405 | 106.1 | 54,947 | 109.2 | 82,546 | 223.0 ,223 | 191.6 | 162,716 | 161.8 
April....... 65,112, 76.0 | 19,356) 166.9 | 80,639 | 264.9 | 165,107 | 129.3 | 63,385 | 125.9 | 88,017 | 237.7 | 18,869 | 143.3 170,271 | 169.3 
“ROE. 67,595 | 78.9 | 15,972 | 137.7 | 58,731 | 192.9 | 142,298 | 111.4 | 81,274 | 161.4 | 89,390 | 242.8 | 24,861 | 188.8 ,025 | 195.0 
June........ 98,335 | 114.8 | 28,618 | 247.1 | 96,088 | 315.1 | 223,041 | 174.7 | 86,256 | 171.4 | 61,886 | 167.2 | 18,512 | 140.6 | 166,654 | 165.7 
| By | 71,917 | 84.0) 17,150 | 147.9 | 52,553 | 172.7 | 141,620 | 110.9 | 86,443 | 171.7 | 77,401 | 209.1 | 29,492 | 224.0| 193,336 | 192.3 
August ..... | 81,250) 94.9 | 19,574 | 168.8 | 49,194 | 161.6 | 150,018 | 117.5 | 85,571 | 169.9 | 42,132 | 113.8 | 29,953 | 159.1 | 148,656| 147.8 
September..; 70,285 | 82.1 | 19,359 | 166.9 | 43,342 | 142.4 | 132,986 | 104.1 123,524 | 245.3 | 70,033 | 189.2 | 25,240 | 191.7 | 218,797 217.6 
October....| 70,322) 82.1 | 17,182 | 148.1 | 45,844 | 150.6 | 133,348 | 104.4 | 99,114 | 196.8 | 74,736 | 201.9 | 20,386 | 154.8 | 194,236 | 193.2 
November..| 99,552 | 116.2 | 15,735 | 135.7 | 46,729 | 153.5 | 162,016 | 126.9 | 98,690 | 196.1 | 79,198 | 213.9 | 21,254 | 161.4 199,142 | 198.1 
December..| 89,584 | 104.6 | 13,208 | 113.9 | 43,571 | 143.1 | 146,363 | 114.6 | 79,965 | 158.9 , 71,886 194.2 | 21,521 163.4 | 173,372 | 172.4 
(_ ee a ee } + 
Year../ 914,165 | 88.9 215,357 | 154.7 688,362 | 188.5 |1,817,884 | 118.6 951,495 | 157.5 |857,504 | 193.0 254,975 | 161.4 2,063,974 | 171.1 
1920, | | 
January....; 93,142 | 108.7 | 15,647 | 134.9 35,377 | 116.2 | 144,166 | 112.9 /103,782 | 206.1 | 90, 244.8 | 24,062 | 182.7 | 218,477 | 217.3 
February...| 70,150) 81.9 14,201 | 122.4 41,645 | 136.8 | 125,996 | 98.7 | 87,210 | 173.2 |107,162 | 289.5 | 19,936 | 151.4 | 214,308 | 213.1 
March...... 90,805 | 106.0 17,279 | 149.0 56,428 | 185.4 | 164,512 | 128.9 | 97,039 | 192.8 |125,496 | 339.0 | 25,999 | 197.4 | 248,534) 247.2 
E's cafe 63,048 | 79.4 17,063 | 147.1 51,689 | 169.8 | 136,800 | 107.1 | 87,588 | 174.0 | 97,187 | 262.5 | 29,076 | 220.8 | 213,851 | 212.7 
ae 63,650 | 74.3 | 17,546 151.3 62,457 | 205.2 | 143,653 | 112.5 | 64,177 | 127.5 | 84,184 | 227.2 | 14,887 | 113.1 | 163,198 | 162.3 
June 55,200 | 64.5 | 14.663 126.4 46,113 | 151.5 | 115,976 | 90.8 | 75,225 | 149.5 | 95,699 | 258.5 | 21,463 | 163.0 | 192,387 | 191.8 
ee 66,924} 78.1 | 19,138 165.0 43,325 | 142.4 | 129,387 | 101.3 | 60,942 | 121.0 | 93,910 | 253.7 | 24,562 | 186.5 179,414 | 178.1 
August..... 67,225 | 78.5 | 15,708 | 135.4 28,594 | 94.0 |. 111,527] 87.3 | 61,321 | 121.8 | 94,866 | 256.2 | 22,624 | 171.8 | 178,811 | 177.6 
September..| 70,699 | 82.5 | 13,883 | 119.7 | 28,599} 94.0 | 113,181 | 88.6 | 51,388 | 102.1 | 61,163 | 165.2 | 17,226 | 130.8 | 129, 129.0 
October... .| 101,708 | 118.7 | 17,649 | 152.2 | 37,859 | 124.4} 157,216 | 123.1 | 44,866 | 89.1 | 48,683 | 131.5 | 17,613 | 133.8 | 111,162 | 110.0 
November..| 95,148 | 111.1 | 14,123 | 121.8 | 33,996 | 111.7 | 143,267 | 112.2 | 43,436 | 86.3 | 61,590 | 166.4 | 14,610 | 111.0] 119,636) 119.0 
December..) 104,828 | 122.4 | 21,577 | 186.0 | 37,536 | 123.3 | 163,941 | 123.4 | 39,963 | 79.4 | 49,239 | 133.0 | 13,401 | 101.8 9 102.0 
Year..| 947,527 | 92.2 198,477 | 142.6 (503,618 | 137.9 |1,649,622 | 107.7 |816,937 | 135.2 |1,009,762) 227.3 '245,459 | 155.3 |2,072,158 | 171.7 
1921. | 
Januiry....| 90,063 | 105.2 | 21,797 | 187.9 | 38,356 | 126.0 | 150,216 | 117.6 | 37,523 | .74.5 | 48,442 | 130.8 | 19,288 | 146.5 | 105,253 | 104.7 
February...| 77,922 | 91.0 | 16,349 sisted Tanadeine 116.4 soba lenant me i toe 53,111 | 143.5 | 21,179 | 160.8 | 133,804 | 133.1 





























In continuation of tables in the March, 1921, 


FeperaL Reserve BuLiettw there are pre- 
sented in the following tables certain data 
relative to the physical volume of trade. The 


January, 1919, issue contains a description of 
the methods employed in the compilation of the 
data and the construction of the accompany- 
ing index numbers. In this issue a series is 
included covering animals slaughtered under 
Federal inspection. 

February receipts of live stock at 15 western 
markets declined from the January figure, but 





were slightly above the figure for February, 


PHYSICAL VOLUME OF TRADE. 


1920. While receipts of horses and mules dur- 
ing February, 1921, showed a slight increase 
over January, a decline was noted in the case 
of cattle and calves, hogs, and ~g 3 Febru- 
ary, 1921, receipts of hogs and sheep were 
slightly greater than during February, 1920. 
Shipments of stockers and feeders from 34 
markets during February continued to de- 
cline, being considerably smaller than for 
both January, 1921, and February, 1920. 
Receipts of grain at 17 interior centers showed 
a very large seasonal decline ong. get, 
and were somewhat smaller than the receipts 
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during February, 1920. Receipts of flour in- 
creased over the low figure of January, 1921, 
but were considerably less than the figure for 
February, 1920. When grain and flour were 
combined a considerable decrease from Janu- 
ary, 1921, and a slight decrease from Febru- 
ary, 1920, was noted. Stocks of grain at 11 
interior centers at the close of February showed 
a considerable increase over January, 1921, 
but were still under the figure for February, 
1920. The largest increase is noted in the 
case of corn. February wheat flour produc- 
tion was considerably lower than both January, 
1921, and February, 1920. February cotton 
sight receipts registered a very large drop 
from the January receipts, and the seasonal 
decrease was considerably greater than a year 
ago. While stocks at ports and interior towns 
at the close of February decreased very slightly 
from January, the increase over February a 
year ago indicates the light exports of this 
season. The February takings of the American 
spinners showed a large decrease from the 
a _ and a slight decrease from the 
figure for February, 1920. 

The production of bituminous coal during 
February again showed a very large decrease 
from January, 1921, and February, 1920. 
While the production of anthracite coal for 


this month showed a very large decrease from 
January, 1921, the figure was considerably 
larger than the production during February, 


1920. Although crude petroleum produc- 
tion during February, 1921, was considerably 
greater than the production during February, 
1920, it fell off considerably from the produc- 
tion during January, 1921. Pig-iron produc- 
tion during March continued its decline, being 
only about 50 per cent of the amount produced 
during March, 1920. The average daily pro- 
duction of pig iron for March was the ones 
figure reported since 1914 shortly after the 
outbreak of the war. The March average 
daily production figure of 51,468 tons declined 
from 69,187 tons during February and 108,900 
tons during March, 1920. The decline in pig- 
iron production has been followed very closel 
by the decline in steel-ingot production, whieh 
was only about 50 per cent of the March, 
1920, production. The further decrease in 
the unfilled orders of the United States Steel 
Corporation at the close of March, 1921, 
aralleled steel-ingot and pig-iron production, 
eing slightly less than 50 per cent of the un- 
filled orders at the close of March, 1920. 





The textile industry showed some favorable 
signs of recovery from the depression which 
had been noticeable during the past few 
months. Cotton consumption during Febru- 
ary again showed a large increase over January, 
1921, but was still considerably under the con- 
sumption for February, 1920. The number of 
cotton spindles active during the month also 
showed a noticeable increase, but was likewise 
considerably smaller than the number active 
during February, 1920. The increased activ- 
ity in the woolen industry was noted from the 
fact that both the percentage of idle wool 
machinery on the first of the month to the 
total reported, and the percentage of idle 
hours on the first of the month to the total 
reported, in every class of machinery showed a 
considerable decrease from the previous month. 
Imports of raw silk during + peared 1921, 
showed an exceedingly large increase, bein 
more than three times the amount importe 
during January, but were still considerably 
less than the amount imported during Feb- 
ruary, 1920. 

Both receipts and shipments of lumber at 
Chicago and Bt. Louis during March showed a 
slight decrease from February, 1921, and were 
considerably smaller than the receipts and 
shipments during March, 1920. February pro- 
duction of southern pine, Douglas fir, and 
North Carolina pine showed increases over 
January, 1921, but in each case the production 
was less than during February, 1920. The 
production of western pine and eastern white 
pine showed a very slight decrease from Jan- 
uary, 1921, but was considerably less than 
during February, 1920. Receipts and melt- 
ings of raw sugar at North Atlantic —_ dur- 
ing February, 1921, were considerably larger 
than during January, 1921, but were less than 
during February, 1920. Raw stocks of sugar 
at the close of February at these ports were 
considerably larger than during January, 1921, 
and slightly larger than during February, 1920. 
California shipments of citrus fruits showed a 
very slight increase over January, 1921, and a 
very large increase over February, 1920. 
Shipments of deciduous fruits showed a slight 
a from January, 1921, and a consider- 
able decline from February, 1920. 

The tonnage of vessels cleared during Feb- 
ruary decreased from the January, 1921, figure, 
but was considerably above the figure for Feb- 
ruary, 1920. : 
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MOVEMENT OF : 
AGRICULTURAL PRODUCTS COAL AND PETROLEUM 
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LIVE-STOCK MOVEMENTS. 


[Bureau of Markets.] 



































— 
Receipts. } Shipments. 
Set er eS ae Sc alesnae 
Cattle and Horses and | Cattle and | Horses and 
Hogs, 59 | Sheep, 59 Total, all | Hogs, 54 | Sheep, 54 Total, all 
calves, 59 4 y mules, 43 ; calves, 54 | ? 4 mules, 43 : 
markets. markets. | markets. markets. kinds. | markets. | markets. | markets. markets. kinds. 
1920. Head. Head. Head. Head. Head. Head. | Head. Head. Head. | Head. 
February............ 1,462,659 | 3,378,816 | 1,386,728 | 108,056 | 6,336,250 592,159 1,287,529 577,712 | 110,827 | 2,568,227 
NS a Eee 1, 657,743 | 2,837,685 | 2,000, 758 35,668 6,531,854 721,328 | 1,095,470| 1,015,612 37,152 | 2,869,562 
IE cr Sacds aca 1, 952, 2,516,240 | 2,561,661 73,423 | 7,103,410 869,849 | 953,088 | 1,459,150 69,971 | 3,352,058 
September........... 2,279,345 | 2,435,589 | 2,826, 693 57,468 7,599,095 1,079,170 | 981,261 | 1,581, 680 60,414 | 3,652,525 
a enema | 3403900 | 3'802'243 | 224107506 | 22477 | $708,300 | L7L4sr8ol | I30K347 | Lare300 | 238903 | 42040470 
bacceceaton 7 ‘ q | 7 } 
December. .......... 1, 382,995 | 4) 186,261 | 1,546,876 16,118 | 7,132,250 647,801 | 1,516,893 | 704;7 17,030 | 2,886,484 
| | 
1921. | 
January............. 1,629,994 | 4,654,560 | 1,769,155 34,712 8,088,421 602,320 | 1,637,902 681, 987 34,572 | 2,956, 781 
February............ | 1,174,611 | 3,951,971 | 1,501,902 41,212 6,669,696 456,471 | 1,346,092 | 590, 487 40,611 | 2,433,661 





RECEIPTS AND SHIPMENTS OF LIVE STOCK AT 15 WESTERN MARKETS. 


(Chicago, Kansas City, Oklahoma City, Omaha, East St. Louis, St. Joseph, St. Paul, Sioux City, Cincinnati, Cleveland, Denver, Fort Worth 
Indianapolis, Louisville, Wichita. Monthly average, 1911-1913=100.] 





























RECEIPTS. 
a Ska » | the ei ai | wat aur” © wr. z Sgnrw SOE oer 
Cattle and calves. | Hogs. Sheep. Horses and mules. | Total, all kinds. 
Head. | Relative.| Head. | Relative. | Head. | Relative. | Head. | Relative. | Head. | Relative. 
2 ee Sen TA | | 
1920. | | | 
February........-.-- | 1,062, 381 109 | 2,394,978 | 113 | 947, 733 72| 75,488 | 170 | 4,480,580 | 100 
Wes Aci | 1,188,019 118 | 2,115,639 96 | 1,301,458 95 26, 257 | 57 | 4,631,373 | 100 
BN asp nia baits | 1,459, 565 | 145 1,818, 245 83 | 1,688,719 124 55,371 | 120 | 5,021,900 | 109 
September........... | 1,736, 009 | 172 | 1,597, 622 73 | 1,893,312 139 38, 950 | 85 | 5,265, 893 | 114 
October. ............ 1, 628, 564 | 162 | 1,836,748 | 84 1,865,330 136 24,716 | 54 | 5,355,358 | 116 
November........... 1, 781, 261 | 177 | 2,624, 185 119 | 1,542,477 113 12, 149 | 26 | 5,960,072 | 129 
December..........- , 309 98 2,932,052 133 942, 858 69 9, 290 | 20 | 4,868,509 105 
1921. 
January............. 1,191,814 | 118 | 3,339,419 | 152 | 1,112,024 81 24, 158 | 52| 5,667,415 123 
February............ 835, 686 | 89 2,902, 107 | 141 | 972,647 76 27,111 | 63 | 4,737,551 110 
SHIPMENTS. 
, 

109| 814, 613 174 339,090 | 70 78, 540 | 198 1,660,319 120 
125 | + 787,923 152 644, 557 128 27, 728 | 68 | 1,918,407 134 
157 | 627, 670 130 899, 342 179 52, 163 | 127 | 2,219,470 155 
202 | 540, 812 112 1,027,510 204 90 | 100 | 2,428,583 169 
213 | 584,742 121 1,192, 912 237 24,051 | 59 | 2,668,032 186 
199 | 784,468 162 952, 159 189 12,782 | 31 | 2,559, 693 178 
| 116 | 943,515 195 384, 646 76 10, 201 | 25 1,811,110 126 
MNES Sicndicganace 426, 887 105 | 1,078,679 | 223 316, 068 63 24, 463 | 60 | 1,846,097 129 
February............ | 334, 113 | 88 869,718 | 192 324, 311 69 26,495 | 69 1,554,637 116 





SHIPMENTS OF STOCKERS AND FEEDERS FROM 34 MARKETS. 








} 














l l 
| Cattle and Total, all | | Cattle and | Total, all 
| calves Hogs. | Sheep. kinds, | | calves. | Hogs. | Sheep. “kinds. 
| | } j 
| 
1920. | Head. Head. | Head. Head. 1920. | Head. Head. | Head. Head. 
February...........-.---- | 287,225 | 79,479 | 140,138 456,842 | November.............. | 545,802 52,609 | 855,545 1, 454, 046 
| December............--.| 277,053 | 36,827 | 258,599 572,479 
ee peers a | 209,563 | 25,711 | 322,867; 558,141 
lista digas des | 273,512 | 34,415 | 567,429 875,356 1921. 
September................ | 473,652 | 44,340 | 789,387 1,307,379 || January................. | 202,926 41,892} 88,089 332, 907 
HI cieecvackuatendes | 571,025 | 59,123 |1,055,237 | 1,685,385 || February...............| 164,504 | 49,229 61,508 275, 241 
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ANIMALS SLAUGHTERED UNDER FEDERAL INSPECTION. 
{Bureau of Animal Industry. Monthly average, 1911-1913=100.] 





Cattle. 


Calves. 
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Rela- 
tive. 
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EXPORTS OF CERTAIN MEAT PRODUCTS. 
[Department of Commerce. Monthly average, 1911-1913=100.] 








Beef, canned. 


Pounds. 





Beef, fresh. 


Beef, pickled, | 
and other cured. 


Bacon, 


154 | 1,068,346 
957, 751 
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BR || SSEsksase 
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Rela- pounds. bmg Pounds. 


tive. | 


| 
| 


} 
| 
RS 
115 /13,010,793 |1,085 | 1,631,457 
788 | 5,506,812 | 444 | 1,973,004 


28 | 2) 152,982 


343,352 | $ 
| 158 | 1,613,657 


| Rela- 
tive. | 





Pounds. 


| 
63 | 75,891,195 
31,562, 761 








Rela- 


tive. | 


Pounds. 


Hams and 
shoulders, cured. | 


Lard. 


Pounds. 


Pickled pork. 





| 


ons § 
wd 
i 
2d 
a 
& 


> = 00 OO 
~~ ee 


SRasse 


_—se © 











P 


888 F 


S588: 
By EESHER 8 


SATEEN 
g 


wou 
= 
o 
—sS ~< 


3 
-- 
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RECEIPTS OF GRAIN AND FLOUR AT 17 INTERIOR CENTERS. 
Chicago, Cleveland, Detroit, Duluth, Indianapolis, Kansas City, Little Rock, Louisville, —o Milwaukee, Minneapolis, Omaha, Peoria, 
i 


St. Louis, Spokane, Toledo, Wichita; receipts of flour not available for Cleveland, Detroit, Indianapolis, Louisville, Omaha, Spokane, Toledo, 
and Wichita. Compiled from reports of trade organizations at these cities. Monthly average, 1911-1913=100.} 


| | | 


Wheat. Corn. Oats. Rye. | Barley. 


_— | Pat 





—_ grain and 


Flour. our.) 


Total grain. 








| | 
Rela- Rela- Rela- 
tave. | Same tive. | Bushels. ‘tive, Bushes. 


| | 
| Rela- 
tive. 


] 
Rela-! 
tive. 


Rela- 
| tive. 


| 


Bushels. Bushels. Barrels. Bushels. 


tive. 











| 
| 
aE 
Bele 





| 

| 

1920. 
February. .. 


36 70, 477, 141 
} 


37 75, 028, 794! 
42 $9; 806, 700) 
92/110, 111,283) 
81 95, 954, 502 
92:76, 287,717 
71 74, 468, 280 


18, 115, 324 109) 79,744, 536. 
29, 714, 399 
43, 039, 021 
46, 181, 275 
45, 403, 825 


20, 575,654, 105 /3, 263, 686 
93'3, 096, 026) 
1523, 191, 103) 
15415, 571, 128 
105\4, 455,979 


| 

305 2, 470, =~ 
| 

280 2, 659, 921) 


503 6, 630, 056 
403 5,795, 028) 
November. .'39, 272, 827| 51) 76'3, 706,653; 335 6,618, 362| 
December ... 32, 758, 773 86. 6813, 482,685, 315.5, 058, 808 


1921. | | | | 
January. ...'32, 220, 218 187|18, 508,986  92/2,202,705, 1993, 753, 837) 
February. ..|22,922, 667 132/12, 553,913 671,397,832, 135.2,074, 008 

| 


the | | 


1 Flour reduced to its equivalent in wheat on basis of 44 bushels to barrel. 





Augus 
September . 
October... . 
85, 531, 896, 
80) 81, 536, 979 








| 
73 105, 170, 626, 
91) 73, 980, 640) 
i 


52/98, 731, 558. 


31 66, 515, 099) 91 
| 








SHIPMENTS OF GRAIN AND FLOUR AT 14 INTERIOR CENTERS, 


[Chicago, Cleveland, Detroit, Duluth, Kansas City, Little Rock, Louisville, Milwaukee, Minneapolis, Omaha, Peoria, St. Louis, Toledo, Wichita; 
shipments of flour not available for Cleveland, Detroit, Louisville, Omaha, Toledo, and Wichita.] 








Wheat. Corn. Rye. Barley. Total grain. 
i | 


Toi and 


Flour. our.) 








an ) a 
Rela- | Rela- 
tive. | Bushels. tive. 


Rela-| 
| tive. | 





Rela- 
tive. 


) : 
| Rela- »Rela- 
Bushels. Bushels. tive. 


Rela- 
Bushels. | tive. 


Bushels. | ave. Barrels. 


Bushels. 


a Nee 








| 


a0 DW, 


November. .'24, 950, 771 


95 


123 
162 
186 
170 
162 


89 
75 
84 
84 


70/4, 


71 


2, 113, 505, 
4, 476, 238 


300 1,306, 340 


632/2, 092, 672 
407/2, 231, 851 
613|3, 556, 180 
670\4, 529, 091 
424|4, 249, 954 


35 42, 584, 789) 


54 46, 016, 965 
57 49, 120, 881 
91 55,570, 771 
116 56, 467, 822 
109 50, 818, 794 


89 3, 157, 037 


93 3, 767, 678 
99 3, 605, 105 
112 3, 187, 454 
1143, 758, 735 
103 3,949, 699 


lll 
106 


lil 


96 56,791, 456 
62, 971, 516 
65, 343, 854 
69, 914,314 
73, 382, 130 
68, 502, 440 


94 


117 


December . .|22, 253, 030 93 


1921. 
January . .../20, 187,379 
February... .|15, 134, 115 


| 
1 Flour reduced to its equivalent in wheat on basis of 44 bushels to barrel. 


144 66 79 46,371, 617 60, 508, 475 
7) 65,396, 843 
Ms 32, 124, 44 i 


448)3, 083, 249 943, 141, 524 
| | 





110.2, 678, 257 
872° 696, 723 


3362, 874, 359 
15811, 626, 913 
| 


76/2, 380, 797 
66\1, O41, 424 


131 


74 54, 254, 696 
105 


45 39, 994, 189 




















STOCKS OF GRAIN AT 11 INTERIOR CENTERS AT CLOSE OF MONTH. 
[Chicago, Detroit, Duluth, Indianapolis, Kansas City, Milwaukee, Minneapolis, Omaha, Peoria, St. Louis,and T.tedo.] 





Oats. Rye. | Barley. | Tota! grain. 





| 
Corn. | 





Bushels. Buekels, 
1, 9N0, 285 65, 379, 348 


. 18, 298 
4, 371, 418 


Bushels. Bushels. 


8, 567, 984 
2, 059, 842 


Bushels. 


1,338,553 | 
704, +9 
2,114, 399 | 
2 Mi, SIT | 
1, S74, Min 
2, 373, o48 


2,057, 434 | 


11, 596, 518 | | 
1, 800, 604 | 


17, 294, 569 


57, 981, 461 
62,618, 259 
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RECEIPTS OF GRAIN AND FLOUR AT NINE SEABOARD CENTERS. 


[Boston, New York, Philadelphia, Baltimore, New Orleans, San Francisco, Portland (Oreg.), Seattle, Tacoma; receipts of flour not available for 
Seattle and Tacoma. Compiled from reports of trade organizations at these cities. Monthly average, 1911-1913=100.] 





! 1 


| | 
Wheat. | Corn. | Oats. 
| | 


Rye. | Barley. Total grain. _ Flour. | = and 





| 
Rela-| | Rela- Rela», | Rela-| “Rela Rela- | Rela- 
| Bushels. tive. | Bushels. itive. Bushels. tive. ess wong Busaels.| | tive. | pone tive. Barrels. | tive. Bushels. tive. 
} 
| 
! 











| 
' 
} 
| 





1920. | -— | | 
February... 4, 898, 600 40| 1, 244, 393 2, 331, 246 a8, , 211, 668} 2, 338)1, | ga 13, 001, 288) 1, 102, 606 | 17, 963, 015 
| 
18, 710, 633 | 3,499,101} 74'5,048, 019 , 098, 126/32, 661, 378, | 40, 135, 198 
gus 28, 098, 022} 56/3, 407, 799 1 66 
September . 31, 693, 246 958. 7 65/4, 133, 465 
October... . . 29, 028, 202 | 1,828, 38.5, 436, 354 
November. . 24,410,356, 194, 2) 401,181) 39|3, 329, 710 ; ‘ 
December .. 29, 551, 950) 235, ” 854, 138) : 40/3, 490, 405 138.3, 099, 993 80) 418, 57, 752, 303 
| | 
1921. | | | 
January .... 12,717, 255 101, 6, 228,175; 175) 1,542, 32/2, 748, 524 | 119)25, 207, 240 1, 174, 815) 112 30, 493, 908 
February... 10,315,852, 88, 7,845, #15) 237| 1,039,537] 23/2, 059,538) 1, 553/16 10522, 892) 130) 1, 186, 565) 122 28 , 231, 673 
| | | } | | u 
1 Flour reduced to its equivalont in wheat on basis of 44 bushels to barrel. 























STOCKS OF GRAIN AT EIGHT SEABOARD CENTERS AT CLOSE OF MONTH. 


{Boston, New York, Philadelphia, Baltimore, New Orleans, Newport News, Galveston, San Francisco. Compiled from reports of trade organi- 
zations at these cities. ] 





Wheat. ‘ ats. Rye. Barley. Total grain. 








Bushels. 3 Bushels. Bushels. Bushels. Bushels. 
| 6,634, 682 1, 571, 209 2, 671, 743 , 340,787 | 14, 166, 660 


11, 923, 745 ‘ 1, 275, 554 | 18, 455, 017 
13, 915, 892 : 052,189 | 21, 375, 743 
15, 517, 070 | 25, 586, 809 
17, 277, 003 26, 410, 498 
17, 794, 605 2, , 906, : 26, 497, 316 
18, 263, 476 ” 510, 142 2) 205, 936 38 ; 26, 497, 984 


January ; 15, 060, 423 2, 524, 700 1, 980, 265 302, 358 23, 273, 196 
sienmvend 12, 082, 772 3, 982, 316 1,775, 563 ; 21, 032, 798 








NOTE ie for San pimiine eesti oe eins at Port Costa and Stockton. 


WHEAT FLOUR PRODUCTION. ! 
Pesinencattiens 1918, to June, 1920, U. S. Grain a mae 1920, on, estimated kx: Russell’s Commercial News (inc. yt New York.] 


= 1919 1920 | 1921 





11, 739, 000 10 


8,924,000 | August 
14, 088; 000 | 


7, 066, 000 | Gace 


7 13, 518, 000 | 
December 12; 113, 000 


| 
Barrels. || | % Barrels. “ie Barrels. | Barrels. 
000 














1 Owing to revision, figures since January, 1918, are given. oo - 


sited Orleans Cotton wee ai ‘pear average, pd years 1911-1913= 100.] 


. eee ,| Stocks at ports and 
Sight receipts. Port receipts. ovate mere A ~ aa interior towns at 
: ‘ close of month. 





Rela- Rela- ie Rela- Rela- 
tive. P tive. ‘ i . z i 
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COTTON SEED. 


[Bureau of the Census.] 





February 


July 


acc eidacks du 


September 
October 


[California Fruit N 


September 
October 


January 
February 


ews, October, 1920, to January, 1921, inclusive, and Bureau of Markets; February, 1921, on, Bureau of Markets. 


On hand at 
mills (close 
of month). 


| On hand at 
| mills (close 
of month). 


Received —— | Crushed. 


at mills. Crushed. 


T 


ons. Tons 
54, 120 


581, 806 
593, 507 


Tons. 
719, 455 | 
546, 086 


Tons. 
829, 282 
557, 787 


Tons. 
404, 109 


Tons. 
280, 751 November 
December 


7,259 
24, 979 
244, 382 
945, 998 


13, 219 

20, 317 
145, 519 
607, 628 


30, 084 
36, 760 
135, 623 
471, 979 


418, 846 
431, 539 


527, 521 
499, 851 | 


bn ee ae 
February 


484, 832 


CALIFORNIA SHIPMENTS OF CITRUS AND DECIDUOUS FRUITS. 


Monthly 
average, 1911-1913=100.] 


Total 
Lemons. | ‘Total citrus fruits. deciduous 


Oranges. 
fruits. 





| Carloads. | Relative. | Carloads. Relative. | Carloads. | Relative. | Carloads. 





128 
122 
86 
66 } 
59 
69 
146 


143 
155 











* Includes grapefruit 


[Data for ports of New York, Boston, Philadelphia. 


Receipts. 


Tons. 


920 
February 


July 

August 

Septern ber 
October. ......!| 


386, 328 
308, 313 | 
109, 302 


SUGAR. 


Weekly Statistical a Trade Journal. Tons of 2,240 pounds. Monthiy average, 1911- 
1913= 100. 


| Raw stocks at 
close of month. 
| 


|| 
Raw stocks at 


close of month. Receipts. 


Meltings. Meltings. 


| Rela- | 
tive. 


| Rela- 
tive. 





j 
Rela- 
tive. 


Rela- 
tive. 


Rela- | 


- ns. 
tive. Tons 


Tons. Tons. 


1920. 
| November. ...| 


186, 274 
148, 464 
325, 000 | 
287, 000 
164, 000 
118, 000 


50 


92, 498 
133 


January 
228,952 


February. ....| 











NAVAL STORES. 


[Data for Savannah, Jacksonville, and Pensacola. Compiled from reports of trade organizations at these cities.] 


1 
February 


Se wéaxcwes } 
August..... ONS ce evbes 


September 
October 





is SEER A ee ~y - 
| | Spirits of turpentine. 


Rosin. 


Stocks at | Stocks at 
close of | Receipts. | close of 
month. month. 





| | 
| Spirits of turpentine. | 
| 
| 


| | j | 
| Stocks at | Stocks at | 
close of | Receipts. Receipts. | 
month. | 


close of 


| Receipts. 
month. 


| 
<i 
Barrels. || 

140, 559 |, 


135, 979 
144, 109 
176, 612 
195, 837 


Barrels. 
23 





Barrels. 


Barrels. | 
| | 4 ? 
53, 356 


29, 303 


January 
PORTERS... cccccccsee 
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LUMBER. 


{From reports of manufacturers’ associations.] 





; 


| 





| North Carolina pine. 


' 7 1 


Seuthern pine. Western pine. Douglas fir. Eastern white pine. 





jun 
ver of 


: | Num- Pro- 
=. ber of} duc- 
ents. \mills.| tion. 





| 
P |Num-| Pro- 
Bhip- ‘ber of} duc- 
* mills.) tivn. 


Pro- 
duc- 
tion. 


Num- 
| ber of 
|mills. 


l'ro- 
cus 
tion. 


Ship- 
ments. 


Ship- 
ments. 





19.0. 
February 


Pah dius satan 
Augus'. 

Sepien ber. 
October... 

Novem ber 
December 


January 


February......... 


| 1 ils 


M feet. | 
332, 511 


242, 612 
366, 433 | 


M feet. | | Mfeet. | M feet. 
32,551 59, 687 15 | 15, 534 15, 202 


37, 459 15, 217 
46, 149 
48, 962 
40, 724 


19, 056 


& |—_— 
M feet. 
369, 047 


331, 273 
337, 677 
378, 195 
329, 751 
320, 756 | 
281, 326 


M feet. 
383, 239 


M feet. | 
147,180 | 124 


127 
123 
127 
120 
123 
119 


| Mfeet. 
85, 583 


| 177, 262 | 
171, 143 | 
164, 312 

146) 494 

| 407, 846 
45, 578 





385, 842 
| 383, 540 
| 376, 566 
| 344, 427 

3 | 315, 343 

264, 5 


’ 
21, 887 
19, 487 
14,617 
s, 091 


212) 226 | 
187, 874 








7, 123 


42, 793 | , 
10,673 


| 289, 824 | 311,977 | 
48,270 | 


| 330, 680 | 335, 876 | 
| 


24, 698 | 
22,128 


116 | 153, 157 
114 | 159, 646 
} | 


170, 821 
153, 649 | 


24, 319 


23,722 13,615 








RECEIPTS AND SHIPMENTS OF LUMBER AT CHICAGO AND ST. LOUIS. 
[Chicago Board of Trade and Merchants’ Exchange of St. Louis. Monthly average, 1911-1913=100.] 





| | '" 
Receipts. Shipments. | Receipts. Shipments. 


| M feet. | Relative. M 





M feet. | Relative. | 


M feet. | Relative. 


} 
} 


feet. Relative. | 








500, 230 | 


399, 615 
370, 352 | 
325, 456 
398, 333 
342, 971 


351, 695 76 192, 072 
184, 767 | 
57 | 
62 | 
75 | 


| January 
| February 
2 || March 


|! 
COAL AND COKE. 
[U. S. Geological Survey. Monthly average, 1911-1913=100.] 


263, 001 
269, 632 
349. 426 


165, 308 
169, 843 
215,760 











Anthracite coal, esti- | 
mated monthly pro- | 
duction. 


Relative.| Short tons. | Relative. 
| } 


| Bituminous coal, esti- 
mated monthly pro- 
duction. 


Beehive coke, estimated 
monthly production. 


Short tons. | Relative.| Short tons. 





INS nin: vk sonestiencsapiiiciconcadsiebacnibeald rneestoeniackek aii 


October 


January 
February 


ugt 
September, 
October 


40, 270, 
30, 851, 








CRUDE PETROLEUM. 
[U. S. Geological Survey. Barrels of 42 gallonseach. Monthly average, 1911-1913=100.] 


| 
} 
| 





Stocks at close of month 


Stocks at close of month 
(barrels).! 


Production. (barrels).1 


Production. 


Barrels. 


| Rela- East of 
| tive. California. 








Rela-| East of 


| California. tive. California. 


California. 








|—— 
| 
} 


355, 000° |” "22/149, 000 | 
196 88,155,000 | 21,874,000 || January.. 
207 89,584,000 | 21, 265,000 | February 











ducers’ 


Note.—Method of comput 
August, 129,043,000; September, 128,788,000; October, 129,451 


1 ib nt eg stocks east of California are for net pipe-line and tank-farm stocks; those for California are for gross pipe-line, tank-farm, and pro- 


stocks has been revised. Figures calculated on the former basis are given for purposes of comparison as follows: 
"000; November, 131,325,000; December, 15,000,000" 
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TOTAL OUTPUT OF OIL REFINERIES IN UNITED STATES. 


{Bureau of Mines.) 











September 
October 
November 
December 


January 


Crude oil run 
(barrels). 


| 


39, 637, 382 | 


STOCKS AT CLOSE OF MONTH. 


Gasoline 
(gallons). 


336, 719, 157 
423, 419, 770 
444, 141, 422 


452; 642; 125 
4€4, 393, 356 


460, 432, 439 








515, 934, 364 | 


413, 279, 319 
323, 239, 991 


? 
288, 195, 394 | 
301, 283, 731 | 
354, 835, 764 
462, 381, 837 | 


571, 983, 793 | 


Kerosene | Gas and fuel 
(gallons). 


195, 956, 392 


214, 804,177 | 
210, 668, 109 | 


205,374, 611 | 


(gallons). | 





418, 747,781 | 921,028, 127 


131, 866, 455 
130, 797, 810 


136, 194, 914 


142, 180, 775 
160, 522, 477 


183, 813, 205 





IRON AND STEEL. 
[Pig-iron production, Iron Age; steel-ingot production, American Iron and Steel Institute. Monthly average, 1911-1913=100.] 


| | | 
j | Unfilled orders U. 8S. 
| Pig-iron production. | ee eamead 

| ! 





Steel Corporation 
at close of month. 


Gross tons. | Relative. | Gross tons. | Relative. | Gross tons. | Relative. 


Suis a 








146 | 141 | 9,892,075 
! 


132 120 | 11, 118, 468 | 
136 128 | 10,805, 038 | 
135 
142 | 





117 


January 
February. 
March 


STRUCTURAL-STEEL ORDERS AND SHIPMENTS. 
[Bridge Builders and Structural Society.] 





| F a struc-  structural-steel orders and shipments of 


- - . 

} the membership of Bridge Builders 
| tracted for through- 

out country. and Structural Society. 





| Orders. Shipments. 
Per cent 

| ‘Ton- |” sho | 

—— | capaclty- Ton- — Ton- 

| Mage.  canacity. | nage. 








} | 


BNRSSS F 
Cuncss o 
SASeSS 6 
Cuncosos oO 


—— 
ee 
oo 
5% 
on 








FEDERAL RESERVE BULLETIN. APRIL, 1921. 











IMPORTS OF PIG TIN. 
{Department of Commerce. Monthly average, 1911-1913= 100.) 





Pounds. | Relative. | Pounds. | Relative. 


13, 925, 843 158 


17,584, 167 | 193 | 

g 1 195, 937 123 | 
September 9, 596, 819 106 || January 
October | 6, 741, 331 74 || February 

| 


RAW STOCKS OF HIDES AND SKINS.! 
[Bureau of Markets; July, 1920, on, Bureau of the Census.} 





Cattle | Calfskins. | Kipskins. | S274 | Cabretta. ” 


hides. 





Pieces. Pieces. Pieces. | Pieces. | Piece 
1, 920, 184 | 1,036,372 | 14,401,965 1, 893, 614 8, 902, 067 


3, 542,288 | 1,083, 193 | 13,408,277 | 2,197,149 | 11, 235, 417 
3, 850, 183 12, 147,070 | 2, 104, 133 
8, 492, 658 11, 231, 086 | 2 234° 027 | 
3, 271, 905 11,721, 505 | 2,685, 670 | 
PR ccricnke Sascdcsesabiieths ho cevededccd. vidoe akabooeecete : 6,499,479 | 3,086,862 | 1, 381 748 | 10,870,210 | 2,155,200 13, 184, 052 
| | 


| 

















i The number of firms reporting has increased as follows: Sept., 1,307; Oct., 1,915; Nov., 2,027; Dec., 2,059; Jan., 2,089. 


TEXTILES—COTTON AND SILK. 


[Cotton, Bureau of the Census; silk, Department of Commerce. Cotton, monthly average, crop years 1912-1914—100; silk, monthly average 
1911-1913=100.] 








Cottonconsump- Cotton | ” Cotton consump- | Cotton | 
tion. | spindles | Imports of raw silk. tener re 2 Imports of raw silk. 
active _____|~—ss aetiive 

during | during | 
Bales. Relative | month. Pounds. | Relative. | Bales. | Relative.) month. | Pounds. Relative. 














} 1920. } 
515, 699 | 119 34,655,677 | 3,696, 121 187. November ....' 31, 654, 126 | 1, 319, 995 
December. 851 } 29, 879, 402 | 972, 011 
117 | 34, 666, 794 ‘ 126 


93 | 107 | 34,471, 515 | 132 1921. 
September 102 | 34, 040, 806 3, 8 9 January 31, 509, 021 | 708, 897 
October 399, 89 | 33, 669, 804 : 75 | February 5, 563 458,528 | 2,327,949 





| : | | \ | | 


TEXTILES—WOOL. 


[Wool consumption, Bureau of Markets; idle wool machinery, Bureau of the Census.] 


Percentage of idle machinery on first of month to Percentage of idle hours on first of month to total 
total reported. reported. 





Consump- | Looms. Spinning spindles. 5 | | spinning aida. 
tion sineatninainrmetntatoaged —u 
a j 
| (Pounds) | wider 


50-inch 
than 50- () 
| ineh _— a ; h | Teed ' Worsted. 
| reed | Spac 
or less. 











SER SSRSSR x 
FBSERS x 
Nonwoao — 


BSS 





























|— 


| 








1 Converted t to grease equivalent basis. 
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PRODUCTION OF WOOD PULP AND PAPER. 


[Federal Trade Commission.) 





Wood | News- 


Wood | News- Paper Wrap- 


Book. P2Per F Ww rap- | Fine. 


Fine board.| ping. 


-P 
! 
' 
| 
| 
| P } : a 
Net | Net Net Net | Net Net | Net | Net | N Net | 
tons. tons. tons. tons. tons. tons. 1920. tons. | tons. 
(286, 191 |114 , 235) 85,532 |176,855 | 61,574 | 29,202 | November 326, 041 |122, 993 | 
| 


December......... - 302) 527 |124, 857 
1312, 334 |129, 853 | 95,526 |218,771 | 73,487 | 34,078 
1305, 965 |1287 818 | 947 424 |215,633 75,226 | 33,122 
1293, 913 |121,005 | 94,142 |218, 743 | 70, 34, 207 | January 275, 353 |123, 830 | 64 , 382 105, 806 

\319, 877 |124, 818 | 93, 849 , February 243,797 103,040 | 56,687 123, 832 

| t 


| 
pulp. print. | *| board. ping. , pulp. _ 
. | ns — 


tons. | 
133, 818 
105,227 | 54, 








SALE OF REVENUE STAMPS FOR MANUFACTURES OF TOBACCO IN THE UNITED STATES (EXCLUDING PORTO RICO 
AND PHILIPPINE ISLANDS). 


[Commissioner of Internal Revenue.]} 


Cigars. igarett i 3 | Ci rettes. 4 
igars Cigarettes. iii Cigars Cigai S | seme 
— — i— - factured a SE ae factured 


Large. Small. Small. tobacco. Large. Small. Small. | ‘bacco. 








Number. | Number. | Number. Pounds. 1920. Number. Number. Number. | Pounds. 
43, 358, 500 | 3,536, 117, 847 57, 026,500 | 3,529,200,006 | 18,513,654 
| { 506, 126, 135 | 47) 380, 000 2 816, 818, 050 | 15,452,701 
678, 751,956 | 51,766,100 | 3, 053, 336, 563 


} 
ugus 672, 020, 289 48, 171, 240 | 3,569,397, 443 : . 
September 50, 175, 580 | 3 ” 482) 503 32, 094,569 | January 462, 798, 039 
October '704, 799, 089 | 60, 882} 760 | 3,840, 334,806 | 27,123,774 | February 1496, 724, 482 | 
= — = - | 


| 
| | 





64, 661, 867 | 3,901, 560,330 | 24,750,290 
64,461,733 | 4,119" 376,533} 27,096,592 


, 





OUTPUT OF LOCOMOTIVES AND CARS. 


[Locomotives, United States Railroad Administration; February, —— on, “= aga from individual producers; cars, Railway Car Manufacturers 
ssociation 


Locomotives. Output of cars. | Locomotives. Output of cars. 





Domes- | Foreign | . 
tic | com- P tic. | Foreign.| Total. ew mes- | Foreign.| Total. 
shipped. | pleted. = | shi : a ; 


| 
| ‘ : ed A = 72————— 
| 


“OTT CN laa a al 





| 
Number. Number. 1920. , Menle. | | Number.| Number.| Number. 
1,066 | 5,026 November 204 73 | 6, 243 985 | 7, 228 
December 93 | 7 551 1, 420 | 8, 971 
122 54 ‘ 3, 165 


114 4,619 1921. 
September 126 69 5,058 | January 71 7, 169 843 | 
October 198 684 6,993 | February 70 | 6, 482 518 | 


Number. 
85 


FROME AREY” 


Ahn Ry 


VESSELS BUILT IN UNITED STATES, INCLUDING THOSE FOR FOREIGN NATIONS, AND OFFICIALLY NUMBERED BY 
THE BUREAU OF NAVIGATION. 


{Monthly average, 1911-1913=100.] 





j ie 
1 


| _ Gross ive. || 7 Gross a 
| tonnage. Relative. | Nenaber. tonnage. Relative. 





140 | 267, 231 


173 | 217,239 899 

} 178 1,073 
fa math 135 1, 084 | January 
TG hot Ges 0k NGbé onc cececsinscceezes } 120) 940 | February 


! 
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TONNAGE OF VESSELS CLEARED IN THE FOREIGN TRADE. 


(Department of Commerce. Monthly average, 1911-1913=100.]} 


Per- | 
cent- | 
age | Rela- 
Ameri- | tive. 
can to | 
total. 


| Net tonnage. 


~| Rela- 
tive. 
Total. 


| American. Foreign. 


1920. 
February 1,628, 212 
3, 616, 052 
3, 929, 602 
3, 513, 599 
3,756, 512 


3, 330, 619 51.1 | 193 


180 
181 


1, 702, 407 


47.7 | 
47.9 | 
9.3 | 186 
48.2} 182 


July............| 3,302, 538 
OS Se. 3, 616, 267 
September | 3, 421, 531 


October ........ 3, 500, 312 177 


| February 


| | 
Net tonnage. Per- | 
‘ - cent- | 
Rela- age | Rela- 
| | tive. Ameri-| tive. 
American.) Foreign. Total. can to | 
| total. | 


ba 
294 6,170,661 5 | 
5, 735, 031 6 | 


2,191,201 | 2, 454,617 
2,017,303 | 2,149, 300 


January 4, 645, 818 


4, 166,603 





NET TON-MILES, REVENUE AND NONREVENUE. 


[United States Railroad Administration; March, 1920, on, Interstate Commerce Commission.]} 








REPORT OF KNIT GOODS MANUFACTURES. 


The total production of winter and summer 
underwear for the 6 months ending February 
28 was as follows: 





Actual 
produc- 
tion 
(dozens). | 


| Per cent 
of 
normal. 





January 
February 








Order and production paver for month end- 


ing February 28, 1921, follows. The number 


of mills reporting was 46. 





! 
| Per cent 
of 
normal 
produc- 
tion. 


| Dozens. | 


Unfilled orders 1st of month 





Shipments during month 
Cancellations during month 


Total (B) 
Balance orders on hand March 1 (A minus B) 


Thirty-three representative mills which re- 
ported for January and February furnish the 
data for the following tables: 


[In dozens.] 





| January Februa 
| (33 mills). | (33 mills). 





Unfilled orders Ist of | 
month 

New orders 

Shipments.............. 

Cancellations 

Production 


307, 507 
239; 919 
184, 901 

1, 789 
171, 892 











FINISHED COTTON FABRICS. 


The National Association of Finishers of 
Cotton Fabrics, at the request of the Federal 
Reserve Board, have arranged for a monthly 
survey within the industry. The results of the 
inquiries are herewith presented in tabular form. 
The secretary of the association makes the fol- 
lowing statement concerning the tabulation: 


The accompanying figures are compiled from statistics 
furnished by 34 out of 58 member firms of this association. 

It is probably fair to state that in the absence of having 
specific detail at hand, but according to our best estimate, 
it is probably well within the fact that the figures given 
for the various classes of work would cover, approximately, 
the following percentages of the entire industry: White 
goods, 72 per cent; dyed goods, 62 per cent; printed goods, 
32 per cent. The figures given represent reports from 
exactly the same finishers for the two months, both for 
the totals and for the subdivisions, and, therefore, are 
strictly comparable. 

Note.—Many plants were unable to give details under 
the respective headings of white goods, dyed goods, and 
printed goods, and reported their totals only. Therefore 








Production 





the column headed ‘‘Total” does not always represent the 
total of the subdivisions, butisa correct total for the district. 
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PRODUCTION AND SHIPMENTS OF FINISHED COTTON FABRICS. 


January, 1921. | February, 1921. 





; | | 
White Dyed Printed | | White | Dyed | Printed 
goods. goods. | ‘ y t goods. goods. 


| 
| 
| 
} 
| 
| 
| 
| 
| 
| 


Total ont yards billed during | 


month: ; 
District 1 7, 969, 97: 4, 237, 263 
2 156, 605 | 





14,592,705 | 10,507,515 | 4,393,868 | 34,315,924 











Total finishing charges billed during | 
month: 


District 1 $114,215 $341,337 | 5 $722, 831 
2 7, 089 
152, 606 
68, 838 | 
9,111 
18, 246 


$1, 136,928 














Total average per cent of capacity 
operated: 
ne 





Average for all districts 





~~ eat os | yardage of finishing orders 


re ssistrict 1 12, 987, 722 
5,581,626 | 








11,257,989 | 72,541,858 | 








wo of cases of finished goods 
ped to customers (case equals 
approximately 3, 3,000 yards): 

















Number of case- of finished goods held | 
in storage at end of month: 
District 1 














— 
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o| yRNwWON 
al ere mon 





FEDERAL RESERVE BULLETIN. 


APRIL, 1921. 








RETAIL TRADE. 


In the following tables is given a summary 
of the data obtained from representative de- 
partment stores in each Federal Reserve dis- 
trict, showing the activity of retail trade during 
the past several months. In districts Nos. 1, 
5, 7, 9, 11, and 12 the data were received in 
(and averages computed from) actual amounts 
(dollars). In districts Nos. 2, 3, 4, 6, 8, and 
10 the material was received in the form of 
percentages, the February, 1921, averages for 
the cities and districts computed from such 
percentages being weighted according to vol- 





ume of business done during the calendar 
year 1920, and the averages for the several 
months in 1920 by similar figures for the 
calendar year 1919. For the month of Febru- 
ary the tables are based on reports from 24 
stores in district No. 1, 26 in district No. 2, 
46 in district No. 3, 14 in district No. 4, 25 in 
district No. 5, 12 in district No. 6, 7 in district 
No. 7, 9 in district No. 8, 11 in district No. 9, 
17 in district No. 10, 18 in district No. 11, and 
25 in district No. 12. The number of stores 
varies somewhat, due to the inclusion of new 
stores from time to time in the reporting list. 


CONDITION OF RETAIL TRADE IN THE TWELVE FEDERAL RESERVE DISTRICTS. 





Percentage of increase in net sales compared with corresponding period previous year 


| 


District and city. 


July, | Aug., Sept.,| Oct., Nov. 


,|T’ec., 'Jan., 





—_——_——- 
| Jan. 1, 1921, 
te close of— 


{ { { | 
July 1, 1920, to close of— 
Feb..,| 


1920. | 1920. 1920. | 1920. | 1920. |1920. 1921. | 1921. | : pies | 


District No. 1: 
16 3 
| 27 2 


11.6 16.0 | 
91/147] 22) 1. 


D strict 15.4 | 
D strict No. 2: ‘ 
N. Y. City and Brooklyn 


13,2 | 
Outside 


10.9 
26.4 


District 


District No. 3: | 
Philadelphia.............-.--- “sess wale tate 


5] 2. 
RNID ncn we naenncnnns<-ssannsoawne Manis ARR Lpoonsite bane | 85 | 10.8 | 


District 


District NO. 4...........22-ceseeecessceeee | 
District No. 5: 
Baltimore... . 
Richmond. . 
Washington.... 
Other cities 


District 


15.0 
11.4 


1.7] 7.6 | 
16.9 | 15.4189 | 5. 


| July, Aug.,|Sept., Oct., INov., ee.. Jan., Feb., 
1920. | 1920. 1920. 1920. 1920. | 1920 1921. | 1921. 
| 


14) 5.4 | 10.8 
(16.4 110.1 |16.0 | 
14) 1.5) 6.5 
ane: 
13.0 | 3.6 


27.1 | 23.4 19.6 22.8) 14. 





17.5 | 10.2 | 10.0} 10.0) 5. 


























District No. 6 
District No. 7 
District No. 8 
District No. 9...... 
District No. 10 
District No. 11 


District No. 12: 
Los Angeles 
San Francisco 
Sacramento 


Spokane 
falt Lake City 





— 
= BS ge go SG Go 


Om Soom oS) Oe 
moose ll me | RoNeD 


= 
- ee 
= - 





8 


tet et et 
PH wm COM OF 
Om COND 

















District 


21.2 | 21.7} 14.5) 8.2] 11. 


' 


! Decrease. 

















14.3 [114.3 


| 92.4 


‘ 
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CONDITION OF RETAIL TRADE IN THE TWELVE FEDERAL RESERVE DISTRICTS—Continued. 





Percentage of increase in stocks at close of month compared with— 


District and city. | Same month previous year. Previous month. 








“Jaly,| Aug., Sept, Oct., | Nov., Pa ag Jan., | Feb., July, | Aug., |sept.., Oct., | Nov.,| Dec., | Jan., 
| 1920. | 1920. | 1920. | 1920. , 1920. 1921. 1921. 1920. | 1920. | 1920. | 1920. 1920. | 1920. | 1921. 


District No. 1: 


18.2 114.5 
120.5 | 18.2 


118.9 | 112.7 








District No. 2: 
N.Y. ovens Brooklyn 


1)}12.3 (19.5 | 16.5 > 4 . \. .8 }120.4 181 
Outsi 


|112.7 | 120.0 | 123.0 6 . 6 . . -O |124.6 | 16.1 








121.1 | 17.6 


zie | 








1.9 |111.7 5.0 |115.5 | 113.8 
110, 8 |112. 4 120.0 | 17.4 





7.3 MLS 


District No. 4 | 40. ’ . 6 14.0 |13. ’ 4/92, 4 5. 4 |120.0 14.6 
District No. 5: 
Baltimore 


Washington 
Other cities 














_ 
PONS 
Waco 














oe 
=) 





District .6 | 21. 5. 5.3 | 14.2 [122.2 |124.8) 2.5 


District No. 

District No. 
District No. 
District No. 
District No. 
District No, 11 


District No. 12: 
Los Angeles 
San Francisco 





16.3) 1.2183 113.9 | 5. 
39.7 | 27.7 115.5 | N31) 8 
17.0 | 16.2, 9.9 |411.5 
7.1 '13.5 (110.9 | 123.1 | 
9.4 114.9 | 118.2 
8.8 (12.9 | 115.5 








See mS 
Teal a 
ornare 


2 30. 
5 | 51. 
4 30. 
6 | 12. 
1 | 25. 
8 | 42, 


| 
| 


| 
| 


129.7 | 14.9 


nue 


oo 
- ¢ . hNMmMr 
A A aha 


P | 45 2. 
Ne SANIT So cds kodcnvacocstaced Laas as La RS Be RRS ane oe 12. 
District 25.8 | 20.6 











Ratio of average stocks at close of each month | Ratio of outstanding orders at close of {month 
to average monthly sales for same period | to total purchases during previous calendar 
(per cent). year (per cent). 

cine @ 


District and city. July 1, 1920, to close of— Jan. 3a, | 


" | July, AUB, ‘Sept., 
| 1920. 


. } 
,| Aug., Sept.,| Oct., Nov., | .,| Jan., | Feb., 
1920. | 1920. | 1920. - | . | 1921. | 1921. 


| 
— EE ——— 
} 


July 
1920. 


District No. 1: 
B 





| 419. 2! 447.1] 412.7) 388. ’ 270.2) 325.3 13.7, 11.4 
| 436.4) 472.1) 485. 9| 482. 392.9) 473.7; 9.1) 14.2 14.7 


433.5 “oof 9 858 0} 140, 13.1 











District No. 2: 
New York City and Brooklyn | 390. 0 489.3) 613. 7) ; 1) - 1) 315.8) 323.3 ’ 16.8 14.7 
Outside | 485: 8 506. 3} 402. 1 492. 1) . 3} 430.6) 347.7) 351.3) 350.6 12.0 


District | 440. 1) 496.7| 573. rr 9} 452.3 358.0) 325.0) 328.7 
District No. 3: 
Philadel 














| 360. 4, 322. 6) 281. 9 314.3 
520.5, 458.6 
District | 399, 418.0, 371.1 ad 365. 6 


St err ee er ee ree "403.6 “412.7 ocr 466. 8| 452.1) 398. 5} 306.4! 353.6 



































1 Decrease. 
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CONDITION OF RETAIL TRADE IN THE TWELVE FEDERAL RESERVE DISTRICTS—Continued. 
















































































Ratio of average stocks at close of each month | Ratio of outstanding orders at close of month 
to average monthly sales for same period to total purchases during previous calendar 
(per cent). year (per cent). 

District and city. July 1, 1920, to close of— ae Ba 
July,} Aug.,|Sept.,| Oct., | Nov.,| Dec.,| Jan.,| Feb., 
1920. | 1920. | 1920. | 1920. 81920. | 1920. | 1921. | 1921. 

July,| Aug.,|Sept.,| Oct., | Nov.,| Dec.,|Jan., |Feb., 

1 1920. | 1920. | 1920. | 1920. | 1920. 1921. 1921. 

District No. 5: 
SE PORE REE EITC ET EE NO SOM! SAAT E, Seneeds Someta! Meems ei TER TE OO Wh as sndbccnniealsoesvahisess Assscechessese 7.2) 7.9 
ie kviwesnsnitescncnticadpscatncesstlesavemesepasiin sineiceesesiyseers Ses th 2, SRE Se i SRP BENE a 5.44 6.1 
MR. icnvovnscuvnscesd cocvscclesoseebedceuele Janeane sacivescamybneee Re eS RE Beret Sa ae! Seer. ene * 3.9) 4.8 
cso < cbnsins dverusecsnencdes|scnasdicsbensensneeveusasenstetlestene 407.1 ee RR CER Fae ee Per! ee 5.44 6.9 
eee eT 505.9) 560.7) 512.9) 489.0) 454. 5) 386. 6] 344.5) 368.7) 16.1) 14.8) 84) 7.1) 3.0) 2.7) 6.0) 6.6 
SIE DEI Giicoccacininnivcesscews os ontssbegausebnaeeaeinnas 403. 9| 381. 6} 307.8) 549.1) 405.3) 17.4) 15.6) 11.0) 69) 5.8) 4.9) 3.1) 6.1 
ES SS ee 432. 7| 427.9) 410.7) 371.0) 431.7) 391.0) 544.3) 404.4) 19.3) 23.2) 15.7) 5.1) 6.5) 56) 10.8) 11.0 
EE NS Wiiiibn.00060snneteens $4 s0n ek belsinens 432. 6| 377. 0) 396.8} 324. 4) 245.1) 336. 5) 407. 9)...... 17.2} 9<.2) 6.1) 3.9) 3.8 3.47 8&9 
BIE BOO, Decccscccccccsecccceccensseectlegeccalscosbsiesssbslvecbstlewstesins getele cecoslnsiees ae 3S ae 12.4, 11.9) 18.7) 4.2) 5.5 
8 Serre rer ee 384. 1) 334. 0} 340. 4) 343. 3) 526. 8) 466.3) 480.8) 450.3) 15.6) 9.7) 8&8) 3.1 1.9) 2.3) 22.1) 11.8 
Tere Sear e eee 425. 5| 523.9) 454.0) 416.7) 383.7) 357.6} 395.7) 18.6) 12.7) 10.0) 4.1) 3.2) 2.7) 7.0) 6.5 
District No. 12: 

IN cnc eaipacaveacres sarees 522. 5| 454. 2) 486.0) 462. 5) 478.0) 432.5) 354.1] 355.6} 22.8) 15.5) 12.0) 9.3) 7.6) 10.6) 6.9] 11.5 
OR MOIIOD . 5c cncicc cccccscesnccesen 539. 9) 512.8) 511. 5) 511.9) 515. 8} 434.3) 424.2) 444.6) 25.9) 21.1) 10.8) 13.6) 9.6) 4.3) 4.4) 8&2 
ono anknaweenes cae 625.1) 598.3}...... 732. 5) 567. 4)...... 1 8 | By | RE SNE See PRES See Pe eS Ce 
ED, vein seckvinsvecnckshsteca denial 423. 3)...... 387. 4)...... RE BE Seen Spee eres, en Ree et an Ree 
ae th Se Pere a ee 470. 2| 532.7) 508.0) 502.5) 454. 5) 413.7] 463.0) 468.1) 16.3) 12.2) 86) 6.4) 7.0) 16) 2.7) 60 
a Ne ero 652. 6) 675. 5|......| 579.0} 544.3) 458. 5) 620. 5) 610.9) 20, 9)......]......|......}.....- eee 5.2 
ete lame SIT os ie cacsvewasiacuwvavicsleenconpenbdbestsculeesbeweneess eee eer ee ee ES SN HCE re See 
Ui caine tive pviccsesssscsantnc 536. 5| 489.6) 504.0) 467.3) 488. 5) 490.7) 502.4) 448.2) 22.3) 14.2) 9.5) 9.8] 7.0) 5.8 5.4) 86 


WHOLESALE TRADE. 


PERCENTAGE OF INCREASE (OR DECREASE) IN NET SALES IN FEBRUARY, 1921, AS COMPARED WITH THE PRECEDING 




















MONTH. 
eee eee F1 ay bc raraware.| Pop | | ‘Le i ye mene | am | Farm im- 
Groceries. | Dry goods. | Hardware.| “oh oes. | Furniture. | Drugs. | plies. | Stationery. | plements. Auto tires. 
mi (See SS | a! |. 
District. n | | (Num “on {we | N eid lw 
um um- | Num- um-| um- Num- 
ae Per Per | Per Per | Per Per Per | Per 
cent. | Per cent. per of cent | per ot og t. a cent. bara Ze nt. Arms, cent. ars. cea.| perot cent. == | cent. — 
| HAG. BR Cie a inet tena eres RR at sie, eek et rhe ee Peo 
as : BE a ee es ay 
Ss esnecanesis a a | —4,4| 25)...... SEES SEES Saree Sevens Series Ee ae Neer aaa ORE RAE, EE 
Sangam —2.2| sida "8 a9 814770) Bode a) TSC | sees [issese|ssosee|sezecafeeeeeefoscoes 
Ee ecesc doe +0.6 13'+33.5, 14) —&8 OtTee . Ficwiesas |---e0- feces eee basis s ES PRR Ni cuMuctasivanstehteslshy des Ke 
| SEES RES RSE +180 18)...... eee Ree ene Roce WN ROR eee eR Baste | Ceoaae as ‘eats SER When, ERED, a 
SS eee «dt i, Ls |+27.0) ee avaees (+72.9 3) +3.8) Bieosess [ediciones laseses | ree Leaks aalaeehan eee resee 
6 ae +9.8 6 +44.0 4) +1. EE LORE —18.1) 3'—12.9 2|-+25. 8) pe |-31 Rae Pa 
a +4.9 28; +9.1 10|—10. 0 22) +35. 0 14) on 5 15, —4. 4) ee cectee iin | m4 Cceces Léawew +30, 4 14 
} | | } 








PERCENTAGE OF INCREASE (OR DECREASE) IN NET SALES IN FEBRUARY, 1921, AS COMPARED WITH FEBRUARY, 1920 


























ser : ete —— | ma 
Auto sup- Farm im- : 
Groceries. Dry goods. Hardware. Shoes. | Furniture. | Drugs. | plies. | Stationery. plements. Auto tires. 
District. ~ win " fname [aie es * | bi aa 
| Per |}UM Per Per = Per | | Per |) UM! Per "| Per |) Per Per |Num-| per |Num- 
Poe pare t firms, ce t. ber of} ont. Arms cant. ner of cont. ber of omnt per of cent. | ber of cant per of cent. | Per of 
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COMPARATIVE WHOLESALE PRICE LEVELS IN PRINCIPAL COUNTRIES. 


The foreign index numbers published below 
are constructed by various statistical offices 
according to methods described in most cases 
in the BULLETIN for January, 1920. A descrip- 
tion of the method used in the construction of 
the Swedish index number appeared in the 
Butuetin for February, 1921, for the new 
Italian index number in the present issue of 
the BuLLETIN, and the method used by the 
Frankfurter Zeitung in the case of the German 
index number was described in the BULLETINS 
for February and March, 1921. Complete 
information regarding the computation of the 
United States y one of Labor Statistics ap- 
aoene in the publications of that bureau, and a 

escription of the index number of the Federal 
Reserve Board may be found in the BULLETIN 
for May, 1920. In the case of the two Ameri- 





can index numbers, 1913 is used as the basis 
in the original computations. In the other 
cases in which 1913 appears as the basis for 
the computation the index numbers have 
been shifted from their original bases. The 
computations in these cases are, therefore, 
only approximately correct. In a few cases 
July, 1914, or the year immediately preceding 
that, is used as the base. The figures are for 
the most part received by cable, and the latest 
ones are subject to revision. In cases where 
the index numbers were available they have 
been published for the war years in various 
issues of the BULLETIN in 1920. 

In the following table the all-commodities 
index numbers for the whole series of countries 
appear together to facilitate the study of 
comparative price levels. 


INDEX NUMBERS OF WHOLESALE PRICES (ALL COMMODITIES). 


a 











: , —— Austraha; " 

| United | United | Umtea | France; Italy; Stee a _. |Common| Canada; Calcutta, 

States; | States: Kine- | Bulletin, Prof. Sweden; | Japan; | cael i ene ia; 

| Federal | caienat aaa de la Sta-| Bach (38, Svensk | Bank of) pireay ae of | Depart- 

Reserve Labor Statist tistique commodi- Handels-| Japan for Census Labor ment of 
Board | ctatistics (45 com- | Cénérale | ties until tidning Tokyo (56 oq Sta- (272 ~—-Statisties 

| (88 —_ (328 quo- meu | (45 —_ = 76 g — tisties(92| quota- (75 —_ 

modi- re : modi- ere- ions).¢ | ties). + ee i- 

ties).a tations).¢ ties). ties). after). . x tions).¢ ties). 

gis sian _ = ee a Se a Se ee ees | Ee ee ee 

| 
ah idauvewbeckyedenais sade: Cagtaeodas 100 100 100 | 100 100 2100 | Lp eT gE eS 
iia tx sunuGdums sed ak bubiinvacgibecmebemneecets 100 101 | 101 95 116 | 96 * 100 101 1100 
Ris ititois.0'o alka os-ugin'a tie catia aekeine Sade tienen oa 101 126 137 133 145 | 97 141 gg eS 
| ee eee eee See eee Pr arere,” 124 159 | 187 202 185 | 117 132 :: 9 Ree eR: 
GWAC 8 « chk GhareenccudadanndnukaaPeetieeRaciael 174 206 | 262 299 244 | 149 § 155 SS er eee 
ea Fasdlawsduenascusdieiauadanakedpieeeae 197 226 | 339 409 | 339 | 193 | 170 Se cae 
Giles pe dards ardeicnes Gdtinccatetweghh 206 215 242 357 364 | 330 235 180 We Ty wccacn 
1920. | | | | | | 
a eas nae ee See 242 249 | 306 522 | 557 342 | 313 206 | 254 209 
SN i ance Sc nadtcee aah. cacccaseecon 248 253 | 307 555 | 602 354 | 321 209 258 | 198 
, Rt eae eae 263 265 | 313 588 | 664 354 | 300 217 | 261 200 
BE Sicocas bs Gennaqnandedakes<s-sgncs seal 264 | 272 | 305 550 | 660 361 | 271 | 225 | 263 210 
RARE Se eee SRS a 258 | 269 | 300 493 | 632 366 | 247 | 233 | 258 | 206 
GU i kcacne 250 | 262 | 299 496 | 604 363 | 239 | 234 | 256 209 
August... 234 | 250 | 298 501 | 625 365 | 235 | 236 | 244 | 209 
September. 226 | 242 | 292 526 | 655 362 | 230 230 | 241 | 208 
October... .. 208; 225 282 502| 659 346| 226 215| 234 | 206 
- GSA anes eter aiareaene + 190 | 207 263 461 | 670 331 | 221 208 | 225 194 
a a ener 173 | 189 | 243 435 | 655 299 | 206 197 | 214 180 
1921 | | 

NN italia de ticaecadeisus onkacwae 163 | 178 232 407 | G42 267 | 201 | 196 | 208 178 
pS ee ee a 7 167 215 a nae 250 | pi, NE 199 174 





a Average for the month. 


b End of month. 


¢ Middle of month. 


1 Index numbers for 1920 and thereafter based upon prices of 76 commodities. Computations arrived at by the method described on p. 465 of 


this BULLETIN. 


2 July 1, 1913, to June 40, 1914—100. 3 July, 1914100. 


‘ End of July, 1914=100. 5 Last six months of 1917. 
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GROUP INDEX NUMBERS—UNITED STATES, BUREAU OF LABOR STATISTICS. 


(In the tables below the index numbers for individual groups of commodities are given separately for certain countries. The index number 


for the United Kingdom will be found on p. 421, for France on p. 424, for Italy on p. 437 and for Sweden on p. 430.) 





























[1913=100.] 
| Lumber 
sees | Farm | Food, |Clothsand| Fueland |Metalsand) “ang | Chemicals | ,,,40US® | Miscel- 
‘ | products. ete. | clothing. | lighting. | building | and drugs. &| laneous. 
} products. | material. g ‘ . 
_ ces @-coansem: 
100 100 | 100 100 100 100 100 100 100 
103 102 98 96 88 98 101 99 98 
106 105 99 92 94 94 109 99 99 
119 124 123 114 142 100 157 115 117 
189 178 181 175 208 | 124 198 145 | 153 
219 191 240 | 163 181 | 152 221 195 | 192 
234 214 270 | 173 161 | 195 178 | 217 
| | | 
237 244 356 | 187 189 | 300 197 | 329 | 227 
239 246 356 | 192 192 | 325 5 | 329 | 230 
246 270 353 | 213 195 | 341 212 | 331 | 238 
244 287 347 235 193 | 341 215 339 246 
243 279 335 | 246 190 | 337 218 | 362 247 
236 268 317 252 191 | 333 217 | 362 243 
222 235 299 268 193 | 328 216 363 240 
210 223 278 | 284 192 | 318 222 | 371 239 
182 204 257 | 282 184 313 216 371 229 
165 195 234 258 170 | 274 207 369 220 
144 172 220 236 157 266 188 346 205 
ics. coun badeenccesscerentay 136 162 205 | 234 152 239 182 283 190 
IN « hikinnaeasadsivensoshtis 129 150 198 | 218 146 | 222 178 277 180 








GROUP INDEX.NUMBERS—AUSTRALIAN COMMONWEALTH—BUREAU OF CENSUS AND STATISTCS. 
[July, 1914=100.] 


| nes, 





| 


| 


Building 
materials. Chemicals. 





| 


| 
Textiles, | Agricul- | Groceries 
Date a gee | leather, | tural a. and | Meat. 
' etc. | products. P * tobacco. | 
: . oo’ armen i> side) ace eT 7 a tr | en aed } 
NS es Joos crab id oki sansieubeose 100 | 100 | 100 100 100 | 100 | 100 | 
SEES OS SER PS LY 117 | 93 202 127 | 110 | 150 | 116 
cde eis eu can cue swccentetare 154 | 131 113 124 127 | 155 | 136 | 
Ee Se Re es 213 | 207 | 110 116 | 131 | 155 | 194 
ee Seat ininsndiaucintuayt tenvemaebeed’ 220 | 232 | 135 121 | 138 | 147 | 245 
ERT RE REE RRC eMIE I ee 193 | 217 186 137 147 | 145 | 261 
| | | 
1920. | | 
STE IRE Oe 192 | 283 | 226 149 | 161 | 149 | 287 
ER icisbcckysnvasanicexcsontekinsesceoune 205 | 281 | 226 162 160 | 126 | 298 
MB coceccccccsanveccecsstcencnessonsenesens 205 | 277 | 234 169 192 | 160 | 298 
ede ats i a dadsinglibchiewiionnen 214 | 265 | 252 177 197 | 170 | 307 
 etexhkheseicaatecacesed Sees snaracacene 214 | 260 | 261 187 195 | | 307 
ES RES 6 ORR) REE 211 252 | 244 188 193 | 261 | 307 
Nite AAGh oe wabawanselias sanetanee | 251 | 238 189 | 193 | 284 | 312 
Sas ee ee 211 | 222 | 231 209 | 196 | 273 | 295 
PD ke ginkntedth cond sndncedbaseceseeakie 220 | 208 214 | 196 | 226 | 289 
OS Ee eR EI NERC 222 180 206 212 | 195 211 | 281 
: I So 8 ncaa cade axecapaverens 216 156 193 210 198 | 193 271 | 
| } 
1921. | | 


B 
. 
to 
— 
or 
a 
> 
o 
| me 
} © 
; = 
— 
Ss 
— 
© 
—_ 


100 
149 
172 
243 
315 
282 


BES 


297 
297 


Be 


276 
276 


Be 
1] 
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GROUP INDEX NUMBERS—CANADIAN DEPARTMENT OF LABOR.! 

















































































































[1913=100.] 
TS ee ME eS hd D 
Grains | Animals Fruits | Hides Building | 
Date. and and Dairy and | Other | rextiles.| leather, | Metals. | ple materials, Fuel and) an 
fodder. | meats. | Products. online loods. ete. | ments. | iymber. | lighting. — 
| ae = er 
SS voaltacrcacnuve 100 100 100 100 | 100 100 100 100 100 100 100 100 
RL Acokaabibasial 114 107 100 99; 104 102 105 96 101 100 94 106 
-f- | a ppiees 136 104 105 93 | 121 114 110 128 106 97 92 160 
PE a ctcdenrevdeves 142 121 119 130 | 136 148 143 167 128 100 113 222 
ER Kcvdaccaunanead 206 161 149 233 | 180 201 168 217 174 118 163 236 
Ms Ghcvvacceuazed’ 231 197 168 214 | 213 273 169 229 213 147 188 250 
Aerie 226 199 192 206; 222 285 213 173 208 171 201 205 
‘ A 1920. 
February..........- 275 195 216 290 251 321 245 199 | 231 243 215 189 
biencbmadabode 280 198 295 254 322 222 210 237 268 215 194 
Die scthcnaets 291 200 196 316; 264 366 239 214 237 268 245 201 
Ml cnccsicocsoccace 301 207 189 358 275 323 215 213 237 294 257 203 
Be Aitencaciansnd 302 211 183 338| 274 314 186 207 238 204 279 206 
aaa 292 211 194 295! «283 305 183 209 242 282 294 218 
Wtivenswacned 271 204 198 142 | 277 300 173 209 243 285 298 218 
September.......... 254 | 202 202 190 261 296 161 207 259 273 296 217 
Sea dheosmene 229 | 194 207 177 | 249 292 156 203 259 265 295 211 
November.........- 201 | 184 209 203 236 273 153 195 259 265 270 205 
ecember.......... 190 179 221 189 | 222 251 141 178 259 252 269 201 
1921. | 
TORTIE 6 decdcccecss 186 | 175 216 184 | 212 228 131 174 257 248 247 196 
February........... 171 171 185 163 205 204 126 167 257 239 234 188 
os oo 1 Unimportant groups omitted. _ SS ee ee 
GROUP INDEX NUMBERS—CALCUTTA INDIA DEPARTMENT OF STATISTICS. 
{End of July, 1914— 100.) 
| 7 | Build- | Manu- | Cotton | Jute | | | 
Hides | Other | | 
in fac- | manu-, Raw | manu-| Raw; Oil Other 
Date. | a. | tured Metals.| and | fac- | cotton.| fac- | tex. Oils. | inte. | seeds. | Te | Sugar-| Pulses. |Cereals.| rods. 
| rials. ‘articles. skins. | tures, tures. | ‘6s- | | 
100 100 100 100 | 100 100 100 100; 100; 100 } 100 | 100 100 100 | 100 100 
us| 217. 25 | 364) 185| 164 158] 155| 123/ 190| 92] 363| 191| 158] 192 
127 | 218 222 | 211 | 351 179 150 159 | 135} 118| 166 87 321 160 | 151 199 
114) 201 219 | | 857 158 170; 161; 116} 119] 163} 90| 377 159; 156] 185 
128 | 215 248 | 160 | 365 135 142 | 164} 123) 120 169 90 511 150 157 183 
131 | 233 | 244 | 116 364 l44 147 164; 119 83 171 73 482 149 156 180 
139 | 235 249 | 100 364 132 151 168 119 89; 169 74 503 159 151 188 
142 | 235| 257, 99) 380,130) 163/68 | 115) | 167) 72| 477| 160| 154] 185 
158| 237; 245| 105| 347/ 154| 163| 164| 115| 105| 179| 65| 456| 170| 154| 186 
f 154; 282/245} = 96S 34342 | «= 136) «= 164| 132| 104) 184| 64] 302) 169| 155| 178 
161 | 246 243 | 89 | 341 133 118 | 164 118 90 163 62 348 168 150 173 
161 | 229 242 OP thnseanes 116 107 156 | 124 83} 152 69 273 149 139 160 
| | | 
158 | 238 247 | 81 324 107 104 149; 116 85 | 130 77 314 135 139 139 
147 226 243 80 | 306 104 101 149 97 80 | 124 | 70 352 119 129 148 
NEW ITALIAN INDEX NUMBER OF WHOLESALE Index numbers for Italy. 
PRICES. ‘ 
: , . [Prof. Bachi’s New Series. Basis, 1920=100.) 
Prof. Riccardo Bachi has constructed a new in- 
2 dex number of wholesale prices in Italy to take ae ee iaina me: 
. . n- - 
the place of the old one, which has been compiled vege Ani- “mex. | erals my Vege-| sin. |, eral 
by him for a number of years. The new index {loods.\toods.|ials. tiles. | meg. |mate- table | dries. suns 
1. number is based om the prices of 76 commod- als. |48lS- | nets, ber. 
ities, just double the number of commodities in ||| |—— —+—_—+— 
the old index. It is constructed by obtaining the | Commodities 19 1) 8 9% 12 5 4 9% 7% 
unweighted arithmetic average‘of the ratios of 190. | | mh GR 
j ivi ] a J __ Pee 86.2} 81.2} 64.2) 95.3) 75.9} 72.0) 5 . 
be in — per a parr of the February... 1-6 725 7.8 100 i 75.4 100.9 85.8 80.13 
e March....... 93.1) 82.7) 96.8 11 , | 
wae pore 0 eae 102.7, 83.6) 110.4, 130.8) 115.8] 96.4, 99.8) 104. 2)106, 30 
in 1920 serve as the basis forjthe calculation. | May..222277: 102.2, €2.9| 122.6 104.9] 113.2| 101.8, 97.2) 107. 81105. 73 
In the case of important commodities two or | Jui) 1Qh3 103) ues Mg Bea ws eg ae aL 
three quotations are included in the index num- August --....| 100.7) 103.4) 102.3 94.9) 96.6 108.9 #19) 1st. 4168 13 
. ° . ° a a . b s 
ber, otherwise no weighting is used. As the new | Oetober....., 107.1] 108.0] 103.4 97.9| 106.5] 112.8 100.5, 105. 41105. 47 


index number agrees airly well with the old one November...| 107.7) 124.1) 107.7 94.0) 101.4) 112.6, 108.7) 105. 2)107.33 


; December ...| 106.9, 126.4) 102.8 81.9} 92.7| 112.6 121.8) 106.8/104. 97 
forthe year 1920, Prof. Bachihas recomputed the sais | 
new series on the base of the old index number | january... 108.7] 120.7, 9&1 77.4) 882 13.3 123, 4| 107. 1/102, 89 


and thus carries on the —_ series without}... =! =! | 
a break. These figures will be found on page 


463 of this issue of the BULLETIN. | 
41018—21——_7 
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DISCOUNT AND OPEN-MARKET OPERATIONS OF THE FEDERAL RESERVE BANKS 
DURING FEBRUARY, 1921. 


DISCOUNTS. 


Discount operations of the Federal Reserve 
Banks during February and January, 1921 
and 1920, are shown in summary form for the 
entire system in the table below. Detailed 
figures for each Federal Reserve Bank for the 
most recent month are given on pages 469 
to 471. 


Summary of volume of discount operations. 
{In thousands of dollars.] 





1921 1920 


‘February. January. February. January. 


Discounts—Total 8, 120,849 |8, 257,762 6,517,439 | 6,241,272 
Secured by Government | | 

obligations............. 3,856,306 |4, 141,555 (5,544,279 | 5,456, 304 
Otherwise secured and | | 

unsecured— Total....../4, 264,543 |4,116,207 | 973,160} 784,968 

Commercial paper, | | | 

N. €. 8....-..---...-/4, 187,059 |4,015, 773 

Agricultural paper...| 46,263 | 56,714 

Live-stock paper 15, 119 

Trade acceptances— 

20,171 

, 095 

76 

8, 430 

3,005 

5, 425 

10.18 


12. 26 | 13, 21 
5, 52 4.90 


s 


6. 37 





Discount operations during February aggre- 
ated $8,121,000,000, a decrease of $137,000,000 
rom the total of $8,258,000,000 reported for 

January and an increase of $1,603,000,000 from 
the total reported for February, 1920. 

In order to present a fair comparison of the 
discount operations of the different Federal 
Reserve Banks, a computation has been made 
which reduces the volume of discounts to a 
daily basis. The table below shows the method 
of operation: 


Volume of discounts reduced to daily basis. 





| 
Federal Reserve 
Bank. 


Volume times average 
maturity. 


Aver- | 
age | 
Volume. ma- | 
| turity 


| Reduced to 
(days). Total. 


| daily basis. 


|-—-- Bt 
All banks. . .'$8, 120,848,629 9.53 $77,406, 483,799 | $2,764, 517,209 


359 | 7.89 | 








147, 532,793 
1, 108, 746, 821 
40, 440,900 


104, 544, 631 
137,827,811 
462, 855,714 
114, 812, 350 

80 50 


67,374, 398 | 


76, 082. 
163, 787,752 - 


162; 457, 150 


| RESRRBNE, 
ISSSSES2S 








| notable, 





For each Federal Reserve Bank the volume 
of discounts has been multiplied by the average 
maturity and the total divided by the number 
of days in the month. It may be noted that 
the figures shown in the third column are not 
exactly the products of the figures in the 
preceding two columns, for the reason that, 
in the computation, average maturity was 
carried out four decimal points eee f those 
shown in the table. As explained in the 
March BuLietTiIn, page 350, this method 
affords a basis for a fairer comparison as 
between banks than do volume figures taken 
by themselves. By further reducing the 
monthly figures to a daily basis, two objects 
are served. In the first place, the figures are 
reduced from an excessively large total that 
is hard to grasp to a figure which, if it were 
perfect, would give the average daily amount 
of funds needed by each Federal Reserve 
Bank in its discount department in order 
to carry on the business actually done during 
the month under review. The other object 
served by this calculation is the elimination 
of the inequalities in the length of the months. 
In subsequent numbers of the BULLETIN 
figures in this table will be shown on a dail 
basis only, with comparisons between the dit- 
ferent banks and between the different months 
of the year. 

January figures of discounts are smaller 
for paper secured by Government obligations 
but larger for all other paper. Discounts 
of paper secured by Government obligations 
declined from $4,142,000,000 in January to 
$3,856,000,000 in February, while all other 
paper increased from $4,116,000,000 to 
$4,265,000,000. Of the different classes of 
paper not secured by Government obli- 

ations, the only class that shows an 
increase for the month is commercial 
paper, which increased from $4,016,000,000 
in January to $4,187,000,000 in February. 
Smaller totals are shown for agricultural and 
live-stock paper, as well as for discounted 
trade and bankers’ acceptances. The decrease 
in discounted trade acceptances is particularly 
the amount for February being 
$13,000,000, compared with $20,000,000 in 
January. The decrease in bankers’ accept- 
ances was from $8,500,000 to about $6,500,000. 

Average maturity of paper discounted in 
February was 9.53 days, compared with 10.18 
days the month before, and 12.26 days in 
February, 1920. The average rate of interest 
charged on discounted paper in February was 
6.41 per cent, marking a slight increase from 
the 6.37 pér cent shown for the preceding 
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month and comparable with 5.52 per cent for 
February, 1920. 

Following is a summary of holdings of dis- 
counted bills at the end of February and 
January, 1921 and 1920. Detailed figures for 
each Federal Reserve Bank are shown on 
pages 471 to 473: 


Summary of holdings of discounted bills. 
[In thousands of dollars.] 





1920 





; l 
Jan. 31. | Feb. 27. | Jan. 30. 





2,457,116 2,453,511 | 2,174,357 
'1, 040, 365 1,572,980 | 1, 457,892 
1,416,751 | 880,531 | 716, 465 
1,157,768 755,750 614,710 
140,815 | 30,125 | 23,212 
88,233 37,070! 33,698 
17, 429 
115 
17,314 


Total 
Secured by United States 
Government obligations... . 
erwise secured and unse- 











ADDITIONS TO MEMBERSHIP. 


During the month of February 22 banks 
were added to the membership of the system, 
the total number of banks increasing from 9,659 
to 9,681. The number of banks accommo- 
dated in January was 5,291 and in February 
5,107, so that the percentage of banks accom- 
modated declined from 54.8 to 52.8 per cent, 
this decline being general throughout the sys- 
tem. The number of member banks in each 
district at the end of February and of January 
and the number and percentage accommodated 
during each of the two months are shown in the 
following statement: 





Member banks Percentage 
in district. accommodated. 





| Janu- 
ary. 


51.5 


Febru: 


. 


4 


_ 
Be 
moO 


i) 
bs 
a 


oa 
= 
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ACCEPTANCES. 


A ees of the me operations 
of the Federal Reserve Banks in February and 
January, 1921 and 1920, is shown in the follow- 
ing table. Detailed statistics for each Federal 
Reserve Bank are shown on page 470. 


Summary of open-market operations. 
{In thousands of dollars.] 














“ <e | 
Bills purchased—Total | 169,456 | 122,268 

Bankers’ acceptances— | | | 

Total | 167,362 | 121,134 | 296,959 

37,074 32 65,918 

2° 950 


> 


3,349 
29 
3,320 
50. 50 
5.53 


14, 650 | 
2), 094 


D 
In the domestic trade. | 1 
| 2,079 | 


In the foreign trade. . 
Avene maturity (in 


5 
304, 206 





642, 375 

Bills purchased in February totaled 
$169,000,000, or decidedly more than the total 
of $122,000,000 purchased in January. In 
February, 1920, the amount purchased was 
$300,000,000. Of the bills purchased in Feb- 
ruary, $167,000,000 were bankers’ acceptances 
and about $2,000,000 trade acceptances. Of 
the bankers’ acceptances purchased over 70 
per cent were acceptances in the foreign trade, 
and of the trade acceptances all but $15,000 
were in the foreign trade. The average 
maturity of acceptances purchased in Fe 
ruary was 36.98 days, compared with 38.47 
days for the month before and 50.50 days a 
year earlier. The average rate of interest on 
acceptances was 6.01 per cent, compared with 
6.05 in January, 1921, and 5.53 in February, 
1920. 

The following table shows the total volume 
of acceptances —— by each of the 
Federal Reserve Banks, the average maturity, 
the total volume times the average maturity, 
and this amount reduced to a daily basis. 
This table is prepared on the same principle 
and for the same purpose as the similar table 
shown for discounts and brings out more 
clearly than other figures the relative volume 
of acceptance business done by the different 


banks: 
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Volume of open-market purchases reduced to daily basis. 














Volume times average 
Aver- maturity. 
fe SSS Eee eee 
a ee 4 Volume. ma- 
: turity Reduced 
(days). Total to daily 
basis. 
All banks...... $169, 455,996 | 36.98 | $6, 265,790,939 |$223, 778, 248 
a 23,063,895 | 19. 46 448, 824,840 | 16,029, 458 
New York......... 58, 060,970 | 25.31 | 1, 469,379,494 | 52, 477,837 
Philadelphia....... 11,001,774 | 49.80 547, 872,992 | 19, 566, 892 
Cleveland.......... 27, 592,833 | 49.50 | 1,365,763,787 | 48,777,275 
Richmond......... 1,695,100 | 37.88 64, 206,000 | 2, 293, 072 
SS: 503,944 | 47.14 23, 755, 055 848, 394 
Rs. csneases 16, 200,212 | 58.01 939, 743,141 | 33, 562, 255 
eRe 1,572,409 | 32. 28 50, 764,521 | 1,813,018 
ER EA CES errr ee eee ee 
PTE 340 55s ee okancssachibawalwceddeds bsvanesscesbdleseennessush 
San Francisco...... 29,764,859 | 45.54] 1,355,481,109 | 48, 410, 039 

















Following is a summary of the holdings of 
purchased and discounted acceptances at the 
end of January and at the end of February, 
1921. It will be noted that of the $200,000,000 
of acceptances held by the Federal Reserve 
Banks at the end of February about 
$170,000,000 were » pemert acceptances and 
about $30,000,000 discounted acceptances. Of 
the acceptances held, about $182,000,000 were 
bankers’ acceptances and $17,000,000 trade 
acceptances. Bankers’ acceptances held at 


CASH RESERVES, TOTAL DEPOSITS, FEDERAL RESERVE 





the end of February were distributed, by 
classes of accepting institutions, as follows: 
35.4 per cent were accepted by national banks; 
22.1 per cent by cert § member banks; 
20.6 per cent by nonmember banks and bank- 
ing corporations; 10.3 per cent by private 
bankers; and 11.6 per cent by branches and 
agencies of foreign banks. 


Summary of holdings of purchased and discounted accept- 
ances. 




















[Tn thousands of dollars.] 
End of— 
February.| January. 
I oi. cktRipncnsvccetacensusheessmuein 199, 804 193, 635 
Purchased in open market... ................+--+ 169, 420 163, 700 
Discounted for member banks...........-...----- > 
Total, distributed by class of acceptances: 
Bankers’ acceptances—Total.............---+- 182, 469 174, 891 
WOR + ka nccawekcusssceneeted ccncunersed 134, 885 128, 389 
ee  , RO errr 37, 072 38, 494 
ST CIN, os ws ctwan db sedan cca¥oons 10, 512 8, 008 
Trade acceptances—Total ................--+-- 17, 335 18, 744 
hist teiulntos pind abGes tener Tenee 1, 1,011 
I as sng ncns dvesoieuséescessussoas 16, 113 17, 733 
Bankers’ acceptances, distributed by classes of 
accepting institutions: 
Member banks— 
RT er ere 64, 652 61, 399 
PIII 6 6 xaces ci ccavancdecectenssen 40, 330 36, 295 
Nonmember banks and banking corporations.| 37, 561 35, 421 
PRIVONE PRN .n's vecenenctctecgensssesvescus 18, 729 18, 442 
Branches and agencies of foreign banks........ 21, 197 23, 334 





NOTE CIRCULATION, AND RESERVE PERCENTAGES FOR 


FEBRUARY AND MARCH, 1921. 


[Daily averages. In thousands of dollars.] 



































| 
: F Federal Reserve notes 
| Total cash reserves. Total deposits. in actual circulation. Reserve percentages. 

Federal Reserve Bank. | 
March. | February.| March. | February.| March. February. | March. | February. 
ii sine stites cnbdgavse sennsevibaased 228,977 244, 201 114,174 117, 451 263,028 283, 744 | 60.7 64.1 
NN... cu ctde ncbintgdeten siulésbineeeel 661, 950 564, 119 678, 428 > 163 789, 258 791, 813 45.1 38. 1 
TL + <UXcnckeetenben binant’ cen eebees 192, 265 192, 950 109, 383 107, 889 247,776 256, 344 | 53.8 53.0 
SE iacnenahbnkaveldabdbtesesenndeaienes 308, 282 309, 037 153, 948 155, 719 296, 596 311, 618 | 68.4 | 66.1 
sks cacinkenin pe tademaetepeseantnhe 95, 992 97, 381 62,004 60, 213 149, 234 | 149, 399 | 45.4 | 46.5 
PG iicachvectenpocvcbucccucenceeonscGhupe 89, 847 87, 703 54, 161 49, 285 159, 336 | 167, 932 | 42.1 40. 4 
 ickke wilh n ise nnnnceessdbaieeeceietes 351, 637 381, 128 258, 126 | 252, 573 487,105 | 516, 326 | 47.2 49.6 
Cocina cpokesdvsessendetudsnsewe chant 101,513 | 103, 427 69,555 70, 552 119, 181 122, 992 | 53.8 | 53.4 
ac a nhicedccddiswecetevabcvemswyeun 55, 826 | 46, 451 48, 234 46, 156 70,073 } 71, 839 | 47.2 | 39. 4 
SPREE ccktonu sess pcadessenpesccckeapsiee . | 79, 538 83, 599 $1, 615 97,446 | 100, 903 | 45.5 | 43.6 
ELAR RAR REET ACE 44,141 | 44,775 53, 998 52, 876 62,931 | 68, 553 37.8 | 36.9 
ake <ocnsdsseverdessucesvecys 190, 734 192, 827 122,919 | 121, 984 237, 522 247, 115 | 52.9 52.2 
A asta ak 3,403,470 | 2,343,537 | 1,808,529 | 1,804,476 | 2,979,486 | 3,068,578 | 50.2 | 48, 1 
1920.... 2,058,293 | 2,053,422 | 2,032, 787 | 2, 002,503 | 3,040,440 | 2, 946, 863 | 1 42,7 | 1 43.3 
ae Seine 2,202,368 | 2,183,641 | 1,951, 752 1, 855, 124 | 2,503,350 | 2, 462, 941 151.6 | 152.5 


4 Calculated on basis of net deposits and Federal Reserve notes in circulation. 


| 
| 
| 
| 
| 
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VOLUME OF DISCOUNT AND OPEN-MARKET OPERATIONS DURING FEBRUARY, 1921. 


























United States 
securities purchased. Total. 
nr ae pee ae ee © as 
‘ederal Reserve discoun bought in ee 
F 1R Bank. a 7 i Certificates oi na 
anks. market. | _ an # ebrusry, ebruary, 
| Victory | indebted 19%:, 1920." 
* - | notes ‘. 

| 
cc cins ememnhhemeuiahe $523, 827,359 | $23, 063, 805 |.......... $1,698,500 | $548, 589,754 | $489, 234, 820 
BE ces ukcccksbscnnddvestnaasehalanetagnisecnseee 5, 631, 398, 234 58, 060, $70 |.......... 2,774,000 | 5,692, 232,204 | 4,072, 538, 898 
Io cea ncse an adicayacssecawsanenwcdecucodea 309, 687, 07 11, 001, 774 |.......... 7, 544, 000 328, 232, 852 571, 916, 991 
‘i F Ci cnctaacccccssedescssncinckvousestectaasescenss aa 380, 693, 798 DOMED |i ons cencathonedediuncanan 408, 286, 631 329, 990, 398 
Richmond.......... pacihestsaédoneesduguetuinsaes kamen 225, 299 1, 695, 100 SUP beksswnadncatin 226, 994, 636 277, 406, 601 
es aiaaengeaneenoen asad” 149, 510, 033 508, 944 |.......... 500 150, 014, 477 148, 445, 102 
et te, os cok coc wcaiacsinadgcxodccasieeasccanuees 386, 882,136 | 16, 200, 212 |.......... 2, 211, 500 405, 293, 848 562, 065, 305 
CR at cccladednan endesteéincedsccuctessossssusdena 121, 650, 136 So eee 1, 394, 500 124, 617, 045 177, 182, 816 
Ti cnicgncavisevesaustcasateumitiuhncsidiaed ft  _) eaee BA 17,000 | 68,326,518 68, 294, 167 
TE bo cccucasascdacdctcdacdacccsnddekevetecsessees Lo . , 2S Sete = 200, 000 | 91, 628, 751 135, 647, 440 
ixcodcbchedhss cbs Gbencass Henkeccucdeccaauaccanseners GEE Li vicnccckpeced BE Tee ame 67, 374, 398 85, 350, 062 
PNR St adn g cep iceaencccondaceaenatsneiawadend 163, 787,752 | 29,764,859 |.......... 3, 039, 500 196, 592, 111 203, 975, 150 
i oasconcuicekimenacsannmen 8, 120, 848,629 | 169, 455, 996 100 | 18,879,500 | 8, 309, 184, 225 |............... 
Ce asc nnntanacnialanmnaedade 6, 517, 439, 082 | 300, 307, 768 4,900 | 304,296,000 |...............- 7, 122, 047, 750 

2 months ending: 
EE PR isesdncéade secavaseeansanndiceycad 16, 378, 610, 874 | 291,724,484 | 11, 800 %, 051, 500 | 16, 963, 398, 658 |..............- 
| SSR RRR Hie Ser Ee) 12, 758, 710,609 | 602,760,152 | 222,400 | 946,671,500 |...............- 14, 308, 364, 661 








VOLUME OF BILLS DISCOUNTED DURING FEBRUARY, 1921, BY CLASSES OF PAPER; ALSO AVERAGE RATES AND 










































































MATURITIES. 
Member banks’ collateral 
Customers’ notes. 
aper se- 
Federal Reserve Bank. Peed by Commercial | Agricultur: Live-stock 
Government Secured by Giiiontes paper, 1. é. Ss. paper. paper. 
obligations. —— secured 
obligations. . 
ga 
se : SaaS ' 
i Be auisldnndskese staan’ $16, 254,769 | _$265,539,000 |............. | $241, 753, 122 $61, 839 $34,720 
Ss 5s is vanadasbigkaesnbalenenaeanienad 254,295 | 2, 134,870,132 |............. | 3,420, 132, 754 200, 776 3, 450 
GR AMOR A eR NP ssid | 398° 701°282 | $187;000'| gatou2’se0 | 108? dag [8,967 
iT Uh) sa iathetonpsnndddponeundenipaenianed mae , ! , 000 | , 922, : : 
li a AE LE ORI B55 345,793 | 1937302 692 | 10,000} 24,695,412} 3,986,606 |............ 
ving o1tt hada kapiatwiiplendnteidinskunteleceul cena 7, 129, 930 96,109,500 580,900| 40,158, 301 4, 332, 241 438, 387 
RE AG I ERE LL ILE ALES LATE CE: 11, 880, 221 208,097,922} 1,285,700, 151,278,047 | 12,617,496 880, 974 
nnn 2 5Ae nckaias saptadundndonssanababeeteavelineds 4, 230, 950 63, 722, 749 | 15, 000 49, 897, 362 2, 684, 428 146, 526 
REE NE RI RINE > SE CERT 2 796, 950 34, 556,675 | 10,225,381 14, 743, 105 5,975,572 | 2,677,754 
ici ovbh Gens athdsigeesusccasthutapihncacenatd 3, 001, 561 64,644,635 | 100, 000 | 15, 020, 136 7, 134, 996 734, 
Dallas... .......-.-----eeeeeeeeeee eee eecccceceeeeeeeeeeeee TH = on sana | go bony | a pope ‘ ae Heme 
UES os 6'5 5s. bdo cannes daccadescccceacduscecddecan 4,15 1, 633 
| ? ? , , ’ ,’ , , ? ? ’ ? 
TRIES ITs Ronee vec cnencccescnssadccennssas | 128,787,544 | 3,727,518,681 | 22,571,562 4,164,4 ,825 | 46, 262, 837 | 11, 806, 039 
Bi icacnnttcdiinkseastssccveunibant | 148,553,318 | 3,993,001,700 29,671,038  3,986,102,310 | 56,714,276 | 15,118,429 
INR 55 oos cccnzddandincsacckanaba | 199,299,992 | 5,344,979,056-| 7,148,484 | 926, 408, 815 
cineca: sonninnnintontehaeaneul | 211, 248,641 | 5, 245,055,169 | 14, 562,097 | 736, 710, 309 
| | 
” | 
’ ‘ | 
| Trade acceptances. | Bankers’ acceptances Total, a | AVerage Average 
Federal Reserve Bank. = | a daa | = (365-day 
| Domestic. | Foreign. | Domestic. | Foreign. | turity. basis). 
* a | } | Pace. a 
Die _ | 
| | Days. | Per cent. 
ibaa vn sgntth ngiistinvendadieieibenh nannies _ sere $101, 540 | a ali $523, 827,359 | 7.89 6. 46 
I enc ua ducikdsyeaknccwacdadaadtanvecsaaptekiects | 6,834,286 | $1,132 528,238 1 $2,573,171 | 5,631,398,234, 5.51 6.55 
isin én dns: <hnbdpenincascddahiehtneeioeeaats | "EE assessors |) ee 309,687,078 | 12.70 5.67 
Sts cciahvydunbiGunendgaesihfidasnenshiekeahts Bm" « ] eegegeeeer 310,000 | 924,143 380,693,798 | 9.40 5.96 
REE ENED SRE BS AAI OES i | RENE CR ageee | acducdiaainil 225, 200,436 | 12.99 | 6. 00 
dedaGrecedhsh vvronntuncdndspeasldceuntistedeniud ee °° <saeseew SID Ieinnvntestes 149,510,083 | 25. 81 6.29 
a ee ere SUT lvccasnnceuliconsgscenesionsecccecescly GE?  <aan 6.70 
tha dankcctnesUcontinedckeddanrdbaadkbiaseies | 164,835 | 455,788 SE Ricteccasnact 121,650,136 26. 43 6.16 
lisse ctine aden ohana adibaanealiiedetinees Be ® Bettas SUE Lika eanans 69,309,518 | 32.66 6.73 
DE ccinbcrravecerincdisacivecassssentiadetsnsss’tt my biaccdevedgeaedaernaall 91,428,751 | 30.79 6.47 
OS AES LORE ES REF |. RII ciwasadidenstadeeaiisasemnnelane 67, 374, 398 31. 62 6.12 
Reina aniaguincetarctevcudbseteeetbtuabbictiens | I iin niles | 347,781 254, 723 163, 787, 752 27.77 6. 00 
i ine ncdttcnatinwenincvas | 12,808,307 456,920 | 2,406,877 | 3,752,037 | 8,120, 848, 629 9.53 | 6.41 
PD iiiitecdcenccctanstuauacancnica’ | 20,095,501 | 76,111 | 3,005,057 5,424,505 | 8, 257, 762, 245 10.18 | 6. 36 
NE 50a cuctindcaeciansina Mage 10, 991, 506 28, 611, 229 6,517,439,082 | 12.26 5.52 
EE Bina ndbireccedanaendicienate clit 16, 469, 420 17, 225, 891 6, 241,271,527 13.21 | 4.90 
} ~ 8 er aoa } = ee 





on Includes $100,000 of dollar exchange bills. 
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VOLUME OF BANKERS’ AND TRADE ACCEPTANCES PURCHASED DURING FEBRUARY, 1921, BY CLASSES OF PAPER 
ALSO AVERAGE RATES AND MATURITIES. 





Bankers’ acceptances. | 








eel } Total bills | Average 
Federal Reserve Bank. | purchased. | Average 
Domestic. | 














on 


FRSSSSSE 


Philadelphia 
Cleveland 


PAPIAPMAM 





5,527,030 | 1, 882, 701 | 29, 679, 582 
Total: February, 1921..| 115, 637,555 | 37,074,502 |14, 650,397 | 167,362, 454 | 169, 455, 996 
January, 1921... 78,001,421 | 32,275; 174 |10, 858, 001 | 121} 134, 596 09 892 | 122° 268; 488 


February, 1920..| 228,091,255 | 65,917,632 | 2,950,000 | 296, 958, 887 
January, 1920...) 236,179, 622 | 60,785, 060 2, 781, 100 | 290, 745, 782 
! 




















VOLUME OF BILLS DISCOUNTED DURING THREE MONTHS ENDING FEB. 28, 1921, BY RATES OF DISCOUNT CHARGED; ALSO 
AVERAGE RATES AND MATURITIES. 





54 per cent. 





es 


Federal Reserve Bank. 





| 


Amount. Discount. | 








~~ 
~ 


S8888 


Bases 
afsees 


SEBRSES! 


8 








Eas 





8 
3| 822 























Federal Reserve Bank. 








| $554,522, 010 
aankocoliicld | 10,089, 018, 855 


_— 
Prprepen a8 


BE 


tebe | 


_. 


Bee 
Ae | 
SSessrssseasei 


e 
SSSSES 


— 
R; 
SE52 
~~ © 15 
Sk oe 
No 
on 
BSEESR 


8 
8] BR 


£) 388s 
38 
ae 








‘3 
g| ssesesese 
Ey 
5 | ESSRENENeuE 


BR 
> 
8 

















3,911 | 11,604, 747,670 
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oe 
a 
= 
= 
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VOLUME OF ACCEPTANCES PURCHASED DURING THREE MONTHS ENDING FEB. 28, 1921, BY RATES OF DISCOUNT CHARGED; 
ALSO AVERAGE RATES AND MATURITIES. 


5 per cent. 58 i per cent. 5} per cent. 5y per cent. 6] per cent. 





| 67, per cent. 





| Amount. Discount. | Amount. Discount. Amount. | Discount., Amount. Discount. | Amount. | Discount. Amount. Discount. 
$21, 606, 986 | $59,644 $13,427,775 $70,881 | "$5, S41, 143 | } 
169, 371,006 | 446,632 | 46, 496, 845 

7,641,700 | 43,184 7,548,379 

9,662,170 | 34,671 | 24, 467, 825 











BERR Eee pa aa SR ey! ESTES | 71,673 | 
SanFrancisco- | |" 13; 460; 533" |" "" 485505" 30/971; 457° “1667 873"| 19, 4237 52 | 
Total... | | $12,695 | 2,304 (281, 426, 967 | 671, 450 136, 396, 774 1, 041,376 102, 734, 865 T =F 345, 000 




















Bank. , nee PP Fear 


Amount. | Discount. Amount. es Amount. Discount. Amount. Discount. Amount. | Discount. Amount. 


ee ee As ae | 


oe 191 $2, 946, 243 $7,723 $6, 601, 738 | | $14,019 $1, 007,702 
5 52, 317 718, 100 | 8, 711 | 246, "782 


Federal Reserve|__ & per cent. 6 ye cent. | 63 per cent. 64 per cent. 6§ per cent. 62 per cent. 














= iti" 6, eg 134 | 96,076 A 
f, 750 | 1 845 1, 240, 668 
"? 


- 6,893, 901 85,902 1, 537, 367 aay ae _ 2a: |S eRe 2 ee eS, oR 
\29, 040,427 | 270,246 13,608,674 | 126, 230 16, 043, 729 | 129, 039 2, 523, 696 
| | | 














63 per cent. 7 per cent. 7% per cent. 
Federal Reserve Bank. ——_—-—- ee eee 





| 
Amount. | | Discount. > | . Amount. | Discount. 
| | 





} 
$58, 121, 709 | 
$603 | 260, 040, 194 





? 
61, 900 
53, 112 
575,653 
22) 699 
12, 557 

? 
773 
518, 066 


603 | 545, 552, 356 | 3,130,014 | 37.99 


| | 

















AVERAGE DAILY HOLDINGS OF EACH CLASS OF EARNING ASSETS, EARNINGS THEREFROM, AND ANNUAL RATES OF EARN- 
INGS, DURING FEBRUARY, 1921. 





Average daily holdings of— Earnings on— 


——— 
| Annual rates of earnings on— 








em | 








Federal Reserve | | 


Bank. Allclasses | pj tea __Pur- United | 1 An t| _ Dis- Pur- | on Dis- | Pur- ‘United 
of earning Spills. chased | States | Assn) counted ‘secur. |._.of |counted| chased | (oo me 
assets ; bills. een) artes | bills. | bills. | bills. | bills. 


assets. ties. 











a 


| $167, 783, 829 $127, 645, 229 $18, 038, 179|$22, 100, 421) $753, 917 
907, 565,752 18, 611, 399) 60, 938, 328) 4, 737, 190) 
149, 774,875. 21, 840, 334| 32, 365, 81 8| 803, 647 
128, 605, 325! 48, 127, 621| 24,643,650) 858, 400) 
107, 750,411} 4, 520, 451| 13, 495,368, 538, 230 
126, 281, 701) 16, 7 Ta 660, 103} 
369, 747, 580, 11, 697, 814 2, 010, 346! 
91 5| 555,313 467, 013| 
96, 000 427, 430) 
531, 997) 
324, 268) 
146, 723, 408 46, 468, 759| 13, == 909,717) 674, 140 


Et. 


OSs 
SESaRR 


PP 
SRESSses 


RES 


ae oO 
AN DHA HH 
SINSLVZess 


AD rt 
ean 


823 1835 





Februa 1921. 2, 869, 288, 489 2 408, 701, 928173, 089, 386 386.287, 350, 190 13, 022, 158)11, 762,106, 795, 79 5| 464, 257 
January, 1921. 3, 034, 655, 353/2, 535, 238, 916 201, 778, 670/297, 637, 767\15, 167, 408 13, 576, 732) 1, 052, $22 537, 854 


February, 1920. 3, 154, 053, 873 12, 298, 976, 613 546, 457, 974/308, 619, 286 12, 210, 019| 9, 487, a ae 536) 531, 232 
January, 1920. 3, 043, 951, 919 2, 142, 787, 600.575, 667, 262325, 497, aa ll, 491, - 8, 554, 400 oo 809) 601, 479 


$ 





Pe See | SU 


_ 88 





| 
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HOLDINGS OF DISCOUNTED BILLS ON FEB. 28, 1921, DISTRIBUTED BY CLASSES. 
{In thousands of dollars.) 





| Member banks’ col- | Trade accept- 
lateral notes. ances. 


D - | Commer- | Agricul- —_--——— 
Federal Reserve Bank. es | cial paper | tural 
Secured | 
a | Other- Nn. @. S. 
| by Govern-| vice se. 
| ment obli- | ‘cured. | 
| tions. | . 














Philadelphia............. 
Cleveland 




















I: 
Feb. 28, 1921...| 2,389,510 | 224, 607 1,127, 795 
Jan. 31, 1921...| 2,457,116 | 230,188 1, 143, 438 


2 

2 
February, 1920.| 2,453,511 | 353,504 752, 006 
January, 1920..| 2,174,357 | 317,688 








| , 
| 

















HOLDINGS ON FEB. 28, 1921, OF BANKERS’ AND TRADE ACCEPTANCES PURCHASED OR DISCOUNTED, DISTRIBUTED BY 
CLASSES OF ACCEPTANCES. 


[In thousands of dollars.] 





Allclasses. Bankers’ acceptances. Trade acceptances.! 





Federal Reserve Bank. Pur- 
chased 
ino 
market. 








-_ 
> 
-_ 
-_ 


8 
2 


Bs 
SEBSSEEE 
renee & 

wSS 
BeBSSREN82S5 


RESERSRSELSS 
wSreb ete 


MERE EES ftct4 


_ 


~ 





BMP a 
& 
85 
8 
a 





Total: 
Feb. 28, 1921 5 134,885 
Jan. 31, 1921 | 128 ,389 
market: 
1 


“oa ’ 
Jan. 31, 1921 119,971 
Discounted for member banks: 
Feb. 28, 1921 30,384 | 13,421 | 10 335 
Jan. 31, 1921 29, 935 | 12, 506 | 8, 418 


BS 








Be 
8 28 $5 


16, 963 | 87 16, 088 
17, 429 | 115 | 17,341 





ee 
o 
=) 























1 Please correct March BULLETIN (page 355) to show that trade acceptances in column headed “Foreign” were domestic acceptances, and those 
in column headed “‘Domestic’”’ were foreign acceptances. 
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HOLDINGS ON FEB. 28, 1921, OF BANKERS’ ACCEPTANCES PURCHASED OR DISCOUNTED, DISTRIBUTED BY CLASSES OF 
ACCEPTING INSTITUTIONS. 


{In thousands of dollars.]} 





Federal Reserve Bank. 





Philadelphia 
Cleveland 


Minneapolis 
Fy City 


Total: 
Feb. 28, 1921 
Jan. 31, 1921 
Purchased in open market: 
Feb. 28, 1921 
Jan. 31, 1921 
Discounted for member banks: 
Feb. 28, 1921 
Jan. 31, 1921 





Credit operations of Federal Reserve Banks 
during the four weeks between February 25 
and March 25, as measured by the amounts of 
discounted bills held at the close of each 
week, show further reduction, the March 25 
total of $2,286,700,000 being $109,600,000 be- 
low the total shown at the earlier date, not- 
withstanding a slight increase shown in the 
holdings of paper secured by Government 
obligations. In connection with the redemp- 
tion by the Government on March 15 of about 
$500,000,000 of tax certificates, the Federal Re- 
serve Banks report a reduction of $143,600,000 
of discounted: paper, followed, however, by an 
increase of $61,800,000 in these holdings at the 
close of the review period. 

In the following exhibit there is given a 
summary of the weekly changes of the princi- 
pal asset and liability items of the Federal Re- 
serve Banks for the four weeks under review. 

Of the total discounted bills held by the 
Federal Reserve Banks, the a of paper 
secured by Government obligation was about 
41.9 per cent on February 25, 42 per cent on the 
following Friday, and over 44 per cent on March 
25, compared with over 60 per cent about a 

ear ago. Considerable fluctuations are shown 
in the holdings of Treasury certificates, which 
declined from $134,800,000 on February 25 to 
$108,800,000 on March 11, and increased to 
$158,900,000 on March 18, after the allotment 
of the two new certificate issues, and declined 
again to $94,500,000 on the following Friday. 
Bills secured by Liberty and other United 
States bonds show a different movement, the 
maximum holdings of $650,100,000 coinciding 


» Reserve percentages 








Member banks. 





Non- 
member 


Private 


and | bankers. | ® 


Non- 


National. » ational. 








33, 768 
32, 372 


3, 798 
3, 049 


CHANGES IN CONDITION OF FEDERAL RESERVE BANKS. 


with the minimum holdings of bills secured by 
Treasury certificates. Bills secured by Victory 
notes show small fluctuations, the March 25 
holdings of $265,800,000 bemg $25,900,000 
less than four weeks previous. During the 
period under review the average maturity of 
the paper held by Federal Reserve Banks shows 
but little change, the share of 15-day paper 
remaining fairly constant in the neighborhood 
of 60 per cent. 


Principal asset and liability items of the twelve Federal Re- 
serve Banks combined. 
[In millions of dollars.] 


. a’ —- .— ed . 2 4 
Feb. 25.| Mar. 4. | Mar. 11. | Mar. 18. | Mar.25. 





Reserves: 


Gol 
Bills discoun 
Total 
Secured by Gov- 
ernment war | 
obligations... . 1,004.0 


Bills bought in open 
market 
Certificates of indebted- 
ness: 
One year, 2 per cent, 
Pittman 
All other 
Total earning assets...... 2, 
Government deposits. ... 
Members’ reserve de- 


ti 
Federal Reserve Bank 
notes in circulation. ... 182.1 


1 50.9 


189.3 | 











1Caleulated on basis of net deposits and Federal Reserve notes 
in circulation. 





SAN ee NA en gt pT ie nem ieee tem oom romney ey Yk sen ~~ sommgel 
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Acceptance holdings show a continuous 
decline from $170,500,000 to $123,000,000. 
This decline reflects in part the reduced supply 
of foreign trade bills in the open market, and 
apparently also the increased investment de- 
mand for prime bankers’ acceptances by 
country banks in the interior, following the 
adoption of higher selling rates for this class of 
paper. Changes in the Treasury ‘certificate 
account reflect the redemption by the Govern- 
ment on February 28 of $5,000,000 of so-called 
Pittman certificates from the St. Louis and 
Kansas City Federal Reserve Banks; also 
fluctuations in the amounts of special certifi- 
cates held by the Federal Reserve Banks to 
cover temporary advances to the Government. 
Total earning assets, in consequence of the 
changes above shown, show a decline of 
$161,700,000 for the four weeks under review, 
and on March 25 stood at $2,692,400,000, or 
$729,500,000 below the peak figure reported 
on October 15 of last year. 

Rediscounting operations are reported only 
ty the Dallas Federal Reserve Bank. On 

arch 25 this bank had outstanding with the 
Cleveland bank a total of $14,700,000 of its 
discounted bills compared with $13,600,000 
four weeks earlier. At the close of the review 

eriod the Cleveland and three other Federal 

eserve Banks report also among their ac- 
ceptance holdings $3,300,000 of bank accept- 
ances purchased from the New York Federal 
Reserve Bank, compared with about $24,- 
000,000 of such bills four weeks earlier. Aggre- 
ate contingent liabilities of the Federal 

eserve Banks on bills purchased for foreign 
correspondents show an increase for the period 
from $18,200,000 to $32,400,000. 

In the weekly bank statement of March 18, 
for the first time “uncollected items” amon 
the assets and “deferred availibility items 
among the liabilities were disregarded in 
calculating oo liabilities and reserve ratios, 
though both of these items are continued as part 
of the statement. This change as explained 
on page 3 of the January, 1920, BuLLETrin tends 
to apply a somewhat stricter standard reserve 
computation, especially in the case of those 
Federal Reserve Banks which carry a relatively 
large “float,” as this float, i. e., the excess of 
uncollected items over deferred availability 
items, is no longer treated as a deduction in 
computing deposits. 





In the following exhibit are shown fi gures o 
total deposits of each Federal Reserve Bank 
on successive Fridays for the period under 
review computed uniformly on the basis 
adopted on March 18: 


Total deposits. 


{In thousands of dollars.] 


: 7 on 
| Mar. 11. Mar. 18. 


Federal Reserve Bank,| Mar. 4. 


New York { 688, 853 
Philadelphia......... > 114, 671 
Cleveland 150, 805 55, 
Richmond i 59, 309 64, 204 
CO Een 5 y § 58, 208 
Chicago , 795 28 253, 898 
RE RS a 67, 684 
Minneapolis ; 5 9, 48, 652 
Kansas City 83, 453 ( 83, 652 
Dallas 

San Francisco. ......- 


Total deposits. 1, 786, 369 | 1, 813,726 | 1,774, 635 








50, 865 | : : 56, 436 
117,574 | 120, 102 131, 010 
1, 810, 887 














Total deposits calculated on the new basis 
reached a maximum for the period of $1,- 
843,700,000 on March 11. On the following 
Friday, in connection with large Government 
operations and substantial loan reductions, a 
decline of $69,100,000 in the deposit account 
is shown, which is followed, however, by an 
increase of $66,200,000 for the last week under 
review. 

Weekly figures of Federal Reserve note cir- 
culation show a further continuous decline 
from $3,051,700,000 to $2,930,700,000, or at 
an average weekly rate of over $30,000,000. 
Since December 23, 1920, when the seasonal 
return flow of currency set in, the reduction in 
Federal Reserve note circulation totaled $474,- 
200,000, the March 25 total being $117,300,000 
below the total reported on the corresponding 
week last year. In addition, there is shown a 
reduction for the period of $13,800,000 in the 
circulation of Federal Reserve Bank notes. 

Gold reserves show a further gain for the 
period of $70,500,000, while total cash reserves 
increased about $65,000,000. Owing to this 
gain and to the reduction in note liabilities, 
the reserve ratio shows a rise for the period, 
the highest ratio, 51 per cent, ae shown for 
March 18, following the substantial loan liqui- 
dation in connection with the March 15 Govern- 
ment operations. On the following Friday, 
mainly because of the large increase in Govern- 
ment deposits, the ratio receded to 50.8 per cent. 
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MOVEMENT OF PRINCIPAL ASSETS AND LIABILITIES 
OF THE FEDERAL RESERVE BANKS 
1920 - 1921 
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2: PURCHASED ACCEPTANCES . 5: TOTAL EARNING ASSETS . 
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RESOURCES AND LIABILITIES OF EACH FEDERAL RESERVE BANK ON FRIDAYS, MAR. 4 TO MAR. 25, INCLUSIVE, 





























RESOURCES. 
{In thousands of dollars.] 
Fe i Sous —_——- % | 
| Phila- Sa 
| Bos- | New Cleve-| Rich-| At- | Chi- | St. |Minne-|K - 
Total. | , | del- 4nSa8) nallas.| Fran- 
| ton York phia. land. | mond. | lanta. | cago. | Louis. | apolis.| City. cisco. 
— a a : 
oo ‘ogy _ certificates: nies | = 
a ae i al 4,353 | 6, 148,996 | 3,623} 7,139] 3,903] 4,931 | 21,120] 3,544| 8,422] 2,607 443 | 17, 663 
Mar ii Ga ig TARE AN 254,276 | 7,097 167, 672 3,636 | 7,198 | 3,833] 4,990 | 21,210] 3,570 2 a7 2, 750 P 888 17, 987 
Mar. Is eat PREY? 266, 431 | 7, 250 isl, 772 3,183 | 6,796 | 3,526 | 4,827 | 21,267 | 3,305 | 8,204] 2,502) 5,788 | 17,921 
sad ar. 25. coe | Oh J 695 | 3,228| 6,590| 3,395] 4,846 | 21,288] 3,350/ 8,300| 2.584] 6,844 | 17,526 
a oy Board: . a ai 
ne RES La: 526, 499 | 32,436 | 54,542 | 45,736 |104, 829 | 32,625 | 13, 817 |117, $17 | 26,177 | 21, 101 589 | 6,520 | 32,310 
I cis boc tpuuicanaanicnSied 528, 216 29, 428 48,200 | 48,715 |107,770 | 31, 948 | 17, 692 |113, 628 | 26, 304 | 20, 585 38 O18 6, 223 3m 308 
Mar. 18 TARE ORIN ORE 7: 513, 572 | 32,545 | 88,200 | 43, 963 | 93, 872 | 28, 883 | 17, 206 | 94,900 | 21, 412 | 21,656 | 30,866 | 8,623 | 31, 446 
cad! BE 2. nian 509,913 29,338 | 112,298 | 51,861 | 88, 489 | 25,819 | 17,099 | 81,845 | 18, 402 | 19,185 | 27,154 | 9,333 | 29,090 
x 
agents: f 
TCs ne’ 1, 236, 560 1153, 128 | 204,624 132, 577 |179, 997 | 50, 866 | 58,470 |195, 501 | 62, 832 | 24,651 | 36, 147 | 17, 300 |120, 467 
RNR A < 1, 240, 570 |148, 905 | 204, 152 130, 116 |181, 707 | 52, 440 | 58, 768 |197, 870 | 64, 118 | 24, 807 | 38, 246 | 16, 584 |122, 857 
Mar. 18 an ddededs eke 1, 257, 807 142, 762 | 203, 8389 128, 221 |197, 073 | 51, 302 | 57, 152 190, 780 | 65, 295 | 25, 922 | 38, 156 | 19, 826 |137, 479 
SETS EEE NE 1, 245, 507 138, 516 233, 300 117, 209 |194, 934 | 47, 903 | 56, 085 184, 767 | 58, 697 | 25, 156 | 38, 064 | 16, 683 134, 193 
| 
165, 678 | 25,598 | 36,000 12,286 | 13,042 | 6,804 7,777 | 32, 337 | 5,222] 3,144] 5,318 | 8,425 | 9,725 
164, 844 | 29,188 | 36,000 15, 215 | 10, 434 | 7,125 | 6,896 | 28,549 | 5,606 | 3,779| 4,772) 8,843 | 8,437 
167, 729 | 34,245 | 36,000 9,373| 12116 | 7,413| 6,882 | 34,329| 4,167] 2,646| 4,449 | 5,319 | 10,790 
rota pid =. 163, 385 | 37,696 | 36,000 | 12,659 | 13,307 | 9, 720 7,592 17,244 | 4,464 | 3,196 | 4,136 | 7,160 | 10,121 
No sa cseiisacguadcul 10090 us 14 444, 162 194, 222 |305, 007 | 94, 198 | 84,995 366,775 | 97,775 | 57, 318 | 82,661 | 37,688 |180, 165 
I anda shkn onsmnnecdl 2, 187, 906 |214,618 | 456,024 197, 682 |307, 109 | 95, 346 88, 346. 361, 257 | 99,598 | 57,618 | 84,683 | 37, 536 |188, 089 
I  sngtak ancetdessatl 2; 205, 539 |216, 802 | 509,811 184) 740 |309; 857 | 91, 124 | 86, 067 |341, 276 | 94, 179 | 58,518 | 75,973 | 39,556 |197, 636 
eae avs? 212, 858 588, 293 184, 957 |303, 410 | 86, 837 | 85,622 305, 144 | 84,913 | 55, 843 | 71,938 | 40,020 |190, 930 
56 oriapepcnniper sien ete! 212,673 | 13,203} 156,321 3,511 | 4,194| 5,772] 4,302) 8,214| 6,802| 466] 2,895! 4,877| 2,026 
Mar. ii Sicimukndaiasunhcacsed 210,018 | 13,295 | 154,007, 3,276 | 3, 6,006 | 4,205 | 7,722| 7, 440 | 3,112 | 4,732 2,009 
AER FNP RRR 209, 250 | 13,529} 152,087 3,783 | 3,119] 5,710| 4,335| 7,737| 8.329]  443| 3,201| 4,832| 2145 
Totes es: A As Pel 211, 212 | 12,933 | 151,624 3,175 | 3,595 | 5,122| 4,304 10,755| 8,680}  490/ 3,219| 5,008 | 2217 
SE Mans in dele s-kasibceccoll 2, 375, 763 a1, 327 | 600, 483 197, 733/309, 201 | 99, 970 | 89, 387 |374, 989 |104, 577 | 57, 784 | 85,556 | 42, 565 |182, 191 
Mar. i Sanna idaesadiiiake oid 2, 397, 924 227,913 | 610, 121 200, 958 |310, 649 |101, 352 | 92, 551 368, 979 |107, 182 | 58, 058 | 87,795 | 42, 268 |190, 
Mar. 1s PRT ARES PRISE IS 7 2, 414, 789 230, 331 | 661, 898 188, 523 |312, 976 | 96, 834 | 90, 402 349, 013 |102, 508 | 58, 961 | 79, 174 | 44, 388 199, 781 
pine ieai Meera oS 2, 421, 977 225,791 | 739,917 188, 132 |307, 005 | 91, 959 | 90, 016 |315, 899 | 93, 593 | 56, 333 | 75, 157 | 45, 028 |193, 147 
Secured by United States | 
Government obligations— | 
BM Ces ccc caccusanteck 981,840 | 59,062 | 373,704 107,205 | 59,473 | 48,825 | 58, 482 128, 470 | 35,079 | 14,295 | 36,784 | 15, 785 | 44,676 
Mar. I..-.--.-200.-200+. 1, 005, 97 | 60, 455 | 389,519 110, 213 | 64, 444 | 50, 201 58, 035 128,921 | 34,753 | 14,368 | 33,611 | 13,646 | 47, 811 
Mar. 18 RR EI 1, 000, 386 68, 938 385, 730 |109, 403 | 54,121 | 50, 663 58, 596 |127, 680 | 35, 889 | 14,744 | 35,178 | 11,631 | 47,815 
am ae Basses eeseeeeseeees 1, 010,373 | 69,248 | 377,173 111, 967 | 61,835 | 49,980 | 57,762 129, 745 | 37,204 | 14,106 | 36,665 | 11,091 | 53, 597 
CSTR: 1, 359, 665 | 66, 580 |240,981 | 54,363 | 55,693 | 62,088 | 52,314 |103, 389 
OE SRR RRB 1, 362, 473 | 61, 659 |249, 792 | 49,956 | 51,549 | 63,276 | 52,409 |101, 437 
ai i arti: 1, 224, 533 64, 453 |251,817 | 56,910 | 53,473 | 64,541 | 51,243 | 96,312 
i boi pee cagee|b 1, 276,275 | 80, 444 65, 995 (285, 495 ‘ 55, 113 | 67,960 | 52,315 |109, 499 
AE Cate Ae 164, 004 1,199 | 10,535 | 2,170|........] 456 |........| 38,792 
Mar. ti glia Wibantacteabbewaied 146, 608 1.027 | 9,490| 2111 |........ PD bins wanted 30, 276 
SE EEE ANG 122, 780 968 | 10, 5 eee SS gee 20, 149 
etn ce sie aed 123, 056 | | 10,294 | 2,030 }........| 205 |........] 18,954 


Mar. 25 
United States Government 
































bonds: 
Mar. 
Mar. | 
_ 
3) 
United States Victory notes: 
ar.4 
Mar. 11. 
Mar. 18. 
Mar. | 
United States certificates of in- | 
debtedness. 
oF US eae | 257,693 | 21,473 | 61,571 30,730 | 23, 800 | 12, 262 16, 666 | 39, 664 | 13,544 | 8,480 | 10,320 | 8,300 | 10, 883 
EEE ikiakdch aleichouhs pancae 255,687 | 21,474} 59,614 | 30,464 ' 23) 805 | 12,262 | 16,665 | 39,615 | 13,663 | 8,480! 10,320| 8,300 | 11,025 
Mar. sf s cacciassias WRK 284,951 21,471 83,277 32,208 25,805 | 13,262 | 16,665 | 40,492 | 13,354 | 8,480 | 10,673 | 8,300 | 10,964 
man Act), Mar. 25......... 254, 375 | 21, 436 59,276 | 30,280 23,799 | 12,260 16,664 | 39,612 13,068 | 8,480 | 10,320 | 8,300 
‘ All other, Ms sin nunuieh 4 fia Fir rxpaie: [ae | Gel | 8 ieeaccepal Picadas diene 180 
otal earning assets: 
OS a ee rs 2,789, 069 178,306 | 946,166 200,911 188,423 |124,731 143,043 |424, 140 |106, 309 | 78,584 (118,516 | 80,378 |199, 562 
. es ae er Pees 2, 796, 611 ‘180, 560 | 974, 278 194,988 188, 360 125, 353 1137, 503 432, 308 101, 636 | 74,513 |116, 407 | 78,334 |192, 371 
BEE cocshexespatskbanssh 2) 658,514 174,874 856,543 197,967 168,970 |126, 411 |140,798 434,788 |109,636 | 76,813 (119, 499 | 75,153 |177, 062 
RT pe re ’ 692, 435 181,923 | 795,741 206,414 186,915 128, 781 a, 282 |469, 636 109, 172 | 77,815 |124,159 | 75,685 |194,912 
Bank premises: we ‘ ’ 
8 ee ee 19,733 | 3,183 4, 466 503-1, 645 1,498 723 | 2,707 626 598 | 1,615 | 1,769 400 
SG MEionsksossbenecwune en 6 20,193 | 3,212 4,627 506 1,670} 1,499 723 | 2,707 626 598 | 1,742, 1,769 514 
—. 4 SEER eo nee gon 4 4, = +4 1,691 | 1,628 | 726 | 2,804 626 599 | 1, 1,77 529 
vince ts icons ae ey stir ane 522) 3,220) 4, 1,704 | 1,628 726 2,827/ 626/ 599) 1,742| 1,775| 529 
ductions from gross deposits: | 
St are ren 631,957 | 42,257 | 127,190 55,892 | 46,492 24,648 97,744 | 33,359 | 18,630 | 54,640 | 38,175 | 38,765 
Mik cdneeisinscunsnnse | 605,758 | 42;824) 120,964 32" 736 | Br Od 46,227 | 25,984 | 82,575 | 34,390 | 18,158 | 48,632 | 35,963 | 43,258 
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RESOURCES AND LIABILITIES OF EACH FEDERAL RESERVE BANK ON FRIDAYS, MAR. 4, TO MAR. 25, INCLUSIVE—Continued. 





per cent redemption fund 
° seninst Federal Reserve Bank 


transit: 


ar. 25. 
Total ene: 
Mar. 4 
Mar. 11 


Mar. 25 
1 Includes bills discounted for 
other Federal Reserve Banks: 


Mar. 25 
2 Includes bankers’ accept- 
ances bought from other Federal 
Reserve Banks without their 
indorsement: 


Due to members—reserve ac- 
count: 


Othor eH ——s foreign 
4 oN credits 


Oe 
ae eet eee eww ee eeweeeee 


eer eee ee ee eee ee eee 


circulation: 





12, 199 


et 12, 428 
| 12068 


3,300 
3,300 
3,300 
3,300 


716, 332 
592, 950 





\5,840, 601 


5, 836, 269 
5, 753, 167 


12,399 
13, 455 
13, 437 
14, 663 


19, 879 





101, 003 | 
101, 058 | 
101, 113 | 


56, 941 
81, 521 
789 


rg 
114, 685 | 


1, 674, 536 | 


482, 385 | 
487, 221 


24, 064 | 


























| 
| age San 
Minne-| Kansas 
~ Dallas.| Fran- 
apolis. | City. | | cisco. 
| 
| } 
478| 916| 586| 665 
590 916; 586| 665 
396 916| 586 665 
465 916 | 586 | 665 
89 158| 86| 152 
89 158 | 86} 152 
89 158 | 86| 152 
89 158 86} 152 
' 
20,859 | 53,112 | 36,728 | 48,344 
16,301 | 41,355 | 31,789 | 38,877 
141 474 911} 405 
118 500 | 1,016; 461 
132 525| 744; 484 
127 554 664| 494 
156,304 |261,875 |164, 470 |422, 140 
152,124 !256,150 160,022 |427)519 





RESOURCES—Continued. 
{In thousands of dollars.] 
Bos- New | Phila | cre Rich- | At- | Chi- | St. 
ton. York. A land. | mond. | lanta. | cago. | Louis. 
BA LALOR | oat SEM aa 
| | | | 
| | | | 
1,071 2,380 | 1,300| 1,239 602 509 | 1,930 523 
1,072|  2,308| 1,300] 1,240; 601| 675] 2,252) 523 
1,072| 2,271} 1,300| 1,240| 601! 675| 2,183| 523 
1,072, 2148, 1,300! 1,240; 601, 616 1,936| 523 
241 1,211 | 264; 270; 162 119| 393| 155 
241 1,211/ 264/ 270| 162) 119] 393| 155 
241 1211} 264) 270 162; 119} 393] 155 
241 anal 264; 270/ 162) 119} 393) 155 
48,327 | 154,007 | 58,941 | 71,683 59,895 30,292 | 97,957 | 36,737 
41,209 | 133,521 | 47,314 | 53,933 | 49,690 | 27,070 | 79,688 | 32,203 
| 
516| 2,278/ 479, 481/ 470/ +286 | 1,630) 509 
841/ 2454; 468| 558| 437| 440] 1,676| 526 
545| 3,216) 537 540) 481, «478| 1,673) 536 
524| 3,202} 565| 547| 453! 5391 1,720| 526 
| | 
456,901 |1,684,174 |455,355 557,151 (273,925 258,715 |903,533 246,058 
456,363 |1,715, 963 |451,220 |556,794 275,631 257,995 |890, 890 ‘245,038 
458, 607 |1, 683,773 |448,038 557,370 |286,012 {263,490 |888,811 250,721 
453,980 1; 680,380 |444, 495 (551; 614 [273,274 260,368 |872;099 236,798 
Pm 94 
ere. Seer ee Lee | SRS Sa SITY 
adepneeMinhenkieeses LGicakadcel PERE rir as iicbiaanssenhiastxisslaunpames 
SF PERRET OR! | | AR Em Oee: MeaNaigt eR rca 
Ses EE ORE, |) AR SOO Sceeee! Seana 
| 
906 25| 3,213| 8,883 |........ SOR oars, 1,000 
831 25 | 2,796 | 5,656 |........ Wedding eer: | 17000 
831 25| 1,547| 1,058 |...... aaficnsexedieenssiil Uae 
258 25 | 1,206 | S37 |... [sseseses|eeeeeees | 1,000 
LIABILITIES 
ies | 
| 
7,856 | 26,460 8,609 | 10,894 | 5,305) 4,022 | 14,112| 4,431 
7,856 | 26,489 8,609 | 10,870 | 5,305 4,045 14,119 | 4, 433 
7,838 | 26,488 8,609 | 10,880 | 5,321 4,063 | 14,124 | 4423 
7,838 | 26,488 8,599 | 10, 850 | 5,325 | 4,075 | 14,139! 4.433 
15,711 | 56,414 | 17,010 | 20,305 | 10,561 | 8,343 | 28,980| 8,346 | 
15,711 | 56,414 | 17,010 | 20,305 | 10,561 | 8,343 | 28,980) 8,346 
15,711 | 56,414 | 17,010 | 20,305 | 10,561 8,343 | 28,980 | 8,346 
15,711 | 56,414 | 17,010 | 20,305 | 10,561 | 8,343 | 28,980 | 8, 346 
3,736| 7,233 6,756 | 4,210 | 2,339 1,437  10,922/| 4,175 
4,930 | 23,341 | 7,250 | 6,365 | 3,830 4,036 11,502 | 4,288 
3,272 410 | 1,132| | 64| °705/| 13,518 9,681| 8,158) 
9,472 | 25,245 | 11,698 | 7,758| 8,559| 9,715 11.918 | 4,229 
} | | 
108, 676 | 650,418 104, 527 |146,226 | 57,227 | 46,692 249, 261 | 64, 984 
107,935 | 672,966 |103, 315 (147,444 | 57,416 | 46,010 250,171 | 65, 377 
108, 407 | 639,356 101,939 |147, 890 | 57,953 | 44,710 235,003 | 64, 042 
106, 379 | 639, 486 102, 023 145, 164 | 55,179 | 47,459 237, 106 | 61,949 
34,310 | 78,331 | 40,841 | 49,417 | 35,420 | 20,266 65, 544 | 31,653 
35,548 | 80,530 | 42,053 | 45,126 | 35,575 | 19,422 57,217 | 32, 906 
| | | 
671| 12,481; s8| 369; 23| 189 1,612} 474 
996 ! 1,082; 720) 430| 378 211} 753 
807} 14,610| 1, 215 $34/ 651} 416. 3,601| 1,064 
2, 768 ‘ 50 | 2,078 | 466 | 1,034 —| 1, 506 
147,393 | 748, 463 |153, 008 ‘200, 222 | 95,229 | 68,684 327,339 |101, 286 
149) 409 ” $60 |153; 700 ‘198, 664 | 97,251 | 69,846 321,091 |103, 324 
112,576 | 654,376 |104, 286 4s, 788 | 50,309 | 58,644 248,285 | 73,264 
118,619 | 688,853 [114,671 (155,000 | 64,204 | 58,208 253,898 | 67, 684 
801,916 255,895 302,311 |152, 154 {162,929 495,914 |123, 237 
1, 404 |251, 623 302, 374 |151,877 |160,527 489, 484 |120, 351 
789,920 |241, 622 |291; 710 |150, 182 |158,270 485,349 |119, 283 
780,740 |242' 344 |293; 082 1145; 499 1156, 026 480,345 |115, 944 




















157, 849 1255, 126 159, 455 |427° 017 








151,729 244,041 155,613 |428,776 
TERRORS Spree Ler Ores | 5,852 
EY Oy nets Hero | 4,394 
aicahgnad dalbdpnekvacicaiaed | 2,451 
NEES fy aR iene | 1310 
| | 
3,485 | 4,490} 4,127| 7,074 
3,495 | 4,486) 4.127| 7,169 
3,497 | 4,488 | 4,131 | 7, 186 
3,408 4,488 | 4,134] 7,216 
6,980 | 9,159! 6,033 | 14,194 
6,980 | 9,159 | 6,033 | 14,194 
6,980 | 9,159| 6,033 | 14,194 
6,980 9,159 | 6,033 | 14,194 
4,194 | 5,781 | 2,631 3,527 
2191 | 6,932 | 3,699 | 3,067 
3,498 | 12,243 | 5,519! 587 
4,531 | 7,562| $612| 5,386 
44, 122 77,344 | 47, 873 108, 014 
44,658 78, 228 | 49, $30 108, 079 
45,936 | 72,785 | 50,057 110,616 
43,608 75,071 | 46, 761 (114, 351 
17,610 50,214 | 29,435 | 29,244 
| 15,442 44,092 | 24 4 807 | 34, 508 
419 328| 361| 6,033 
48 | 487| 345) $956 
838 | 1,208! 547 | 12,101 
513 1,019! 1,063 | 11,273 
66,345 133,667 | 80,300 146, 818 
62,777 129,739 | 78,681 |154, 605 
49,372 | 86,308 | 56,123 |123, 304 
48, 652 | 83,652 | 56,436 o 010 
| 

71,341 100,352 | 66,763 [242,321 
70,487 | 98,578 | 64,119 (239/809 
69,943 | 96/977 | 61,848 (236,180 
69,303 | 95,130 | 59,947 (232) 532 
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RESOURCES AND LIABILITIES OF EACH FEDERAL RESERVE BANK ON FRIDAYS, MAR. 4 TO MAR. 25, INCLUSIVE—Continued. 
LIABILITIES—Continued. 
{In thousands of dollars.] 





| 


New my "| Cleve- Rich- 
York. phia. | land. mond. 





Federal Reserve Bank notes in | 
on 1 ene liability: 


~ 


SUSE S283 Sk S83 


nhac ae en, 2:9 Seaton ate epic et eae anne Rip ace Se eh nn gh 


ES8y 
ge #3 28ae 
BBsSs 


—~ 
“eS 


ed $3 2282 


NS MOOS 

¥ 28 ase 
PO ABMAD 
aaeE B82 988 


on 

oe 

EE 

<< 

— 

Se 0 HOO 


“~ 


BB 


BBS Sy 888% 


totes 


3 
oa 
C3 et et et es 
svwss 
oe 
oa 
a 
eo 
vw vee 
tt et et 
vvee 


5,840, 601 
5, 845, 709 


5, 836, 269 
'5, 753, 167 


ei 
or 


eS 


88 





S88 88 
it) 
a 


S 
g 


MEMORANDA. 


Ratio of total reserves to net 
he. it and Federal Reserve 
e liabilities combined, per | 


Ratio of total reserves to deposit 
and Federal Reserve note lia- 
bilities conatinet, per cent: 








ent liability as fd adel 
ounted paper r 
counted with other Federal 


ceptances sold to 
Reserve Banks 








ar. 25, 
Coniinaeat liability on bills pur- | 
chased for foreign correspond- 


























12; 125 


MATURITY DISTRIBUTION OF BILLS AND CERTIFICATES OF INDEBTEDNESS HELD BY ALL FEDERAL RESERVE BANKS 
COMBINED. 


(In thousands of dollars.] 





Within 15| 16t030 | 31to60 
Total. days. days. days. 





2 
& 


1 448 12 
1, 355, 122 
1 362, 700 
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FEDERAL RESERVE NOTES. 


FEDERAL RESERVE AGENTS’ ACCOUNTS ON FRIDAYS, MAR. 4 TO 25, 1921, INCLUSIVE. 
[In thousands of dollars.] 





— Cleve- | Rich- : St. 
land. mond. Louis. | spalis: City. 


RESOURCES, 


Federal Reserve notes on hand: 
788, 894 |105, 150 | ’ 46,740 25,088 | 75,605 | 143, 540 
794, 415 |105, 650 | 46,040 25,189 143, 320 
794, 519 |102, 650 ; 45,020 | 25,428 141, 559 
802; 442 |106,930 | 31, 43,830 26, 878 141, 000 


S555 


. 





3,346, 989 ‘280, 965 | , 524 1327, 474 158, 492 |16 533, 036 
3, 337,009 |279, 242 | 064 |324) 685 |158, 665 530, 505 
"|3° 310, 900 |276, 099 | 38 |321,470 (157, 447 |162 527, 176 
3, 204, 876 1273, 573 266,157 |318, 121 152° 598 |161;7 526, 882 





» 25, 
Collateral security for Federal 
Reserve notes outstanding: 
Gold and gold certificates— 


a on 


gout 2288 


— 


- 


SEN 


wo 
= 


o 
ob 





wm CoO Co CO 


_ 
~I 





ar. 25 
Gold _ settlement fund— 
er enveDend— _ on | - 
eae ae 140,000 | 48, 5% | 182, 144 | 
113, 389 |140,000 | 50,000 | : | 183,144 | 5 
Mar. 18... ; ‘ 110, 389 155,000 | 49, 500 | 176,144 
Mar. 25 914,610 {115,000 | 104, 389 |155,000 | 43,500 | : | 170,144 | 
Eligible paper— 
Amount required— oe a 
2, 110, 429 . 143, 947 |147, 477 |107,626 q | 337,535 | 
2, 096, 439 143, 948 |142, 978 |106, 225 309 | ; 
2,053, 093 |1: 141, 947 |124, 397 |106, 145 | | 3 ; 
2, 049, 369 688 went an 187 wee 05, 675 | 342) 115 
140,795 | 9,329 | 15,643 | 1,478 | 16,430 | 42,147 | 
166, » 783 | 3, 732 | 20,026 | 2,639 | 13,403 | 55,427 | 
} 
| 


s 





23, ‘ 17,137 | 1,707 | 18,248 | 53,384 | 18 
14 476 | 11, $26 | 38,021 | 8,781 | 18,812 | $3, 195 | ; 21, 948 


\2, 235, 963 [584,517 |717, 331 (343, 550 |428, 603 | " 251,759 [32 178,275 247 
22 715,436 |345, 158 |421, 667 |1; 259) 757 |317,515 175, 220 
21 81 705,097 |342, 029 |421/ 726 H 249; 295 |329) 362 177,677 
21 718,098 [340, 855 |421, 27 


ii, 277,959 \320, 751 177,132 2 


Netamount of Federal Reserve 
notes received from Comp- 
troller of Currency: | | 

Mar. 4 4,135, , 374,214 |183, 580 |2: | 676,576 {167,326 2 |111, 623 
892 /183, 854 |242,187 | 673,825 |166,612 8 110, 803 

182) 875 |240,! 668,735 |168, 949 108, 713 
179, 476 705 | 667,882 |167, 411 107, 621 











179, 997 | 195, 501 | 62,832 51 36,147 | 17,300 
181, 707 | 197,870 | 64, 118 38,246 | 16,584 
197, 073 2 | 577152 | 190,780 | 65,295 2 38,156 | 19; 826 
194, 934 56,085 | 184,767 | 58,697 56 | 38,064 | 16,683 
| | 
| 
| 


849, 755 1153, 276 |163, 120 |109, 104 |126,244 | 379,682 | 91,602 | 68 99, 285 | 67,814 |185, 741 

882, 850 |147, 680 |163; 004 |108, 864 {120,712 | 388,062 | 86, 785 5 | 97,156 | 65,799 |178, 359 

741, 304 {150,352 |141, 534 2 |124,002 | 389, 780 | 95, 118 99, 906 | 62) 255 |163, 085 

703, 022 1160, 774 |161, 208 13, 476 |124, 487 | 425,310 | 94,643 29 |104,785 | 63) 148 |180, $28 
| 


2, 235,963 |584, 517 (717,331 |343, 550 |428, 603 | 1, 251, 759 |321, 760 5 (247,055 |172, 253 |646, 399 
2) 275, 221 |578,000 |715, 436 |345, 158 |421, 667 |1, 259, 757 (317, 515 246) 205 |168, 807 |639, 397 
674, 359 |2, 135, 090 |574, 881 |705, 097 |342, 029 |421, 726 |1, 249, 205 |329, 362 (246, 75 |166, 746 \635, 367 
678, 932 2 126, 168 7, 280 {713,093 [340,855 |421; 277 |1, 277,959 |320, 751 177,132 |250, 470 ss 808 (610, 738 


|’ we a 
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Liquidation of loans by reportingJmember 
banks continued, though at a less rapid rate, 
during the four weeks ending March 18, when 
total loans and discounts of these banks 
amounted to $12,630,000,000, compared with 
$12,788,000,000 four weeks earlier. The net 
liquidation for the four weeks was thus about 
$158,000,000, compared with a liquidation of 
$264,000,000 for the preceding four weeks. 
During the same sapied, net demand deposits 
of the member banks declined by $177,000,000, 
or from $10,553,000,000 on February 18, to 
$10,376,000,000 on March 18, and accommoda- 
tion at the Federal Reserve Banks was re- 
duced from $1,847,000,000 to $1,719,000,000. 
As a consequence, the ratio of accommodation 
at the Federal Reserve Banks to tota] loans and 
investments declined from 11.5 per cent on 
February 18 to 10.7 per cent on March 18. 

Following is a summary of the changes in 
principal asset and liability items of reporting 
member banks on each Friday from February 
18 to March 18: 


Summary of changes in resources and liabilities of reporting 
member banks. 


{In millions of dollars.) 





\Feb. 18.| Feb. 25. Mar. 4. Mar. 11. Mar. 18. 


826 








Number of reporting banks. .| 826 824 824 | 824 








Loans and discounts: 

Loans secured by United 
States Government ob- 
ae 

Loans secured by stocks 
and bonds (other than 
United States secur- 
ities) 

All other loans and dis- 
RR Aaa a ee | 8,972 


3,054 
8, 954 


3, 032 | 
8, 905 


3, 015 
8, 854 


3,053 | 
8, 966 





Total loans and dis- | 
ooumte!......... inal 

United States bonds......... 
United States Victory notes. .| 
United States certificates of | 


Other bonds, stocks, and | 
Pea AS ae } 


12, 795 
873 
195 


12,794 | 12,707 
866 
192 
202 


2,008 


12, 630 

866 
199 194 
339 


2,001 | 1,990 2,049 





Total loans and dis- | 
counts, and invest- | 


MRIS *. occ enccnne .--| 16, 096 | 15,975 | 16,076 











Reserve balance with | 
Federal Reserve Banks....| 1,294 
Cash in vault................ | 9824 
Net demand deposits........ 
Time deposits. .............. 2 
Government deposits........ 


Bills payable and redis- 
counts with Federal Re- 
serve Banks, total......... 

Secured by United 
States Government 
obli, 

DEE asvcnsessvccs 

Ratio of accommodation at 
Federal Reserve Banks to 
total loans and discounts, | 
UIOMOES ci <sdniescneeceuses } 

| 


1,302 
| °330 
10, 535 
| 2910 
122; ‘o1| ° 41 


1, 252 
32 


10, 376 
2) 926 
348 








| 1,854 | 


748 | 764 


769 
1,120 | 1,084 | 1,090 | 5 


950 





aad 1.7 | 11.4] 116{/ 107 


' Including bills rediscounted with Federal Reserve Bank. 





CONDITION OF MEMBER BANKS IN LEADING CITIES. 





2| for February 18. 













Loans secured by United States Government 
obligations show a reduction of $22,000,000 for 
the period under review, loans secured by 
stocks and bonds, a reduction of $18,000,000, 
and all other loans and discounts, representin 
largely commercial paper, a decrease o 
$118,000,000. For member banks in New York 
City reductions for the four weeks were as 
follows: Loans secured by Government obli- 
gations, $11,000,000, loans secured by stocks 
and bonds, $27,000,000, and other loans and 
discounts, $57,000,000, making a total reduc- 
tion in loans and discounts of $95,000,000. 
Member bank holdings of United States 
bonds and Victory notes show a reduction of 
$7,000,000 for the four weeks, while Treasury 
certificate holdings, after declining from 
$246,000,000 on February 18 to $202,000,000 
on March 11, increased to $339,000,000 on 
March 18 as a result of the allotment of new 
issues on March 15. An increase of about 
$52,000,000 is shown in the holdings of other 
bonds, stocks, and securities, so that the aggre- 
gate of investments shows an increase of 
$138,000,000 and the total of loans and invest- 
ments, in spite of the substantial decrease in 
loans, a decrease of only $20,000,000. It 
should be noted, however, that the considerable 
increase in the holdings of Treasury certificates 
is likely to be reduced as soon as the member 
banks transfer title to a large part of these 
certificates to private investors. 
Accommodation of the member banks at the 
Federal Reserve Banks shows a reduction from 
$1,847,000,000 to $1,719,000,000 for the four 
weeks, the latter figure being a low, due to 
Treasury transactions in connection with the 
redemption of certificates during the week of 
March 15. As a consequence of this reduction 
in accommodation, the ratio of accommodation 
to total loans and investments shows a reduc- 
tion from 11.5 to 10.7 per cent for the period 
under review. On March 11, however, pre- 
ceding the Treasury operations of the most 
recent week, the ratio of accommodation stood 
at 11.6 per cent, or . “% above the percentage 
or New York City mem- 
bers the amount of accommodation at the local 
Federal Reserve Bank shows a decrease from 
$791,000,000 on February 18 to $651,000,000 
on March 18, and the ratio of accommodation 
shows a corresponding decline from 15 to 12.4 


per cent. 

Government deposits declined from 
$142,000,000 on February 18 to $41,000,000 
on March 11, but increased to $348,000,000 
on March 18, following the Treasury operations 


of March 15. Other demand deposits (net) 
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show moderate fluctuations for the four weeks 
and stood on March 18 at $10,376,000,000, 
compared with $10,553,000,000 four weeks 
earlier. Time deposits increased from 
$2,907,000,000 on March 18 to $2,926,000,000 
on the most recent Friday. 








vault fluctuated but little during the period 
and stood at $321,000,000 on March 18, as 
against $324,000,000 four weeks earlier. 

The accompanying chart shows the move- 
ment of loans and discounts, of total loans and 
investments, of deposits and of accommodation 


MOVEMENT OF PRINCIPAL ASSETS AND LIABILITIES 
OF REPORTING MEMBER BANKS 


1920 - 


ACCOMMODATION AT FEDERAL RESERVE BANKS. 
U.S. OBLIGATIONS AND LOANS SECURED THEREBY 
TOTAL LOANS AND DISCOUNTS. 

TOTAL LOANS AND INVESTMENTS. 


L: 
2: 
3: NET DEMAND DEPO 
§, 


BILLIONS 


OF DOLLARS 


NN @ 


9 
8 
? 
6 
5. 
4 
3 
2 


oOo = 


In keeping with the decline in net deposits 
and in Federal Reserve accommodations, 
reserve balances of the member banks show 
a reduction from $1,294,000,000 on February 
18 to $1,252,000,000 on March 18. Cash in 


41018—21——-8 


1921 


orn WO HH ON © © 


at Federal Reserve Banks for each week of 
1920 and up to March 18 of the current year. 
This chart will be brought up to date and will 
eet each month in the Federal Reserve 
Bulletin. 
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PRINCIPAL RESOURCE AND LIABILITY ITEMS OF MEMBER BANKS IN LEADING CITIES, ON FRIDAYS FROM FEB. 25 TO 
MAR. 18, 1921. 


1. ALL REPORTING MEMBER BANKS IN EACH FEDERAL RESERVE DISTRICT. 
[In thousands of dollars.] 





Cleve- | Rich-| At- 
land. lanta, | Chicago. 











Loan ssecured by UnitedStates 
Government obligations, in- 
cluding bills rediscounted 
with Federal Reserve Bank: 





354, 678 26,7. 
361, 066 29, 118) 
357, 085 26, 900 
341, 520 648) 28, 409 
Loans secured by stocks and 

bonds (other than United 


343, 775|111, 800 
345, 553/111, 178 
348, 351/111, 945 
Mar. 18 ¢ 348, 935/113, 559 
All other loans and discounts 
including bills rediscounted 
with Federal Reserve Bank: 
Feb. 25 712, 912/336, 561/337, 157|1, 372, 238]349, 
704, 377|335, 779]325, 272|1, 367, 662 
703, 491|337, 209/321, 180|1, 350, 805|3: 
: 699, 475|334, 204/322, 289|1, 341, 293): 
Total loans and discounts, 
including bills rediscounted, 
with Federal Reserve Bank: 
- 25 1, 120, 867/475, 148|419, 879 494,313 
1, 113, 846|476, 075]411, 173 491 , 232 
1, 113, 616/476, 054/404, 094 482, 755 
Mar. 18 8|4, 687, 859 1, 111, 058/476, 172/404, 403 894/484, 683 
United States bonds: 
. 25 304, 166 , , 865] 28, 673 


Feb. 2! 
300,546} 43, 928 ‘ , 565] 28, 595 
300, 461 7,916| 28,755 
297, 960 15 52} 77,745] 28, 716 


g8§ $833 


yee 


— 
~J 





wwe S888 SESE 
S238 @ 


Sor 
eb 


Mar. 18 
United States certificates of 


om orsd 
~ 
65 


“~~ 


Mar. 1 
Other bon 
ties: 





e838 8: 


Total loans and discounts, and 
investments, including bills 
rediscounted with Federal 


aS 





Bs 








S 
= 
> 





2222 
z2 S82 
eres 
S25 

So 


o 

= 

os 
Mj 


_. 


BSR Naas 
§28 #35 
3 88 


SOorsi 
a— = 
—w S 


owes 
one 
aon OD 


ll alll all ed 


Mar. 18 
Net demand deposits: 
Feb. 25 


- 








ESRe 








8338 
5 8223 8s 
5 
E2S8 S228 S86 























BEB 
ESE 
B8ES Fe 


101, 

101, 132 
582| 100, 654 
882' 101, 268 


& 
5 
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PRINCIPAL RESOURCE AND LIABILITY ITEMS OF MEMBER BANKS IN LEADING CITIES, ON FRIDAYS FROM FEB. 25 TO 
MAR. 18, 1921—Continued. 


1. ALL REPORTING MEMBER BANKS IN EACH FEDERAL RESERVE DISTRICT—Continued. 
{In thousands of dollars.] 





Phila- | Cleve- | Rich-| At- 
delphia.| land. | mond.| lanta. 





Goveremnent aniitie 
Feb. 2 





10, 479 , 
7, 723 2, 108 
3, 434 918 
38, 775 
Bills aes with Federal 
Reserve Bank: 
Secured by United States 
Governmentobligations— 
Feb. 25 44,058) 31, 315| 26,710) 27, 47 7, 171| 15, 919 
34, 790} 25, 65, 059] 16, 490 
39, 225 66, 518} 17, 496 
28, 836) 26, A 67, 282) 18, 705 


36 
36 
36 


36 

Sithnetiennasd with Federal 
Reserve Bank: | 
Secured by United States | 
Govern \ wieemeedll 


ESE 
SRES 


a) 
=~) 
o 
un 


Chere cw 





338 


as 
No 


8 











10,091) 2,529) 3 3, 389) 
7, 306] 5,100) | 19,649) 4, 327 
6,610) 2, 866 ! 18,944} 3, 283 
15, 601 6, 753| 4, 074| |) «=—- 18,986] 3, 151 


73, O11 52} 55, 661) 37, 281| 42,568} 200, 058) 42, 818 
77, 484] 46 86| 56, 886| 37, 242] 33,561] 184, 128] 41, 753 
81, 484 57, 329) 36, 112) 27,771) 191, 541) 37, 917 
68, 144 341, 275| 37, 53, 414) 36, doa bn 30, 533 192,949] 44, 523 
































2. MEMBER BANKS IN FEDERAL RESERVE BANK CITIES. 


[In thousands of dollars.] 





Loans secured by United States 
Government obligations, in- 
cluding bills rediscounted 
with Federal Reserve Bank: | ; 

. 328,621 67, 18,159 6,507) 3,995: 63, 206) 12, 988) 

335,090 68,373 18,162 6,46 65, 979, 13, 964 

331, 187 » 45 17, 657 si 63, 980) 12, 927) 


| 
56} 
38| 
| 315,542 67, 17, 645 7 § «©: 67, 141 13, 226 
Loans secured by stocks and | 
bonds (other than United Ei | 





States securities): 

145, 613/1, 116,612, 176,966, 133,694 15, 51: 318, 116, 87, 

143, 742)1, 119, 400| 175,581; 134,101 1 . 317, 274 

146, 067 1, 086, 668 175,798 135,315 15, 55: 323, 411 88, 

146, 171)1, 073, 148 179, 721) 135, 029 1: 88 316, 522 7 


a 
NS 
& 
= 


RAZ: 
Bae J 
PPP 


BERS 


All other loans and discounts 
including bills rediscounted 
with Federal Reserve Bank: | | 

| 380, éi1 279, 311 70,505) 56,907; 857, ’ 103, 686) 
377, 278, 166 69, 485) ; 104, 970) 
371 "aa 278, 518 69, 827) 56,675) 86% 102, 412) 

8 374,747 278,652 69, 063 50, 824/214, 102, 065, 

Total loans and discounts, in- | j | 

cluding bills rediscounted | | } 

with a Reserve Bank: 
Feb. 25 431, 164 137, 745) 

430, 429 139, 882, 
431, 490 138, 361, 
431, 326 138, #31 


9, 704 8, 710 19, nd 13,698 4, 506) 
9, 703 5| 8,714 17,943, 13,751, 4, 476| 
9, 734 : 2,269, 8, 761 19, 282, 13,742 4, 372 
9, 729 662 sens 786 19, 260} 13, 688 


533, 12,635 370 
531 12, 711 386 
531 12; 990 401 
547 12, 964) 435, 





w 
or 
S 
1 


Se 

RX 
a 
co 


zS 


‘2x3 
: 
5: 


See S 
Bee 


oe 
2 28s 
PAPLPLYP 


7 

ake 

BEBE 

aeua vase 





SRae_ BF 
BERS 
BSSR 
ESye 


? 
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PRINCIPAL RESOURCE AND LIABILITY ITEMS OF MEMBER BANKS IN LEADING CITIES, ON FRIDAYS FROM FEB. 25 TO 
MAR. 18, 1921—Continued. 


2. MEMBER BANKS IN FEDERAL RESERVE BANK CITIES—Continued. 
[In thousands of dollars.] 





Phila- At- 
. \delphia.| lan lanta. 








United States certificates of in- 





RD 


a a a 


Mar. 18. 
Total loans and discounts, and 
investments, including ‘pills 
rediscounted with Federal 


770, 481 78, 275 
80, 252 


, 870) 103, 78, 048 
ies 77, 859 


6,134! 3,619 
4, 764 
3,531 , , 

| 4, 273 124, 394 31, 258 

1,239 2,076, 34,442) 4,310 

1,236) 1,976} 32,148] 4,471 

1,185, 2,069} 32,705, 4,365 

14,744 i Lm 1,901, 31, ms 4,333 


577,649 54,388 37,351 931, 481/223, 903 
573, 444 309 53, 323, 36,353| 935, 019.224, 525 
569, 268 ,172| 52,358 38,961| 935, 793 227, 459 
559, 816 52,417 36,285] 918, 988.216, 032 
61,667 23,105, 21,625| 309,843, 82, 871 

23, 439, 21,640} 311,181, 83,226 
63, 350 23,395 21,750} 310,337, 83, 223 
63,656} 297 d 234, 145| 23, 337 21,698 311,021, 82, 912 
8,393 510 -221|_—S «6, 287 2,475 
5,775 ; 432, 190) 4, 918 1,765 
2, 566 | 4 fe 85 186,” 784 
21, 183 15 8 5,346 














5, 859 
6, 100) 


’ 


SS 


E32 SE8s 


et nA 


-_~ 


gi 





NMA OOOO 
oa 
— 
- 


wr Ss 
Rede: 
sues 


NBS 
SEES RSS 





Bae 
ze 


, 


& 
z 
SSe2 BRES BS 


ge: 2 





Bro 








Mar 
Bills payabie with Federal Re- 


serve 
Secured by United States | 


Government obligations— | } 








Billsrediscsanted with Federal 
Reserve Bank: 


Secured by United States 
ao - sven 








ese 
Ps 





se 
oo 
ran 
_ 


621 
494 


18, 413 


15,657 
18, 134 
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PRINCIPAL RESOURCE AND LIABILITY ITEMS OF MEMBER BANKS IN LEADING CITIES, ON FRIDAYS FROM FEB. 25 TO 
MAR. 18, 1921—Continued. 


3. MEMBER BANKS IN FEDERAL RESERVE BRANCH CITIES, 
{In thousands of dollars.] 





Cle e - | 
i v Rich Atlanta Chicago district. | gf 
b mond 
hon . B.-A ‘ ‘di trict.2 istrict.‘ | district. aemetl : 


:* 
| 
| 


ast 





Loans secured by United | 
States Government obliga- | 
tions, including bills redis- 
counted with Federal Re- 


16, 356 
16, 128 
15, 834 
15, 489 








Loans secured by stocks and 
bonds (other than United 
States securities): 

Feb. 25, 





74, 653 
76, 119 
76, 052 


75, 545 
All other loans and discounts, | 


including bills rediscounted | 
with Federal Reserve Bank: | 
Feb. 25 206,117: 50) 11 , | 66, 370, 174 | 
193, 657 2, 26 260 | 
189, 543 , 
189, 647 ,519 | 111, 932 | 
Total loans and discounts, in- | | 
cluding bills rediscounted 
with Federal Reserve Bank: | j | 
Feb. 25 479, 431 | 152, 702 | 
474,151 | 1: 28: 151, 202 | 
471,213 | 1: | 150, 292 | 
469, 367 | 518 | 5 150, 480 


65, 880 13, 046 | 
65, 876 , 87 6 599 | 12,918 
64, 396 | 812 | § 5 | 13,097 | 
64, 699 28, 006 730} 13,103 


wo 
= 
w 
a 
a 
Pe ee) 


gogo page 
BBS 


BREN 
S25 
SE ss 


Sus eaE8 


geae 
a 


= 
a 
— 


. 18 
Total loans and discounts and | 
investments, including bills ; 
ounted with Federal 
Reserve Bank: 


: 
3 
: 


270, 226 
269, 653 
271, 814 


BBE! 
BEER 
_ 385 
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88 
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oo 
~ 


i=) 
= 
ww 


SERS 


RE 
#8 8288 SEk 
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SESE Sf 
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PRINCIPAL RESOURCE AND LIABILITY ITEMS OF MEMBER BANKS IN LEADING CITIES, ON FRIDAYS FROM FEB. 25 TO 
MAR. 18, 1921—Continued. 


3. MEMBER BANKS IN FEDERAL RESERVE BRANCH CITIES—Continued. 
































{In thousands of dollars.] 
Oi: PIE Bigs. RT, | 
Rich; | atlanta | Chicago | St. Louis ee | — | Delies Penne oy 
3 | district.‘ | district.’ | district.6 8 | district.» 10 . 
district. district.’ | | aistriet. district. 
20,522} 84,157] 219,096 51,646 3,270 oe 63, 317 24,998 | 270,931 | 928,683 
20,502 | 83,994} 218,308 | 51,528 3,196 | 62,797 | 25,044 | 273,377 : 
20,314 | 85,185} 217,845-| 50,004 3,183 | 62,115 24,653 | 270,041 | 919,438 
20,249 | 83,802 | 215,887 51, 166 3, 184 | 62,130 | 24,353 | 270,826 | 917,296 
910 1,111 3,618 ee 293 | 143 1, 108 17, 969 
712 790 2; 700 "eee 245 | 123 967 13, 783 
305 371 1, 200 | SS 109 | 55 430 6,247 
2, 745 1,683 5,700| 1,642|.......... 178 | 350 2,155 39, 259 
| 
| | 
| 
9,863 | 22,634] 33,152! 5,602 50 5,253 3,586 8,724 | 131,082 
8,319 | 227230 | 29,939 5, 950 122, 5,092 3,373 | 7,743 | 130,456 
9,261} 19,153] 30,241 | 6,055 122) 4,394} 3,593 7,758 | 132,367 
10,100 | 23,521 | 31,929 5, 656 72) 5,123 | 3,398 7,327 | 127,005 
| 
ee saeias s BE Asivauedlsee clause eee 110 585 | 927 
Kees 2g Sp ARIS Gaorsiens Back cock ool 100 585 | 1,138 
See et t PROMESE aR Tree 2 ee 100 265 | 545 
FS 380 |......--..| 140 ee eeeS 100 460 | 1,155 
ee 4 | 
1,442 5, 774 4, 830 oe 946 238 1,319 25, 200 
1, 753 5,908 | 4,951 (sas | 884 283 1,433 23, 310 
1,576 4,798 4, 446 "eee 854 342 1,461 21,072 
2,014 5, 685 | 4,967 a eee Gat | 1,178 320 1, 439 23,519 
12,903 | 29,797 | 22,933 | 16,018 321 | 10,985 5,507 | 19,735 | 134,146 
12,741 | 17,939 19,541 | 15,559 | 373| 9,999 6,577 | 21,795 | 125,508 
11,699 | 14,799} 18,538 | 14, 138 603 | 11,545 6,052 | 19,913 | 115,754 
13,368 | 14,961 | 16,405 | 15,757 | 437 | 12, 600 5,571 | 19,984 | 117,446 











New Cleve- 
| York land 
| district.1  district.2 
Time Sones: | 
fy | RS SRS 74,887 | 115,859 
Mar. ri Eb seks a beip ssw ene + 70,046 | 116,200 
| Rac wo aRRG Pes 70,022 | 116,076 
8 a ea eae | 69,699 116, 000 
Government deposits: | 
EM sc bccnasbanscaten | as 8, 736 
De ER a ee 984, 6,599 
Mar. 2 pes MIVKChehASSeR Deon 429 | 3, 064 
FE reer 3,276 | 21,530 
Bills povabi with Federal | | 
Reserve Bank: 
Secured by United States 
Government obliga. | 
tions— 
ete Whe nc. ts esace cs | 14,702} 27,516 
RS | 17,152 | 30,536 
OE eee | 16,314 | 35,476 
ree 14, 931 24, 953 
All other— 
CS tins ote shh 40elenagedyencinnese coven 
PE Sa cchacnhaksaavtes scnenecabonsessonba 
Mar. TE Ear He He ampere 
ee eee REC LIRG. aes 
Bills PE embers with Fed- | 
eral Reserve Bank: 
Secured by United States | 
Government obliga- | 
tions— 
SS eee 1, 115 7,477 
MS Wichdhivercenssa 1,136 | 5,275 
DE D266 esticwers ose 1,177 | 4,740 
Re ocscccansa<s 1.170} 5,059 
All other— 
ORs ckba nick sick 12,427 | 3,520 
RR Soa NN 14,804| 6, 180 
SS eae ee 13,024 5,443 
OE SE 14,574} 3, 789 
1 Buffalo. 


? Cincinnati and Pittsburgh. 
3 Baltimore. 


4 New Orleans, Jacksonville, Nashville, and Birmingham. 


5 Detroit. 








6 * Louisville, Memphis, ary Little Rock. 
7 Helena. 

8 Omaha, Denver, and Oklahoma City. 
® El Paso and Houston. 


10 Spokane, Portland, Seattle, Salt Lake City, and Los Angeles. 
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BANK DEBITS. 


For the four weeks ending March 23, the 
volume of business, as measured by debits to 
individual accounts, shows considerable fluc- 
tuations. For the week ending February 23 
a relatively small amount of debits is reported 
owing to the inclusion of Washington’s Birth- 
day, a legal holiday in all the districts. The 
follies week saw a material increase in vol- 
ume of business, due in part to end-of-month 
payments, while the next week again witnessed 
a reaction followed by a large increase for the 
mid-March week, when income-tax checks 
swelled bank debits. For themostrecent week, 





the figures are smaller than for the precedi 
week. On the whole, a slight upward tren 
in the volume of business in March, as com- 
pared with February, may be noted, this trend 
manifesting itself both in New York City and 
or <a g weekly changes in vol 
chart sho wee c es In volume 
of debits for 1920 and for 1921 up to March 23 
is presented below. This chart will be brought 
up to date and printed each month in the But- 
LETIN. It brings out clearly that, while in 
1921 the volume of business is smaller than 
in 1920, the trends for the two years are closely 
eer and appear both in the curves for New 
ork City and in those for outside centers. 








—<——-—— DEBITS FOR 1[920—-——— 


DEBITS TO INDIVIDUAL ACCOUNTS 
AT BANKS IN REPORTING CLEARING HOUSE CENTERS 
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DEBITS TO INDIVIDUAL ACCOUNTS AT CLEARING-HOUSE BANKS. 
SUMMARY BY FEDERAL RESERVE DISTRICTS. 
{In thousands of dollars.] 


[ASIC anti 


NT Ree 





1921 1920 
Week ending— Week ending— 





Federal Reserve district. { 

Number 
of centers .2. | Mar.9. | Mar. 16. . 23, . 3. Mar. 17. 
included. | 











346,116 | 413,471 | 
3, 887,516 | 4,612,068 
353,494 | ' 406,33 


er a ee 


pepcorae tes 


eoeelgeia ave savemetnc 
ae 





"419 | 262) 460 
147,558 | 126, 875 
497,225 | 548, 733 


| 7,450,207 | 8,552,279 | 7, 588,322 10, 346, 298 | 8, 867,201 | 10,326,145 | 9,500,302 
H a | | 


At Te ap ES 


























Jen sea ee an tit n 


etree rete ee 


Norte.—Figures for the following centers, while shown in the body of the statement, are not included in the summary, complete data for these 
centers not being available for each week under review: Reading, Pa.; Greenville, 8. C.; Huntington, W. Va.; Washingtcn, D. C.; Wilmington, 
N. C.; Moline, Ill.; East St. Louis and National Stock Yards, Ill.; Quincy, Il.; Springfield, Mo.; Shreveport, La. 


eeaciyetey 


SERTRALINE, Ee EERE IE ET PO EMT 


DATA FOR EACH REPORTING CENTER. 


{In thousands of dollars.] 








1921 1920 
Week ending— Week ending— 





Mar. 9. Mar. 16. | Mar. 10. Mar. 17. 


| 








District No. 1—Boston: 
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District No, 3—Philadelphia: 
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_“ perebepegenas: ‘ 3 2) 625 

Pittsburgh........... Sttidainmighunde tical 196, 478 é 188, 488 


1 Debits of banks which submitted reports in 1920, 
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DEBITS TO INDIVIDUAL ACCOUNTS AT es eee BANKS— Continued. 
DATA FOR EACH REPORTING CENTER—Continued. 
[In thousands of dollars.} 





1921 1920 
Week ending— Week ending— 


= — | — —. 
Mar.9. | Mar. 16. | Mar.23. | Mar.3. | Mar. 10. Mar. 17. 





District No. 4—Cleveland—Continued. 
Springfield 4 . 4, 027 
Toledo 341| 26, 417 

,48 8, 023 
Youngstown : 2, 13, 889 
District _ 5—Richmond: 


cs A Ss e& 
$8 


8 82§ 


Charlotte 


2210 8 
wom 


Green ville, 8. C 
Huntington 


2g 





Washington 
a 


wo Bech on - 


seus 


Montgomery 
Nashville 





Vicksburg 
District No. 7 _Ghicago: 
Bay City 
Bloomington 
CORE QUID, <0 cccvecccssocevccdesséves 


Daves port 


Flint 

Fort Wayne 
Grand Rapids 
Indianapolis 


a 
SER 
uo 


Rockford 
Sioux City 
South Bend 





— 
HO Wowie thy 


—~ 


S285 


No. nw + ON & Ore 
<—ewewwewvwys 


wwe wee 


aterloo 
District No. 8—St. Louis: 
East St. Louis and National Stock Yards.) 
Evansville 


£8 & 
ESRES SSZSZRVRSRz 
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ro Reo RES 


we 


Do 
Springfield, Mo 
District No. 9—Minneapolis: 
Aberdeen 


ERE 


SESSE2 sRsSsF 
8 


1,674 

3,022 

63, 000 

26, 242 

5, 000 

2, 213 

1, 082 | 

1 Debits of banks which submitted reports in 1920. 
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DEBITS TO INDIVIDUAL ACCOUNTS AT CLEARING-HOUSE BANKS—Continued. 
DATA FOR EACH REPORTING CENTER—Continued. 


{In thousands of dollars.] 












































1921 1920 
Week ending— Week ending— 
| 
| 
Mar. 2. Mar. 9. Mar. 16. Mar. 23. Mar. 3. Mar. 10. Mar. 17. Mar. 24, 
District No. 10—Kansas City: 
SORE nc nakcesa ssc. ey cee 1, 400 1, 500 1, 500 1, 300 826 547 681 493 
EE TS ERTL AIL LE 3, 530 2,218 2, 596 2, 697 4, 430 3, 044 535 3, 049 
Sitti sbi senrebaosssickhboneses 2, 482 2, 073 2,318 1, 202 2, 508 1, 888 2, 213 1, 886 
CNRS OOMINES. 6 oo on. icc cnscncacncp ses 2, 796 2, 681 2,718 2, 992 3, 936 3, 445 949 3,440 
I ee cach Aa’, wdceedveceocooeeen 38, 599 32,771 35, 111 31, 670 52, 718 43, 597 ; 46, 079 
ee ceca ais soeancdsnceinn 2, 286 2, 274 2, 375 1, 999 4, 103 3,374 4, 131 3, 639 
MmmeRN KONB oi. on oo ns acnkccusrece | 3, 666 3,777 3, 695 3, 712 4, 123 4, 546 4, 169 3, 859 
NE Rc cnrninnev nse asekiente <n 74, 204 58, 754 77, 834 71, 281 100, 852 88, 669 95, 620 91, 670 
5 NSS ERAS EEE AIT 6, 742 5, 176 5, 715 5, 818 6, 818 5, 876 6, 870 7, 175 
EES RLS 20, 888 4 21, 686 18, 882 19, 891 21, 398 20, 751 20, 633 
ice a iw cGusscnncensy Ger enatdeee 44, 750 48, 438 47, 254 42, 869 103, 754 66, 206 56, 002 52, 515 
Pueblo. ....... Baie cake saan ascctineae. 3, 743 3, 969 4, 551 4, 742 4, 4, 256 3, 606 3, 444 
St. Joseph 16, 885 18, 634 16, 582 14, 957 24, 20, 838 25, 335 22, 696 
dil iidns pioedids ckewebenccege ou 3, 575 4, 598 3, 602 3, 426 8, 512 6, 815 5, 608 3, 656 
NG Ak sino eehabane~s = 4onhere 25, 314 20, 923 24, 511 20, 370 33, 350 27, 343 32, 014 27,015 
I greece occ es dak Sucks 11, 250 9, 969 10, 412 , 860 17, 036 14, 233 13, 399 12, 856 
District No. 11—Dallas: 
IE ads waa bas ede we geckee eon 2,093 1,212 1,612 1,563 2,035 2,310 1,996 1,674 
TO eae eR ea 2 2,620 3,560 2,815 3,105 3,463 3,607 3,371 3,419 
NE 60pacbs denned cdesas eupeuhene 3,065 4,360 3,775 4,472 4,627 4, 609 5,386 
NE Sg a oi Loads Gin socoasengnde ns 31, 699 40, 246 32, 646 34,151 43, 280 45,813 44, 538 45,899 
Te a len cin on duds enasact 6,970 9, 366 7, 534 5 9,984 9,575 9, 709 9, 431 
WE PI ak. ons dat casclacccameocasee 23,850 19, 472 17,023 23, 100 23,162 23, 486 25,025 22,377 
LO Ee ees 16, 085 20,810 19, 460 16,396 9,810 8,901 11,527 8, 903 
St ROG CART Bi Rs | 24,826 32, 660 27,935 27,934 33,116 31,197 35,575 33,874 
SE a cn sos deen aka babenweees 5,820 8, 462 6, 803 6,498 7,627 9,361 8,601 8,330 
EE ESA RE 8, 202 ROS 6,991 9,186 9,530 9, 250 8,820 
PEE, CUE sn pesivenicus cosanusbnvies 1,7 1, 429 2,115 1,354 2,825 2,569 3,370 3,130 
SS hl ES Sei eee 1, 648 1, 645 1,548 1,455 1,381 1,520 1,383 1,313 
Pe ern 3,813 4,336 3,609 3,307 4,477 4,642 4, 405 4,351 
District No. 12—San Francisco: 
POLE LIME LT TOPE 2,935 3,283 3,130 2,923 3,148 3,199 2,745 2,508 
USE GS aS Sa ie Sid REE 2,337 2,137 2,370 2, 427 3,269 3,187 3,275 2,896 
ES ES AS EE 9,934 10,350 10,515 9,998 10, 933 9,590 9,992 8, 654 
NN oes does a wlaceccaedueses 5, 852 6,891 5,855 5,436 6,281 5,514 6,368 5,269 
RNB ouckicrecencanvmacegions 111, 225 115,386 114,254 105, 800 121, 208 108,092 115,568 95,360 
Oakland... .. pith wissdgn dh yssccanes theese 19, 691 19, 356 20, 252 18, 332 22,510 18,690 20,840 19,380 
SN hick on snenNeadehes sons saacecwn 3,330 3,108 3,111 3,217 4,972 4,527 4, 486 3,943 
REE ees ae pecan 6, 571 7,448 6, 228 6,113 7,943 5, 549 7,491 6,852 
I ote ie osc Casa ah on cbugeaunk cake 41,175 35, 787 39, 745 34,868 51, 427 47,714 55,721 43, 622 
RES ib ta bins units gunn esae_eeed sire 2,760 2,616 2,482 2,567 2,971 2,742 3,182 3,154 
NR in 5. ocvehtnthoseuescbebogenas 12,072 13,574 13,200 12,350 15, 898 14,934 14, 867 12, 289 
Es i vis sci ahie esse bu alp wens « 14,938 12,791 13,233 15, 208 20, 458 17,849 20,576 16,846 
Ot ee eee ee eno 8, 299 7,423 7,998 8,025 8, 433 8,575 9,412 7,523 
ED cs 2aciony deh onsnsepehieenan 199, 142 199, 695 235, 659 213,338 265, 522 175, 763 242,648 200, 203 
ee rS ee 4, 283 4,216 4,322 3,804 6, 286 4,918 4,934 4,444 
EE ican tictthinwsessvbusunbean ein 33, 269 27, 449 36,069 32, 403 50, 555 44,569 67, 663 46,381 
ES. dawn gcpaicaeesvics sonnkkipedstor 10,919 10, 441 12,513 11,902 13, 679 12, 858 15,361 14,309 
| NRE Sec RRR SERGE | 5, 221 4,749 5,336 4,770 6,024 6,001 5,779 5,611 
See es ener 7,668 8,051 10,111 10, 755 13,725 11, 441 15, 16,213 
Oo a Fe eR ai Ey | 2, 236 2,474 | 2,350 2,241 3,691 3, 663 4,000 3,495 
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OPERATIONS OF THE FEDERAL RESERVE CLEARING SYSTEM FROM FEB. 16 TO MAR. 


15, 1921. 


[All figures shown in thousands.]} 


Items drawn on banks located 
in own district. 
Items drawn 
on Treasurer of 
United States. 


Total items han- 
dled, exclusive of 
duplications. 





| 


Federal Reserve In Federal Re- | Outside Federal 








Items for- 
warded to other 
Federal Re- 
serve Banks 


Items for- 
warded to par- 
ent bank or 
to branch in 








Total items 
handled, in- 
cluding dupli- 





: : 3 and their ~ promt cations. 
a ? serve Bank or | Reserve Bank or patio. ase same district. 
Bank or branch branch city. branch city. branches. 
Num- ’ Num- : Num- Num- Num- Num- + | Num- ° 
ber. Amount. ber. | Amount. ber. Amount ber Amount. eo A mount ew. Amount. ber. Amount. 
Boston eT eee: 659 451,319 | 2,750 312,344 113 25, 014 3,522 7S8, 677 148 43,514 3, 670 832,191 
Th re 1,101 1,565,535 | 3,717 | 883,840 | 721 | 134,040 », 539 | 2,583,415 | 876 | 418,832) 20 6,435 | 3,007,479 
Buffalo......... 178 75,194} 340; 40,787 6 2,377 24 118,358 | 114 20, 238 36 674 156, 528 
Philadelphia......../1,445 | 669,294 | 1,817 | 197,295 | 153 69, 355 3,415 935,944 | 670 160,423 . ....| 4,085 1, 096; : 7 
Cleveland........... 330 | 170,217 | 1,058 | 133,209 56 6, 564 1,444 309, 990 43 28, 384 35 10,381 | 1,522 | 348,755 
Cincinnati...... 182 | 117,418 | 709] 76,111 47 7, 876 1 943 1 202, 409 i2 13,001 11 3821 | 966 | 219,231 
_ Pittsburgh..... 439 | 245,541 | 786 87, 585 27 8, 462 1, 252 341, 588 65 33, 494 27 », 624 | 1,344 380, 706 
Richmond.......... 106 | 115,028 1,643 | 231, 209 38 6, 878 1, 787 353,115 | 140 54, 376 46 9,370 | 1,973 416, 861 
Baltimore...... 213 | 134,050 | 595 62, 331 49 10, 154 857 206, 535 52 25, 418 64 6,920 973 238, 873 
eae 98 50,385 | 287 | 38,465 24 4,719 409 93, 49 17, 421 39 6, 193 497 117, 183 
Birmingham....| 46 14, 736 125 | 10 1, 203 181 t 17 10, 363 27 33, 052 225 67, 597 
a ees) ~ 38 21,557 155 7 O44 205 28 8,721 5 1,382 238 51, 453 
Nashville. ...... 52 27,327 | 188 il 1,485 251 38 6,995 11 1,345 300 57, 588 
New Orleans...| 62| 43,359 108 30 5, 746 200 61,415 | 44 10,955| 6 863 | 250 73,233 
2 eee | 880 | 570,500 | 3,237 193 68,315 | 4,310 975,957 | 315 28, 930 6 2,195 | 4,631 | 1,007,082 
ee | 237} 110,309 343 25 4,521 605 150, 138 s 6, 730 5 772 618 157, 640 
St lous ahi ek paeeee | 280} 202,034 | 1,204 64 9,131 1,548 289, 799 22 4,747 6 907 | 1,576 295,454 
attle Rock... .. 43 20,387 | 257 | 5) 1,103 305 36, 767 7 1,317 25 2,817 337 40, 901 
Louisville... ... 89 52, 198 357 19 2,740 | 465 76, 787 20 2,824 3 253 488 79, 864 
Memphis. ...... 66 23,145 143 7 1,888 | 216 33,474 2 435 3 416 221 34, 325 
Minneapolis. ....... 244} 105,818 | 1,265 24 5, 828 1,533 191, 138 170 37,810 8 76 | «1,711 229, 424 
ere 31 9, 160 148 2 134 182 19,739 l 1,546 2 1, 887 188 23, 471 
Kansas City........ 201 | 249) 132 | 1,765 | 47 8, 601 2,013 342,990 | 272 51, 875 77 12,989 | 2,362 407, 854 
i" 70 | 39, 176 318 16 2,713 404 60, 144 67 13,772 48 2,301 519 86, 217 
Oklahoma City.; 59| 51,199 831 a7 6 804 896 121,471 37 7,312 5 9, 690 948 138, 473 
Omaha......... lll | 52,293 530 | a 14 2,175 1 650 197,314 40 6, 822 18 6, 500 713 110, 636 
EN gs peciiinerd cain 133 | 55,710 | 1,372 2 23 3,162 | 1,528 246, 595 69 19, 038 57 5,380 | 1,654 271, 013 
Te ON nates ances 39 | 9, 659 120 , 98 15 2,728 | 174 22,372} 14 4, 441 6 1,320 194 28, 132 
Houston........ 58 36,514 296 58 38 2,003 386 73,105 | 21 2, 783 7 i, 401 $14 77, 289 
San Francisco...... 178 99, 201 400 278 | 68 $6,020 | 646 227, 499 23 4,156 30 6, 469 708 238, 124 
Los Angeles....| 154 | 92,746 784 | 62,882; 25 10,173 | 964 165,801 | 103 15,804 50 12,490 | 1,117 194,185 
Portland....... 59 | 32,486 191 10, 620 15 9, 753 265 52, 859 4 1,768 | 25 3.057 | 294 57.684 
Salt Lake City .. 56 20, 555 313 25, 349 10 2,604 379 48, 508 il 10, 434 11 7,189 401 66,131 
Seattle.......... 75 28, 949 195 13,224} 2 8, 601 293 50, 774 15 3, 895 35 5, 275 343 59, 944 
Spokane........ 32| 14,553| 152| 9,098; 6| 1,042] 190 24,623; 8| 1,872] 16 2i4 31, 027 
Total: ny asia tea prices io ’ ; ee Cor 
Feb. 16 to Mar. 
16, 1968... << 8,049 |5,576,684 28,493 '3,310,584 1,937 528,946 | 138,486 |! 9,417,648 (3,528 [1,080,836 | 789 200,431 42,803 10,698,915 
Jan. 16 to Feb. } | 
7S, | eee 7,715 |5, 923,214 |29,068 \3,529,757 |2,205 | 444,749 |! 38,995 | 19,899,313 |3,585 [1,157,163 | 794 220, 487 |43,374 |11, 276,963 
Feb. 16 to Mar. | | 
15, 1920... .. ..|6,972 |7,509, 756 |25,025 |5,135,263 |1,566 | 511,566 | ! 33,569 |! 13,158,411 |3, 462 |1,609,575 | 748 | 275,337 37,779 |15,043,323 
! | ; ) | ' ' 





1 Includes items drawn on banks in other Federal Reserve districts forwarded direct to drawee bank. 


days. 


Note.—Number of business days in period was 23 in all Federal Reserve bank and branch cities, except Dallas 


, where the number was 


99 


NUMBER OF MEMBER AND NONMEMBER BANKS IN EACH FEDERAL RESERVE DISTRICT, MAR. 15, 1921 AND 1920. 








Not on par list.! 





{ 
1921 1920 
o> irae 939 
1,161 1,122 
“_.. 110 








Member banks. Nonmember banks. 
Federal Reserve district. On par list. 
; 1921 1920 
1921 1920 

ES ESO AE ES OPE Me RES nat a eR nome SET Err et ee ne 436 432 256 248 |... 
NE ITT: Se SR ES ae Pe Se eee ee re eee 790 | 767 325 $3 1... 
DR aw sear cuncdccWew desc 5cedssseeeeR SENT VOW Ses cede ds Tcesdanerenesesannes 702 | 682 444 419 |... 
ai ine sikh ba cchuaesiecucumpavdassankhs Wakbsewecesse> asmreineuaqencenwesd 74 855 1,083 | 1,077 |... 
I 6st dg Thiciidrcennau wins wud a eirepiedaee SAV one atenssaneameeeeeesach was cmamd 611 594 1,046 | 56: 
Es Cle Uaitas d5 bk bccn hans bihsheknns ackemeeneasvaeseiercchdekkonsosdieeynas 484 433 403 453 
Chicago. Dudas Ob Cededudete Gbeknco Ges 4006066 COS OCCU S REAVER TTERRO ED SERS CNSR CODEN EER OES 1, 426 1,381 4, 262 4,194 “+* 
AN Gs GUESS FOwlsd th pitiless rola tee WECRU eed ddvevWevicadces de susie hye Gnecet 575 547 2,510 2,574 
Ng bn ah bk ve ncscceasttadeee Pt it PRABEE ENED ORE RE TE ER TS 1,008 930 2,816 2,925 |... 
MING och Us Orin Ue aS a dacs Lowa UES eee Uden LEUETS Weed ede sdeeeeeveveesaseed 1,092 | 1,050 3,392 3,363 |... 
oda oss 5 kin eae dc heck adaawhonnekdinne uve weg diks ian eeuandsaderand 854 | 761 1,257 | = 1, 243 
| tN ETE pe i aN aio ORE iy RS SE PPS 2 NON 844 | 764 1,010 

RE ES See AORN Tee Ra ee, ee 9, 696 9, 196 18, 804 


| Incorporated banks other than mutual savings banks. 
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GOLD AND SILVER IMPORTS AND EXPORTS. 


GOLD IMPORTS INTO AND EXPORTS FROM THE UNITED STATES, DISTRIBUTED BY COUNTRIES. 





Im 


| 
| During 
8 days 
endin 


Country. pee | 
ruary, 
1921. 


Belgium 


Denmark $35, 704 35, 949 


Portugal 

Russia in Europe 

Spain 

Sweden 

Turkey in Europe 

United Kingdom—Eng- 


land............-....-| 3,251, 868 1, 964, 038) 9, 323, 023) 


of Feb- | 


ports. 


| 

| During 

| 10 days 
endin, 

| Mar. 10, 

} 1921. 


#8 391) 
$345 
5, 580, 704 6, 399, 929 13, 583, 374) 


9, 974, 077| 


Exports. 





From 
dan. 1 * may | devs month 
to to of og 
Mar. 10, . 10, Feb. Feb. 2 — 
1921. 1920. 1921. 1921. 


During | During | During | Durin; 


8 
10 days 








89, 922 
18, 285, 024 
61 
797, 712 
11, 265 
810, 309 1, 16 238 
7, 691 | 

85, 000 








? 


37, 061, 847 1, 587, 421) 





Total Europe..... »% , 122, 52 524 8, 569, 568 23, 886, 083 


14, 094, 484) 


61, 546, 523) 2, 808, 463} 








Canada 
Costa Rica 
Guatemala 
Honduras 


230,486; 161, 853 


Virgin Islands of United 
States 
Dominican Republic 


Dutch West Indies 782, 139) 


538, 459) 9, 538, 692) 
24| 


14, 010, 


10, 265, 274/18, 147, 007 $132, 387 
160, 779 


1, 279, 949 





Total North Amer- 
2, 201, 367 


10, 269, 037 





14, 075, 323 








Uruguay 
Venezuela 


152, 521 
095) 


8, 552 


26, 760) 
3, 485, 126 
143, 262 

7, 


21, 104 
207, 169 
712, 300 
228, 275 











Total South Amer- 


913, 268) 2, 504, 197| 


1, 187, i 


4, 993, 572 














3, 179, 199) 2, 178, 909 5, 695, 989) 
British India L 163, 037) 3, 630, 102) 5,007, 800) 
ematte Bett eOS . ws nove soselaccceccece 
Dutch East Indies......).........0)..cccccces 
Hongkong 


| 1, 803, 545 
P' : : 155, 019 
Turkey in Asia 


1, 056, 442 
1 139, 700 


8, 063, 992 
7, 161, 525 








Total Asia 


6, 300, 800) 5, 809, 011/12, 662, 353] 


20, 362, 798 











Australia 
New Zealand 


1, 223, 712).....2-204| 1 1, 228,712 


Philippine Islands 13, 538 28, 089) 95, 755 
OTIS REIIOR wos och ned cctecacicctoricase | Recs eee 


2, 683, 662 


221, 152 
115, 015 





Total, all coun- 


18, 628, 142/16, 251, ial 878, 913 


27, 790, 611 


1 104,303, 491 


119, 007, 202 





Excess of imports or ex- 
18, 052, 255/16, 175, 610/41, 842, 908 


ED ERIS eh cy 








pe 539, 727 


100, 291, 622 




















94, 505, 937 








1 Includes: Ore and base bullion, $12,692,000; United States mint or assay office bars, $428,000; other refined bullion, $73,938,000; United States 


coin, $3,881,000; foreign coin, $13,365,000. 


4 Includes: Domestic exports—Ore and base bullion, $12,000; United States mint or assay office bars, $164,000; other refined bullion, $30,000; 


coin, $3,564,000. Foreign exports—Coin, $242,000. 
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SILVER IMPORTS INTO AND EXPORTS FROM THE UNITED STATES, DISTRIBUTED BY COUNTRIES. 





Imports. 





During 
month 
of Feb- 











During 
10 days 
ending 


Mar. 10, 


1921. 


| 
| 
| 
| 


From 
Jan. I 


to 
Mar. 10, 
1921. 


From | During 
Jan.1 | 10 days 
to ending 
Mar. 10, | 2%, 

1920. 





Total Europe 


337, - 16,031) 





843, 13, 643 





Exports. 


—_— During | Ip During 


8 days | month | 10 days 
ending | of Feb- | ending 
Feb. 28,| ruary, | Mar. 10, 
1921. | 1921. | 192 








32, 330.1, 606,470 144, 799 3,121, 414 








British Honduras... ....| 
Canada 


i3i ‘idi, 
5, 754 


mn. ~ ER Republic 
British West Indies 
Dutch West Indies 
Haiti 


50, 372, 189, 821 
4, 080 21, 852 
5, 159) 3, 185, 903 


7, 532, 75614, 892, 403105, 971! 
4,500 ” 26,502 





8, 763, = 19,993,113 406,925 





13, 650 
5, 89% 


44,885, 651, 399) 149, 304 











Total South | 
America 





1,700,950, 3,982, 609! 





1,373 
ON SRE a6 
Dutch East Indies......)........- 
French East Indies.......... aN 


125, 795 
... 139,101 
83, 461| 1,047,482 2.22. 


2,596 11,974 








1,881, 278 











155, 985 ’ 295; O86 


} 


700, 269) 114, 825 
853) 465 


"962, 899 


3, 113, 156 


945 





86,249 1,061,106 . 816, 163 


155,985 2, 982,011) 114, 825 





Australia 

New Zealand 
Philippine Islands. 
British South Africa 
British West Africa... .. eer Re ira desielaes 
Portuguese Africa ......\......... Sa es 


71,44 








“— all coun- | | 


1, 257, 800 1,520, 373, 








1 Includes: Ore and base bullion, $9,264,000; other refined bullion, $1,096,000; United States coin, $213, 000; foreign coin, $332,000 


45, 574, 202 





| 1,581, 550 





20, 511,843 


2 Includes: Domestic exports—Ore and base bullion, $1,000; United States Mint or assay office pars, $152,000; other refined bullion, $7,219,000; 
coin, $661,000. Foreign exports—Ore and base bullion, $2, 000; bullion refined, $3,149,000; coin, $1,253, 000. 
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FOREIGN EXCHANGE RATES. 


MONTHLY RANGES OF EXCHANGE RATES ON LEADING FOREIGN CENTERS, QUOTED IN NEW YORK DURING THE 3 MONTHS 











ENDING MARCH, 1921. 






































| Ex January. | February March. 
Dollars for— ae wWeree & “* 
atpar. Low. | High. | Low. | High. | Low. | High, ’ 
| | 
| | 
London: | 
ree Ee er Ee Ee Le Sane | $4.8665 | $3.5375 | $3. 8850 | $3. 8275 | $3. 91375 | $3.860 | $3.9325 
NDR in da nccvonceancsestanmes WbnigicscschcdavnvakcsnknChetehwrste 4.8665 | 3.5450 | 3.8925 3.8350 | 3.92125 | 3.8675 | 3.940 
Paris: 
SO” Eee Noi iin oss nescacotbateeane 19. 30 5.8250 | 7.400 | 6.960 7. 480 6.90 7.19 
ND and ace pnckscncccnetannes EERE RS SER Fc ET EES 19. 30 5. 835 7.410 | 6.970 7. 490 6.91 7.20 
— SEARGAL Aa mkbeAkcncvtabeekene PR iis cn nncdnnaes khan cae ione wants 19. 30 13.110 | 13. 970 13.820 | 14.200 13. 81 14. 04 
ilan: | | 
Le ee eee 100 2m bie Dain aan Wace SEC w heloanl een raee 19. 30 3.40 | 3.78 | 3.615 | 3.720 3. 65 4.135 
Cable transfers..................- 9.3 3.41 | 3.79 | 3.625 | 3.730 3.655 | 4.140 
ERR REE ee rere ee cae rere 15.22 | 16.00 | 16.00 16.62 16, 57 17. 43 
anon tancencbinnecail 6.13 | 7.71 | 7.31 | 7.79 7.22 | 7.52 
Amsterdam 31.28 | 34.05 | 33.80 | 34.52 34.08 | 34.58 
Copenhagen 15.60 | 20.10 | 17.85 19, 30 16.15 18.10 
Christiania... . 15.60 | 19.30 | 17.10 18. 50 15. 75 16.75 
Stockholm....... 20. 05 22. 00 21, 85 22. 57 22. 25 23. 52 
DS leahianiccnenckehslebesoasiueas 1.325 1,810 1,57 1.73 1.525 | 1.625 
a ws che ui Uemecsensapennabondoc - 200 340 | .215 - 290 +205 | «315 
PINID 55.8 igncs cc cccatiaxnemoeiaa - 680 -740 | .685 - 740 -585 | .740 
SES Te eee s 2. 680 3. 050 2. 750 3. 00 2.75 | 2.90 
0 SRE a Tare i SEED LAE 19. 30 7.20 7.65 | 6.950 7. 930 7.45 | 7.78 
TSE RE STs eer ete eee: NE Tn lids cies pa scne eeonsenceadie tees 19. 30 1.07 150 | 1.23 1, 40 1.25 | 1.35 
GS nies ccc kde tanncgescsneae EE isin Gait sia ¥5-0snb ba oekhnenscuncedead | 19.30 1, 22 155 | 1.33 1,45 1.34 | 1.41 
tsk s ca knhaenkcaiias eng uNcaeaaan SE, eo icncassnckbanndscagieeson 20. 26 1.10 150 | 1233 1.35 1.2475 | 1.365 
SESS SST SS aa gas OO EY RRA. ERE RES ALS SE: 93, 82 125 .165 | .125 . 135 .120 | .1425 
SIIB 5 5.5 cacencwnnsvecrackaneiins PE NENA. asics rencsentsdanvusesvade¥s 19. 30 2.900 | 3.750 | 2.950 | 3.60 2.60 | 3.00 
ES ci wncnsskucenanse roads baaboan 100 PUpeeS.......-.----------eeeeeeeeeeees | 48.665 26.00 29.00 | 25.00 28. 50 25.00 | 26.50 
SN cies vn wikekennben sah evurs 100 Singapore dollars..................../ «56. 78 40, 50 45.00 | 44.75 45. 00 44.75 | 45.50 
DRE tei aor 5} SM NOTED. oo oc. dcccoceedleccecksact' 52.00 | 58.50 | 48.50 | 51.00 45, 25 | 49. 00 
OR sien San cbc Savane cad nnke 100 Shanghai taels....................... lenahicws ts 70. 00 80.00 | 65.90 71. 00 62.00 | 66.00 
CDs wvvensads stnsdnssiniaaseon ING cs condehten sicnansanceuetsvn dnd 49.85 | 48.25 | 4875 | 46.00 | 48.75 | 48.25 | 48.50 
a ciiwa ch wxbiibdos+soenneeut 100 Canadian dollars?................... 100. 00 85. 25 90. 75 86.625 | 89.50 | 87.25 | 88.75 
IES bin snnahbationreeiematiiin PE einen css «sinned 49.85 | 49.25 | 54.00 | 50.00 | 50.50 | 49.75 | 51.00 
(alee RRR RS aa iap fe miei 100 Colombian dollars}................-- | 97.38 | 78.43 | 86.20 | 79.36 | 84.03 80.64 | 84.03 
SO eee eee are 100 paper miulrels . . 4... 2.2.2 cc ew ccsccces 8 54.62 14.375 | 15.75 | 14.75 16.25 | 13.875 | 15.875 
Montevideo. .......... EE aks. coticns de ecedvbe .|108. 42 74. 07 76.92 | 76.33 79. 20 71. 42 78.95 
Buenos Aires 100 gold pesos................... "1) 96:48 | 76.42 | 80.97 | 7869 | 80.97 | 76.70 | 79. 55 
Renin nncexnccsucs sibenniann er er ee Coe 436.50 13. 50 14.625 | 13.50 15. 00 | 13.625 | 15,125 
London average price of silver per | pfaaabteaton at par (£—$4.8665).........../......--. $0. 87652 $0. 76085 . 71197 
fine ounce. Converted at average rate of exchange. ../......... 5, 67255 | 6, 60947 7, 57126 
New York average price of silver per | 
fine ounce: 
isos so ks hk Qa ch cae nl den Od Reet os unica a Ream wcie Sets Aaa eM mua adel . 66388 . 59813 . 56736 
I lai obs olds opnesies ccbwiges lelnas en ang leaneieetadien byes cOubehmbonesiapamel weal . 65950 5 | . 56120 
| | 
1 Cable rates. 4 Rate for a gold peso. 7 Average rate of exchange for March, $3. 90278. 
2 Checks (demand). 5 Average rate of exchange for January, $3.73690. 
3 Rate for a gold milreis. 6 Average rate of exchange for February, $3.86727. 
° 
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MONEY HELD OUTSIDE THE UNITED STATES TREASURY AND THE FEDERAL RESERVE 
SYSTEM, MAR. 1, 1921. 


Gold coin (including bullion in Treasury) 

SEES Se as Tee 
Standard silver dollars... 
Silver certificates....... 
Subsidiary silver....... 
Treasury notes of 190)...................- 
United States notes 


err a 
Federal Reserve Bank notes.............-...---- 
PR I siieceenccnccncksccucidgece 


Total: 
March 1, 1921 
Feb. 1, 1921 
Jan. 1, 1921 





oS 

OS eS ene ene, oe 
A Ee itn cin senewrinh wines Sb aA 
oe | eee 
ee eee a ee 
BE igiikink hea pachowpeneaesaeie 
rind, aca ccaecin bneaeeseswnve 
Pe I iitkanccnchncensadunseasans 























Held in the Held outside 
United States | Held by or for | United States 
General stock. Treasury as | Banksand | Treasury and 
| assets of the pat Federal Reserve 
| Government.! eed System. 
| | 
big eadi $2, 916, 884, 770 | $433, 524, 684 2 $1, 589, 319, 647 | $387, 728, 469 
PME Sirus tect Set es 289, 671, 546 | 216, 640, 424 
269, 802, 326 | 20, 588, 649 | 329, 511, 074 50, 713, 237 
a wpb tindenal pastaeenl***"s+-nsaerazes) , 060 8s 
271, 204, 8, 175, a Seer ee: eer 5 
aka cic cdinnmmiambide Wie awk dc sca eismsinenis ovate keaeienalae 1, 602, 553 
ane ees 346, 681, 016 3, 235, 019 487, 424, 468 256, 021, 529 
pitied 3, 345, 123, 895 5, 240, 817 267, 147, 650 3, 072, 735, 428 
avenue 207, 446, 400 5, 088, 625 20, 230, 133 182, 127, 642 
eal 727, 793, 864 18, 122, 587 3, 343, 000 328, 
ete 8, O84, 936, 396 493,976,120 |  2,385,101,578 | 5, 205, 858, 698 
eisai 8, 171, 237, 897 499, 358, 809 2, 43%, 773, 422 5, 233, 105, 666 
sansa &, 372, 970, 904 494, 296, 257 2, 377, 972, 494 5, 500, 702, 153 
soe ihe 7, 887, 181, 586 485,057,472 |  2,021,971,614 | 5, 380, 852, 500 
wrth: | 7,961; 320, 139 604, 888, 833 | 2,044, 422° 5, 312, 009, 003 
heical | 7, 588, 473, 771 578, 848,043 | 2, 167,280,313 | 4, 842, 345, 415 
nana 7, 780, 793, 606 454, 948, 160 2, 220, 705, 767 5, 105, 139, 679 
ame 6, 742, 225, 784 356, 124, 750 2, 018, 361, 825 4, 367, 739, 209 
wasee 6, 256, 198, 271 277, 043, 358 1, 723, 570, 291 4, 255, 584, 622 
ies initial 5, 480, 009, 884 253, 671, 614 | 1, 280, 880, 714 3, 945, 457, 556 


Amount per 
capita outside 
United States 
Treasury and 

Federal Reserve 
System. 











1 Includes reserve funds held against issues of United States notes and Treasury notes of 1890 and redemption funds held against issues of 
national-bank notes, Federal Reserve notes, and Federal Reserve Bank notes, but excludes geld and silver coin and bullion held in trust for the 


redemption of outstanding gold and silver certificates and Treasury notes of 1890. 


2 Exclusive of amounts held with United States Treasurer in gold redemption fund against Federal Reserve notes, and of gold held with foreign 
agencies but inclusive of balances in gold settlement fund standing to the credit of the Federal Reserve Banks ard agents. 


3 Includes subsidiary silver. 
‘Includes Treasury notes of 1890 


DISCOUNT RATES OF THE FEDERAL RESERVE BANKS. 


DISCOUNT RATES APPROVED BY THE FEDERAL RESERVE BOARD UP TO APR. 1, 1921. 





| 
|- 
| 


Federal Reserve Bank. 


| 
| 


Secured by— 


Paper maturing within 90 days. 


| 


Treasury | Libert bonds | 





certificatesof | and Victory 

indebtedness. notes. 
FR 2 PCRS SEP oe | 5h 6 
I Soe nn enh oo swine a'eBla Sine we | 6 | 6 
a SN eee 16 | 53 
ale ne ain itn» Swtnk ied 6 | 6 
a tee pulses hoea cee | 6 | 6 
oe eee ee 6 | 54 
RE ee an 6 | 6 
ies ce hes csscavibcetel 6 | 5} 
ES eee eee 54 | 6 
LE ee 16 | 6 
itt lene. 5 Shans ite nota ekad an 6 | 6 
SE mee oe 6 | 6 

| 





Trade 
acceptances. 


Sea ae 





—— . Agricultural 

| chonnin and live-stock 
maturing ens 

5 rw after 90 days 

| Commercial within but within 6 

| papern.e.s. | 3months. months. 

© toe ttes Sade 7 
7 6 7 
6 | 6 6 
6 | 6 6 
6 6 6 
7 | 6 7 
at 6 7 
6 | 5} 6 
@” 6 7 
6 5} 6 
7 6 7 
6 6 6 











and 


1 Discount rate corresponds to interest rate borne by certificates pledged as collateral, with minimum of 5 per cent in the case of Kansas City 
per cent in the case of Philadelphia. 
OTE.—Rates shown for St. Louis and Kansas City are normal rates, applying to discounts not in excess of a basic line fixed for each member 
bank by the Federal Reserve Bank. Rates on discounts in excess of the basic line are subject to a 3 per cent progressive increase for each 25 per 
_ bs Bene me oo yee of accommodation extended exceeds the basic line, except that the maximum rate charged by the Kansas City bank 
oes not exceed 12 per cent. 
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CONDITION OF MEMBER BANKS. 


ABSTRACT OF CONDITION REPORTS OF STATE BANK AND TRUST COMPANY MEMBERS IN EACH FEDERAL RESERVE DIS- 
TRICT ON DEC. 29, 1920. 


{In thousands of dollars.] 








District} District | District| District A District | District District District} District} District Total 


No.1 | No.2 | No.3 | No.4 | No.5 | No.6 | No.7 | No.8 |No.91| No.10/No, 112/ No. 12 | United 
(39 (134 (46 au (56 | (84 (358 (91 (116 (63 (185 | (198 ry 
banks).} banks). | banks).| banks).| banks).| banks).| banks). | banks).| banks).| banks).| banks).| banks). wien) 
RESOURCES. 

Loans and discounts. ........- 150, 900 /2, 081, 859 |187, 203 |507, 261 |108, 420 |213, 457 |1, 086, 151 [240,429 | 86,271 | 78,762 | 95,577 [503,753 |5, 640, 043 
OWGROTOING. 2. ciicccccccccccise 261 767 85 233 251 323 721 ANY 219 269 525 1, 105 5, 708 

Customers’ liability on ac- - 
count of letters of yredit 7 ee 345 yg Sa WPS Ce 12 BER trv rkehivaseeaicasedte 55 603 

Customers’ liability on ac- 

count of acceptances... -| 16,177 | 146,128] 1,246] 5,635] 1,709] 8,035 25,225 | 5,739 46 | ae 2,407 | 212, 494 


Liberty bonds (exclusive of 
Liberty bonds borrowed)....} 17,902 171, 573 | 16,688 | 28, 934 5, 383 | 12, 890 59,389 | 12,179 | 3,421 7,391 5, 460 | 40, 243 381, 453 
Other United States bonds 
foameive of United States 
bonds borro' 


pipeline 55 277 1 98 5 81 634 25 141 61 38 | 5,315 6, 731 
United States Victory notes...) 5,342 | 38,397] 5,659| 7,744 | 1,705] 2,460| 27,637] 2,614 468 | 1,856 672 | 11,220 | 105,774 
United Bae ne cates of 
indebtedness............---- 11,071 | 70,910] 8,969 | 8,156 642 824| 21,494] 1,482 417 805 | 1,375 | 9,087} 135, 932 
War savings and thrift stamps 
and Treasury savings cer- 


tificates actually owned... 27 66 21 56 13 61 341 24 ll 6 ‘5h 88 765 
Stock of Federal Reserve Bank.) 2,140| 10,874 2,182 | 3,323 726 | 1,248 5,341 | 1,473 400 368 630 | 2,182] 30, 987 
Other bonds, stocks, etc. (ex- 

clusive of securities bor- 


ip Fa 98,308 | 495,275 | 99,329 |180, 246 | 12,102 | 26,900 | 242, 538 | 43,862 | 10,174 | 13,323 | 1,376 |116,814 |) 349, 247 
Banking house...........-..-- 10,294! 59,162 | 8,391 | 18,775 3,662 | 9/348 22, 895 7,740 | 1,802 Soo 2,961 | 15, 185 ” 161,070 
Furniture and fixtures. ....... 1, 160 1,600 666 | 1,615 347 992 3,574 | 1,124 623 486 | 1,126) 3,569) 16 882 
Other real estate owned ......- 912 6,477 | 1,991 | 6,232 607 | 2,026} 2.080 1, 265 645 162 | 1,239) 3,291) 26 957 
Lawful reserve with Federal 

Reserve Bank.............-- 42,716 | 292,529 | 17,376 | 37,305 | 5,535 | 16,891 | 39,789 | 22,210} 3,905 | 6,443 | 6,394 | 37,685 | 57 633 
Gold coin and certificates. ..... 1,373 6,099 392 184 133 477 2,390 609 | "215 139 114] 1,733) 13,858 
All other cash in vault. ........ 17,393 | 58,454 | 6,288 | 15,654 | 3,826) 7,035] 34,290) 5,407) 2,682) 2,551 | 3,537 | 13,565 179 682 


Items with Federal Reserve 
Bank in process of collec- 




















ES aS a ae aE 11,682 | 49,113} 5,235] 6,822 | 2,739] 8,055 | 14,444 | 10,102 513 | 5,511 | 1,731] 6,266} 192 213 
Due from banks, eran and ca ' wa ; a : 
trust companies............. 21,844 | 86,011 | 13,141 | 37,134 | $,559 | 30,237 | 79,222 | 21,684] 9,543 | 13,929 | 11,632 | 47,177 | 381 113 
See oad os 
ecks on other 
in same place................ 10,773 | 217,957 | 2,843 | 7,077| 1,026 | 7,116] 27,130] 4,698 486 | 2,007 971 | 7,249 | 289, 333 
Outside eck and other cash ? 
Po i mn ii seh 1,410} 11,454 519 | 2,791 248 873 9,455 | 1,004 401 694 645 | 4,874] 34,368 
Approximate interest earned . s 
Mitnotecllected......--..| _ 674| 16,414] 1,099] 751] 128| 24| 2253] 937] 300] 165] 163] 2,711] 29 219 
GG@areams.......... 1,619 | 107,888] 23975 | 3,595 171 | 2,117] 17,748] 1,301 102 291} 1,313] 6,354] 145,474 
Mis Se a 724, 063 |3, 929, 629 |382, 301 |879, 621 |158, 937 [352,480 |1, 774, 753 [$86,546 |122, 785 |136, 221 |137, 530 |841,928 |g 326, 794 
LIABILITIES. 
Cepital stock paidin.......... 35,255 | 175,368 | 24,835 | 41,884 | 14,758 | 25,050 | 98,331 | 27,675 | 9,957 | 8,695 | 15,186 | 50,526 | 527, 520 


| 815 ERE 38,282 | 187,442 | 48, 216 | 69,596 | 9,523 | 16,339 | $1,401 | 21,571 | 3,402} 3/308 | 5,924 | 22,499 507, 503 
Un vided rofits less ex- 


pensesand taxes paid........ 17,427 | 68,550 | 10,471 | 21,213 | 3,910} 5,087| 29,775| 6,953} 2,133] 1,229] 2,391 | 14,306 183, 445 
‘BBs alata bat 

coun ec iu not ‘ - 

pie. AO Sate eee 1,730} 11,971 267 958 372 | 1,019 2,780 | 1,224 155 246 179} 1,505] 22 406 


1,230] 14,331} 721] 1,587] 12] 651] 5,207] 277] 116] 134] 166] 577 25, 118 


I ol - 1,512] 11,320 733 | 1,087 409 587 3,119 708 108 199 105} 1,847] 21,734 
Due to Federal Reserve Bank .| 542 617 302 588 489 129 116 Le 2 |eneeeeee 990 266 4,053 
Due to banks, bankers, and ma 
trust com teins Sana 17,601 | 289,540 | 9,124 | 18,148 | 9,914 | 31,428 | 73,789 | 26,790 | 7,089 | 18,313 | 7,505 | 25,436 | 534 767 
Certified cashiers’ or treas- F 
urers’ checks outstanding....| 6,916 | 160,679 | 1,008] 7,705) 1,536 | 2,649] 14,221] 2,715] 1,521 | 2,888) 1,560] 7,240| 210 792 
ts -|419, 815 |2, 243, 834 |203, 667 300; 945 61, 489 [134,839 | 507,664 |152,158 | 36,374 | 62,395 75, 351 231,071 |4 519, 608 


ee ee ee 





Time de ml 48, 668 |376, 247 | 41,796 | 90,853 | 778,801 |110,313 | 52,297 | 28,954 | 19,638 | «61, 893 |2’ 556; 818 
United States deposits 11, 581 | 13, 686 818 | 1,646] 10,534] 1,959 91 902 7} 1,048 | * 106, 166 
Bills payable with Federal 


Reserve Bank............... 13,776 | 108,200 | 19,978 | 16,176 | 6,281 | 22,374 | 43,960 | 10,804) 3,321] 6,244] 4,447 | 11,594) 267, 245 
450 2, 649 483 | 1,894] 5,790 | 10,829 5,342 | 11,906 | 6,086] 2,418} 3,710] 5,108] 56, 665 













































































vebtewidnkeneebatheaiarers 14] 12,040 1 ae 12 s2|, [12 1 3 4 77} 12,339 
Acceptances.................-- 16,455 | 151,405 | 1,246 | 5,628] 1,709 | 8,280] 25,246 | 5,715 46 132 |-......- 2,430 | 218, 292 
Other liabilities. ......2.22-2, 63] 33,336] 910] 2,136 22| = 708} 4,385 | <3, 664 86} 161 | a 367.) 4,505]  52,: 

ivedik veskader «case 724,063 {3,929,629 |382,301 |879,621 |158, 937 352, 480 1, 774, 753 |386, 546 |122, 785 |136, 221 |137, 530 |341, 928 |), 826, 794 
Lignans for rediscounts with : 

e Bank...... 50,299 | 163,076 | 13,495 | 14,334 | 11,728 | 40,946 | 71,131 | 28,219 | 3,473 | 7,533 | 10,442 | 18,838 | 433, 514 
Linbilit for vollessunts with 
other banks................. 246 717 162 385 | 1,396 |" 9,101 7,165 | 3,534 942 | 2,214 856 | 2,945] 29,663 
1 One bank not reporting. 2 Two banks not reporting. 
41018—21—_—-9 : 
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ABSTRACT OF CONDITION REPORTS OF STATE BANK AND TRUST COMPANY MEMBERS OF THE FEDERAL RESERVE SYSTEM 
ON DEC. 29, 1920, BY CLASSES OF BANKS. 


























(In thousands of dollars.] 
Central reserve city banks. Total United States. 
Other | Country 
| | ty banks | 288 Dec. 29, | Nov. 15 
New York | Chicago St. Louis Total eee | =. oe adhere 
‘(82 banks). (14 banks). (10 banks). (56 banks). |(1°banks). bankks).* | 1990 (1,481 | 1900 (1,449 
ee SS es eee es — ee ee 
RESOURCES. 
Loans and discounts.............--..sececeeeeee 1,606,234 431,896 =—-:111, 761 2, 149, 801 | 2,058,198 | 1,431,954 5,640,043 | 5, 713, 301 
ak ithacing ncceasaas casakpararacekes™ 665 | 76 53 794 2, 521 2, 393 5, 708 5, 695 
Customers’ liability on account of letters of credit 322 | 12 188 522 74 7) 603 1, 933 
Customers’ liability on account of acceptances. . 143, 019 | 23, 614 4, 936 171, 569 36, 226 4, 699 | 212, 494 234, 758 
— bonds (exclusive of Liberty bonds bor- | 
_, Ske GREE aS eee ee 130, 719 | 8, 002 3, 743 142, 464 132, 454 106,535 | 381, 453 360, 198 
Other United States bonds (exclusive of U. 

RE IIE. cin cnpsccat ccunectaencnees 95 304 3 402 5, 748 581 | 6, 731 7, 598 
United States Victory notes.................... 25, 186 4, 837 405 | 30, 428 40, 812 34, 534 | 105, 774 101, 997 
United States certificates of indebtedness ....... 59, 925 1, 644 497 62, 066 48, 510 24, 656 | 135, 232 164, 861 
War savings and thrift stamps and Treasury 

savings certificates actually owned............ 27 26 1| 54 234 477 | 765 955 
Stock of Federal Reserve Bank................. 8, 420 2, 356 794 11, 570 11, 882 7,435 | 30, 887 30, 471° 
Other bonds, stocks, etc. (exclusive of securities 

POD ben deesas cbapusscncsscccsencoscss| SERED 79,768 ; 26,922 395,349 579, 543 365, 355 | 1, 340, 247 1, 283, 226 
el ircrdxnhansesdsaranecyiccnns 43, 493 | 3, 248 2,680 | 49, 421 68, 593 43,056 | 161, 070 157, 676 
Furniture and fixtures... .............0...-2202. 232 | 103 416 751 6, 727 | 9, 404 | 16, 882 18, 051 
Other real estate owned. ..............--------:! 3, 761 89 138 | 3, 988 15, 430 | 7, 539 | 26, 957 26, 520 
Lawtul reserve with Federal Reserve Bank..... | 245, 296 45, 397 12, 480 303, 173 178, 028 97,487 | 578,688 609, 443 
Gold coin and certificates..................--..- 5, | 1, 283 376 7, 263 3, 489 | 3, 106 | 13, 858 15, 
All other cash in veult..................22+.2-.| 39, 449 11, 296 1, 487 | 52, 232 61, 763 56, 687 170, 682 148, 412 
Items with Federal Reserve Bank in process of | | 

I Me tae once nl nced ight aedakens | 33,130 9, 607 5, 682 48, 419 57, 589 16, 205 122, 213 143, 515 
Due from banks, bankers, and trust companies. .| 57, 844 33, 936 5, 483 97, 263 176, 294 107, 556 381, 113 * 401, 221 
Exchanges for clearing house, also checks on | } | 

other banks in same place....................- | 209, 776 18, 380 2, 682 230, 838 47, 540 10, 955 289, 333 398, 516 
Outside checks and other cash items............ 9, 603 4, 821 295 14, 719 14, 350 5, 299 | 34, 368 44, 426 
Approximate interest earned but not collected. . 12, 438 1, 193 611 14, 242 7, 206 4,771 26, 219 , 34 
ME NED ss ckinbscucachenoounchudsch gutiovmaed 104, 141 | 14, 353 223 118, 717 17, 899 8, 858 145, 474 148, 787 

MIN os dace ac ic amccenencedeetaas hers | 3,028,038 696,241 | 181,856 3,906,135 | 3,571,110 2,349,549 | 9,826,794 | 10, 041, 209 
LIABILITIES. | 

Capital stock paid im......................cc-00+ | 125,100} 37, 850 11, 825 174, 75 192, 538 160,207 | 527, 520 517, 980 

I ins ct onwsienehsenctvahs cabiccdpiars | 154,726 | 41,827 14, 705 211, 258 204, 510 91, 735 | 507, 503 502, 961 

b- ivided profits, less expenses and taxes paid. .| 53, 037 | 12, 189 3, 433 68, 659 65, 652 49, 134 | 183, 445 175, 918 
proximate —_- and discount collected | | | 

Ate eer 9, 962 | 2, 097 | 640 12, 699 6, 443 | 3, 264 | 22, 406 21, 898 
Amount reserved for taxes accrued............. 13, 299 4, 202 | 137 17, 638 5, 815 1, 665 | 25, 118 23, 617 
Amount reserved for interest accrued........... 7, 868 | 1, 633 | 261 9, 762 6, 922 5, 050 | 21, 734 . 
Due to Federal Reserve Bank............-.-.--|-.+--.-+200- , ew karaatal Bitlet Sistas tasinad 940 3,113 | 4, 053 4, 316 
Due to banks, bankers, and trust companies. .. .| 258, 459 46, 564 | 8, 549 | 313, 572 166, 178 55, O17 | 534, 767 577, 575 
Certified and cashiers’ or treasurers’ checks out- | | j 

IN Shock nnd ode. dunks ansckcccbinos coos | 155, 900 8, 415 | 1,178 | 165, 493 32, 016 13,219 | 210, 728 268, 840 
Demand deposits...........-.-----+--++-+---+--| 1,775,089 301,727 | 78,220 | 2,154,986 | 1,395,768 | 968,848 | 4, 519, 602 4, 685, 330 
Time deposits. ......---------++--+++eeee- 2202 152, 339 205,764 | 50,866 | 408,969 | 1, 266,909 880,940 | 2, 556, 818 2, 523, 695 
I ae eee 52, 161 | 4, 473 | 1, 708 | 58, 342 39, 505 8,319 | 106, 166 74, 381 
Bills payable with Federal Reserve Bank....... 77, 525 4, 235 4, 395 86, 155 115, 501 65,589 | 267, 245 280, 506 
~~ =e other than with Federal Reserve | 

600 1, 476 20, 192 34, 997 | 56, 665 58, 048 
12 | 12, 045 283 | 11 | 12, 339 12, 002 
4, 937 176, 884 36, 744 4,664 | 218,292 241, 276 
390 33, 422 15, 194 3, 777 | 52, 393 49, 413 
181, 856 3,906,135 | 3,571,110 | 2,349,549 | 9,826,794 | 10, 041, 209 
| | | 
| | | 
9, 712 196, 193 165, 061 72,260 433,514 436, 092 
Liability for rediscounts with other banks......)............|-seseeeeees 180 | 180 17, 333 12, 150 | | 29, 663 | 28, 690 
Ratio of reserve with Federal Reserve Bank to | 
net deposit liability (per cent)................ 12.6 12.8 13.8 | 12.7 9.9 7.2 | 10.4 | 10.7 
' j } | 











1 Eight banks transferred to “‘ Other reserve city banks.” 2 Three banks not reporting. 
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CLASSIFICATION OF LOANS AND DISCOUNTS OF STATE BANK AND TRUST COMPANY MEMBERS OF THE FEDERAL RESERVE 
SYSTEM ON DEC, -29, 1920. 

















{In thousands of dollars.] 
i 
Dis- Dis- Dis- Dis- Dis- | Dis- Dis- | Dis- Dis- Dis- Dis- | Dis- Total 
trict trict | trict | trict trict trict trict trict trict trict trict trict United 
No.1 | No.2 No.3 | No.4} No.5 | No.6 No.7 | No.8 | No.9 | No.10| No.11| No.12 States 
(39 | (134 | (46 (iil (56 | (84 (358 (91 (116 | (63 (185 (198 (1,481 
banks).| banks). banks). banks).| banks). banks).! banks). | banks).! banks)! banks).| banks)*) banks).| banks). 
ig. | | 
; 
On demand: | 
Not secured by collateral..| 33,108 | 73,104 7,498 27,672) 2,409 7,076 32, 429 | 10,795 | 4,566 4,090 | 3, 464 | 17,737 | 223,948 
Secured by Government 
war obligations......... 2, 940 | 33,068 5,482 4,770 813 852 8, 396 | 2, 235 | 252 | 19 | 160 | 2,035 61, 022 
? 7 pe Secured by ober collateral) 68,508 | 611,611 92, 265 |.97,794 | 14,082 36,713 | 139,365 | 34,871 5,169 6, neal 7, 380 | 21,909 1, 136, 073 





time: 
Not secured b collateral. .|249,687 | 955,724 50, 841 |166,319 | 58,528 119, 162 | 513, 635 104, 585 | 34, 399 34, 600 | 32, 637 175,385 2, 495, 601 
Secured by Government 

war obligations......... 22,497 | 162,255 18,523 | 18,237 | 5,055 9,396 31,316 | 7,038 95 «4, 318 | 1, 322 | 10, 003 


290, 925 
Secured by other collateral! 67,138 | 322,693 19,101 | 79,781 | 32,743 74,990 | 207, 308 77, 469 | 27,978 30,534 | 52,551 | | 82,411 1, 074, 697 
Secured by real estate mort- 


| | 
es or other real estate 











iens or deeds............... 56,469 59,653 | 7,032 123,756 | 7,562 13,984 | 228,176 | 33,250 | 17,204 8,372 9,032 204,087 | 768,667 
Acceptances of other banks 

discounted................-- 2,721 | 106, 492 693 | 3,012 | 25 549 | 17,586 1,731 | 48 48 33 | 12,358, 145, 296 
Acceptances of this bank pur- | } } 

chased or discounted... ...... 962 17, 744 35 767 | 327 1, 082 | 551 | 1,287 | 15 | ee lll 22, 831 
Loans and discounts not | | 

Gis terernccsceccncee | peedesagnenennde seit Meanesed |-eoeeeee 551 | 168, 95 | Netihdiinyhetdenawe 296 | 1,149 2,259 





| 


Total loansand discounts|504, 090, 20a 201, 470 52, 108 [12 S44 264, 305 1, 178, 990 273, 306 | | 90, 686 | 88,536 108, 876 627, 185 (6, 221, 319 





1 One bank not reporting. 2 Two banks not reporting. 
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ABSTRACT OF CONDITION REPORTS OF ALL MEMBER BANKS OF THE FEDERAL RESERVE SYSTEM ON DEC. 29, 1920, BY 
CLASSES OF BANKS.—(INCLUDING 8,125 NATIONAL BANKS AND 1,481 STATE BANKS AND TRUST COMPANIES.) 


{In thousands of dollars.) 





Central reserve city banks. Total United States. 


Other Country 
ireservecity banks 









































| St. Louis Total banks | (8,933 Dec. 29. Nov. 15, 
New York | Chica: | i 2 , 
(15 (102 (571 banks).. banks). 1920 (9,606 1920 (9,567 
ig, en banks). | banks)! | banks). | bam). 
| | 
= S. eee: 7 
RESOURCES. 
| | 
SB. Loans and discounts. .............-...-+.-+-- 4, 020, 428 980,259 | 286,614 5, 287,301 | 5,585,581 | 6,858,878 17,731,760 18, 
Overdrafts.............. SEAS eS 2,795 | 211 | 82 | 3, 088 5, 482 14, 106 22, 676 24, 82 
Customers’ liability on account of acceptances. . 321, 489 52, 219 | 8, 051 | 381, 759 167, 258 17, 661 566, 678 619, 377 
United States Government securities owned ‘.. 502, 296 33, 962 26,047 | 562,245 766,221 1,430,962 2,759,428 2, 786, 109 
Stock of Federal Reserve Bank................ 19, 905 5, 251 1, 508 | 26, 964 31, 231 41, 197 99, 392 98, 744 
Other bonds, stocks, and securities >........... 7 115, 804 40,908 | 696, 508 977,568 1,587,480 3,261, 556 3, 168, 147 
IN, bok dhbcodes cccsccccivwcnereeeel 75, 111 12, 546 7, 210 | 94, 867 174, 982 228, 033 497, 882 489, 770 
Furniture and fixtures.............. i alalcdalabsl 1,419 | 120 822 2, 361 | 15, 089 50, 235 67, 685 67, 279 
Other real ostate owned... ..............-....- ‘ 191 1, 764 | 6, 740 29, 036 38, 125 73, 901 72, 420 
Lawful reserve with Federal Reserve Bank... . 571, 719 117, 486 31,004 | 720,209 524, 059 519,156 1, 763,424 1, 827, 450 
Po Se ee 112, 037 36, 360 4, 973 153, 370 198, 423 326, 132 677, 925 611, 067 
Items with Federal Reserve Bank in process of 
Pt cdh eth ccadnnd ees eresdaddeeegsoel 97, 786 34, 042 25, 907 157,735 | 327, 422 59, 658 544, 815 674, 005 
Due from banks, bankers, and trust companies. 91, 535 108, 990 24, 597 225, 122 611, 140 740,360 1,576,622 1, 774, 326 
Exchanges for clearing house, also checks on } 
other banks in same place................... 651, 805 54, 017 8, 920 | 714, 742 203, 229 45, 910 963, 881 1, 272, 584 
Outside checks and other cash items........... 18, 996 5, 650 552 , 198 38, 112 27, 912 91, 222 120, 864 
Redemption fund and due from United States 
. >> aR aay: 3, 721 | 22 497 4, 240 9, 541 24, 569 38, 350 | 39, 433 
Approximateinterest earned but not collected. . 22, 271 2, 283 810 25, 364 18, 585 33, 500 77, 449 | 576 
WIGAN i obs Sinstdetnaccesscccegavenaes 26%, 368 | 21, 060 511 289, 939 64, 300 15, 313 369, 552 371, 735 
I Sestak is Gndkénvsctcvccnsienseseas | 7,326,262 | 1,580,413 471,077 9,377,752 | 9,747,259 12,059,187 | 31, 184, 198 | 32,113, 433 
LIABILITIES. 
CAN PINRO 655 Soc o5 0 ccescccuanc scene 290, 300 92, 400 36, 525 419, 225 546, 978 832,858 | 1,799,061 | 1,787,160 
ER er ee ee 371, 424 84,777 23, 805 480, 006 496, 702 550,193 | 1,526,901 | 1,518,953 
Undivided profits, less expenses and taxes paid.; 157, 807 25, 640 10, 022 193,469, 193, 841 291, 623 678, 933 659, 515 
Approximate interest and disccunt collected | 
oo es de piaddnarusiuhsantben 29, 301 | 7, 072 1, 940 38, 313 | 30, 412 26, 747 95, 472 | 96, 450 
Amount reserved for taxes accrued............ 35, 369 | 10, 167 ‘ 283 45, 819 | 18, 692 7, 123 | 71, 634 | 74, 683 
Amount reserved for interest accrued .......... 11, 049 | 1,711 5A8 13, 308 | 12, 686 17, 684 | 43, 678 | 45, 603 
Due to Federal Reserve Bank................. fT Y ER A 92 | 5, 097 16, 764 21, 943 | 28, 402 
Due to banks, bankers, and trust companies... 1, 073, 863 302, 362 71,609 1,447,834 1,276,565 337,905 | 3,062,304 | 3,201,791 
Certified and cashiers’ or treasurers’ checks 
I iad vgn 64 echo 0s occntbnntinntaduss 19, 025 3, 434 416,703 | 106,551 70, 135 714, 709 
Demand deposits. ..... 725, 186 194,922 4,618,258 | 4,201,981 5,199,662 | 14,019,901 | 14,779,480 
Time deposits........... ‘ 292,105 | 221, 280 82, 240 595,625 | 1,906,763 3,685,533 | 6,187,921 | 6, 144, 064 
United States deposits.................... | 33, | 10, 533 6, 172 150, 375 | 122, 744 43, 072 316, 191 219, 831 
Bills payable with Federal Reserve Bank...... 366,010 - 19,944 13, 480 399, 434 328, 322 298,736 | 1,026,492 1,063,748 
Bills payable other than with Federal Reserve | 
PS nccadtbun cade tdinnsuannncveddudessadiete GI Gig ksenetasen 600 4, 160 | 62, 976 141, 304 208, 440 | 212, 232 
Cash letters of credit and travelers’ checks out- | 
Ee mild eaiintcne wales wakes 14, 695 1, 068 28 15, 791 1, 739 371 17, 901 18, 365 
pe <A mae 52, 470 8, 053 402, 128 173, 585 17, 995 593, 708 | 647, 801 
National bank notes outstanding. ............. 37, 609 | 446 9, 643 47, 698 | 169, 585 476, 132 693, 415 | 697, 391 
United States Government securities borrowed. 28, 661 | 2, 904 7,127 38, 692 | 69, 191 32, 568 140, 451 131, 209 
Other bonds and securities borrowed.......... 5D |... 2.22cenee|oeeceeesce - §9} 1, 2, 579 4, 377 | 4, 
Qe INS 0 Bis 005cb ka cceescadenedouennat 46, 699 | 3, 428 636 50, 763 | 21, 110 10, 203 82, 076 67, 202 
ON cuit sasessccavwessnsecerns «-+--| 7,326,262 | 1, 580, 413 471,077 9,377,752 | 9, 747,259 | 12,059, 187 | 31,184,198 | 32,113, 433 
Liability for rediscounts, including those with | 
Federal Reserve Bank *.................-..- 484, 259 196, 876 35, 665 716, 800 774, 423 403,595 | 1,894,818 1,917,989 
Ratio of reserve with Federal Reserve Bank to | 
net deposit liability (per cent)...... anicnann’ 12.9 12.9 | 13.2 12.9 10.1 7.6 10.0 10.1 








c a 





1 Eight banks transferred to “Other reserve city banks.” 

3 Three banks not ite oh - 

3 Includes Customers’ liability on account of letters of credit. 
‘Includes U. 8. Government securities borrowed by national banks. 
5 Includes other bonds and securities borrowed by national banks. 

* Includes acceptances of other banks and foreign bills of exchange sold with indorsement or other guaranty by national banks. 
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